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Cholamandalam Securities Limited 
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Notice to Members 

NOTICE is hereby given that the twenty ninth annual general meeting of the members of Cholamandalam 
Securities Limited will be held at 5 p.m. on Friday, the 28th July 2023 at the Registered Office of the company 
at “Dare House”, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001 to transact the following business: 

ORDINARY BUSINESS: 

1. To consider and if deemed fit, to pass the following as an ORDINARY RESOLUTION:

RESOLVED THAT the board’s report, the statement of profit and loss, the cash flow statement for the year 
ended 31 March, 2023 and the balance sheet as at that date together with the independent auditors’ report 
thereon be and are hereby considered, approved and adopted. 

2. To consider and if deemed fit, to pass the following as an ORDINARY RESOLUTION:

RESOLVED THAT Mr. Ravindra Kumar Kundu (DIN 07337155), who retires by rotation and being eligible has 
offered himself for re‐appointment, be and is hereby re‐appointed as a director of the company liable to 
retire by rotation. 

SPECIAL BUSINESS: 

3. To consider and if thought fit, to pass the following as a SPECIAL RESOLUTION:

RESOLVED THAT pursuant to provisions of Sections 196, 197, 198, 203, Schedule V and other applicable 
provisions, if any, of the Companies Act, 2013 (“the Act”) and rules made there under, Mr. N Senthilkumar 
Naidu be and is hereby appointed as the Manager of the Company for a term of 3 years with effect from 27th 
April 2023 and be paid remuneration by way of salary, allowances, perquisites and commission subject to an 
overall limit of 5% of the net profits of the Company for each financial year computed in the manner 
prescribed under section 198 of the Act and in the event of absence or inadequacy of profits in any financial 
year, the remuneration by way of salary, allowances, perquisites, amenities, facilities, incentive and 
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retirement benefits to Mr. N Senthilkumar Naidu be paid in accordance with section II of part II of Schedule V 
of the Companies Act, 2013. 
 
a. Salary 
Rs. 2,40,000/‐ per month.    
Increments to be decided by the Board.   
 
b. Allowances / Perquisites/ Commission  
 

House Rent Allowance Rs.1,20,000/‐ p.m.  
Special Allowances  Rs.3,40,000/‐ p.m. 
Leave Travel allowance  Rs.3,74,400/‐ p.a.  

 
Incentive: 
 
Annual incentive not exceeding Rs.23,40,000/‐ at 100% levels. The actual amount to be determined by the 
Board for each financial year in accordance with the Incentive Scheme of the Company. 
 
Retirement benefits: 
 

i. Contribution to Provident Fund, Superannuation Fund and Gratuity as per rules of the Fund / Scheme 
in force from time to time. 

ii. Encashment of leave as per rules of the Company in force from time to time. 
 
General:  
 

i. In the event of absence or inadequacy of profits in any financial year, the remuneration by way of 
salary, allowances, perquisites, amenities, facilities, incentive and retirement benefits to Mr. N 
Senthilkumar Naidu as may be determined by the Board, shall be paid in accordance with section II of 
Part II of schedule V of the Companies Act, 2013. 
 

ii. Perquisites shall be valued in terms of actual expenditure incurred by the Company in providing 
benefit to the employees. However, in cases where the actual amount of expenditure cannot be 
ascertained with reasonable accuracy (including car provided for official and personal purposes and 
loans) the perquisites shall be valued as per income tax rules. 

 
iii. Mr. N Senthilkumar Naidu will be subject to all other service conditions as applicable to any other 

employee of the Company 
 

By Order of the Board 
 
 
Place: Chennai  
Date: 28 April, 2023 

H Balaji 
   Company Secretary
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NOTES: 

1. A member entitled to attend and vote at the annual general meeting (AGM) may appoint one or more 
proxies to attend and vote instead of him. The proxy need not be a member of the company. Proxy to be 
valid shall be deposited at the registered office of the company at least forty eight hours before the time 
for holding the meeting. A person shall not act as a proxy for more than fifty members and holding in the 
aggregate not more than 10% (ten percent) of the total share capital of the company carrying voting rights. 
A person holding more than 10% (ten percent) of the total share capital of the company carrying voting 
rights may appoint a single person as proxy and such person shall not act as a proxy for any other person 
or shareholder. 

2. Members are requested to inform immediately any change in their address to the registered office of 
the company. 

3. The explanatory statement pursuant to section 102 of the Companies Act, 2013 and the secretarial 
standards setting out all material facts in respect of the item nos. 3 is annexed. 

 
 

By Order of the Board 
 
 
 
Place: Chennai  

Date: 28 April, 2023 

H Balaji 
Company Secretary
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ANNEXURE TO THE NOTICE 
 
A. EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 (“the Act”) 

 
Item No. 3: Appointment of Mr. N Senthilkumar Naidu as Manager of the Company and fixing his 
remuneration: 
 
The Board of Directors at their meeting held on 16 March 2023 had appointed Mr. N Senthilkumar 
Naidu in place of Ms. Mariam Mathew as Manager of the company for a period of three years effective 
27 April 2023 subject to the approval of shareholders. 
 
The board recommends the appointment of Mr. N Senthilkumar Naidu as Manager for such terms as 
specified in the resolution as set out in item no. 3 of the notice. 
 
Except Mr. N Senthilkumar Naidu, none of the directors or key managerial personnel of the company 
or their relatives is concerned or interested in the resolution set forth in item no. 3 of the notice. 
 
Disclosure as per Part II, Schedule V of the Companies Act, 2013 
 
Sl. No. Particulars  

I. General Information: 
1 Nature of industry Financial Services – Broking 
2 Date or expected date of 

commencement of commercial 
production 

The Company is in business since 1994 

3 In case of new companies, 
expected date of 
commencement of activities as 
per project approved by 
financial institutions appearing 
in the prospectus 

N.A. 

4 Financial performance based on 
given indicators (FY 2023) 

Profit Before Tax – Rs. 8.68 Crores 
Profit After Tax – Rs. 6.36 Crores 

5 Foreign investments or 
collaborations, if any 

NIL 

II. Information about the appointee: 
1 Background details Mr. N Senthilkumar Naidu, Sr. Vice President & 

Business Head holds Master’s degree in Business 
Administration – International Trade from 
Annamalai University and has over 25 years of rich 
experience across the financial Services spectrum, 
having worked with large corporates such as Kotak 
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Securities, Kotak AMC, IIFL Premia & Gold Loans, ASK 
Raymond James and Motilal Oswal. Prior to joining 
the Company, he was heading the Distribution 
Business of Motilal Oswal as Senior Group Vice 
President and was based at Mumbai. He has a very 
deep knowledge of the Capital Market space, has 
built many businesses in the past, has managed P&L 
/ Budgets, understands Risk (Stock Markets) and has 
extensive network in the Industry. 

2 Past remuneration Not applicable being a new appointment 
3 Recognition or awards Awarded as Outstanding Business Leader of the year 

2021‐22 for distribution business in the previous 
organization. 

4 Job profile and his/her 
suitability 

Sr. Vice President & Business Head 

5 Remuneration proposed The proposed remuneration would comprise of 
monthly basic salary, allowances and all perquisites 
as mentioned in the proposed Item no.3 of this 
Annual General Meeting Notice. 

6 Comparative remuneration 
profile with respect to industry, 
size of the company, profile of 
the position and person (in case 
of expatriates the relevant 
details would be with respect to 
the country of his origin) 

The remuneration is at par with the industry, 
keeping in view the profile and position of the 
appointee and the size of operations of the 
Company. 

7 Pecuniary relationship directly 
or indirectly with the company, 
or relationship with the 
managerial personnel, if any. 

Mr. N Senthilkumar Naidu is not related to any 
managerial personnel of the Company. He does not 
have any pecuniary relationship directly or indirectly 
with the Company, other than drawing his 
remuneration in the capacity of Manager.  

III. Other information: 
8 Reasons of loss or inadequate 

profits 
Due to Low market volumes in Q1 and recruitment 
not as per plan  

9 Steps taken or proposed to be 
taken for improvement 

Rationalising the non‐profitable branches & 
converting as centralized dealing room which can 
help us improve productivity parallel business model 
has been verticalized to have more segment based 
approach   

10 Expected increase in 
productivity and profits in 
measurable terms. 

As per Business Plan the profitability for FY 24 is 
expected to be at Rs. 8.83 crs   
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B. DISCLOSURE UNDER SECRETARIAL STANDARDS ON GENERAL MEETINGS: 
 
Name of the Director Mr. Ravindra Kumar Kundu 
DIN 07337155 
Date of Birth  July 7, 1968 
Date of Appointment 
(Initial appointment) 

October 29, 2018 

Qualification Graduate in Commerce and has completed Post Graduate 
Programme in Management for Senior Executives from the 
Kellogg School of Management, Indian School of Business 
and an Executive Programme in Global Business 
Management from the Indian Institute of Management 
Calcutta. 

Expertise in specific functional 
area 

He has over 34 years of professional experience in 
automotive and financial services industry which includes 
capital market experience  

Number of meetings of the board 
attended during the year 

Attended 4 meetings of the Board held during the year  

Directorships in other companies Cholamandalam Investment and Finance Company Limited 
Payswiff Technologies Private Limited  
Payswiff Services Private Limited 
Payswiff Solutions Private Limited 
Cholamandalam Home Finance Limited  

Membership in board 
committees of other companies 
(includes membership details of all 
committees) 

Cholamandalam Investment and Finance Company Limited 
- Business Committee 
- Risk Management Committee 
- Stakeholders Relationship Committee 

No of shares held in the company Nil 
Inter‐se relationship with any 
other directors or KMP of the 
Company 

Nil 

Details of remuneration sought to 
be paid 

Nil  

Details of remuneration last 
drawn 

Nil 

  
By Order of the Board 

 
 

Place : Chennai                                                                                 
Date  : April 28, 2023 

H Balaji 
  Company Secretary 
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Route Map to the venue of the AGM 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

Dare House, No.2, N.S.C. Bose Road, Parrys, Chennai 600001 
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CHOLAMANDALAM SECURITIES LIMITED 
CIN: U65993TN1994PLC028674 

Registered Office: “DARE HOUSE’, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001 
Phone No.: 044 4004 7370; Fax No.: 044 4004 7373 

Website: www.cholawealthdirect.com 
 

ATTENDANCE SLIP 
Folio No.: 
Name & Address of Member: …………………………….. 
I certify that I am a registered Shareholder of the Company and hold …………… Shares. 
I/we hereby record my / our presence at the 29th AGM held at No.2, N.S.C. Bose Road, Parrys, Chennai 600 001. 
 

……………… ………………………………………… ……………………………. 
Member’s Folio No. Members / Proxy’s name in Block letters Member’s / Proxy’s signature 

Notes: 1. Shareholders / Proxy holders must bring the Attendance Slip to the meeting and hand over the same at the entrance duly signed. 
2. Shareholders are requested to advise their change in address, if any, to the Company’s Registered Office quoting folio numbers. 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

CHOLAMANDALAM SECURITIES LIMITED 
CIN: U65993TN1994PLC028674 

Registered Office: “DARE HOUSE’, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001 
Phone No.: 044 4004 7370; Fax No.: 044 4004 7373 

Website: www.cholawealthdirect.com 
PROXY FORM 

Name and Address of the member: 
E‐mail ID: 
Folio No.: No. of Shares: 
I/We being the Member(s) of shares of the above named company, hereby appoint 
1.Name………………………………………Address………………………...…………………….......……………………E‐mail id………………Signature…………………… 
or failing him/ her …………………………………. 
2.Name……………………………………Address………………………...…………………….......………………………E‐mail id……………….Signature…………………….                 
or failing him/ her ………………………………… 
3.Name…………………………………….Address……………………………………………………………………………E‐mail id………………..Signature………………………              
as my/our proxy to attend and vote for me/us and on my/our behalf at the twenty ninth annual general meeting of the Company, to 
be held at 5 p.m. on Friday, 28 July, 2023 and at any adjournment thereof in respect of such resolutions as are indicated below: 
 

Resolution No. Resolutions Vote (Optional)# 
For Against Abstain 

Ordinary Business     
1. Adoption of Financial Statements and Board’s Report for the year ended 31 March 2023    

2. Appointment of Mr. Ravindra Kumar Kundu, Director retiring by rotation    
Special Business     

3.  Appointment of Mr. N Senthilkumar Naidu as the Manager of the Company and fixing his 
remuneration 

   

 
Signed this …………day of…………………………, 2023.       
 
Signature of shareholder(s).....................................  Signature of Proxy holder(s)………………………………   
 
 
Note: 
The Proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company not less than 48 hours 
before the commencement of the meeting. The Proxy need not be a Member of the Company. 
#2. It is optional to put a ‘X’ in the appropriate column against the resolutions indicated in the Box. If you leave the ‘For’ or ‘Against’ 
column blank against any or all resolutions, your proxy will be entitled to vote in the manner as he/she thinks appropriate.  
 

Affix 
Revenue 

Stamp 
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BOARD’S REPORT 

Your directors have pleasure in presenting the twenty‐ninth annual report together with the 
audited accounts of the company for the year ended 31 March, 2023. 

FINANCIAL RESULTS 
 (Rs. in lakhs) 

Particulars 2022-23 2021-22 
Gross Income 5153.64 4001.28 
Profit before tax 867.76 747.87 
Profit after tax 635.95 538.42 

DIVIDEND 

The company has not recommended any dividend for the year under review. 

OPERATIONS 

In FY 23, the company focused on (i) emerging as an integrated financial services player using Chola's 
trusted brand and deep‐rooted reach across India by leveraging the Chola ecosystem (ii) Creating 
customer journeys and tech enablement platforms for both sales assisted and direct to customer 
for onboarding, equity trading, mutual fund transactions. During the year, the company achieved 
28% growth in income with a revenue of Rs. 5,154 lakhs as against Rs. 4,001 lakhs in previous year 
and a PBT of Rs. 868 lakhs as against Rs. 748 lakhs in previous year. 

OUTLOOK 

The company has embarked on transformation journey to align the business model, in line with 
the leading players in the industry. The key focus areas for the transformation will be to move 
from a horizontal approach to verticalization of the business in the following customer segments.

‐ Retail Acquisition and Centralized Dealing 
‐ Private Client Group (PCG) 
‐ Alliance Partners 
‐ Institution 
‐ Product, Wealth and Distribution 

The company will focus on building a strong Enterprise Resource Planning (ERP)  to integrate with 
multiple product lines.  

CHANGE IN THE NATURE OF BUSINESS 

During the year under review, there is no change in the nature of business of the company. 
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TRANSFER TO RESERVES  
 
The Board of the Company decided not to transfer any amount to the General Reserve and retain 
the entire amount of profit under Retained Earnings 
 
DIRECTORS 
 
Mr. Ravindra Kumar Kundu, Director retires by rotation at the ensuing AGM and being eligible, 
has offered himself for re‐appointment. 
 
DECLARATION FROM INDEPENDENT DIRECTOR 
 
Ms. Sasikala Varadachari, independent director has submitted a declaration of independence, as 
required pursuant to section 149(7) of the Act, stating that she meets the criteria of 
independence as provided in section 149(6) of the Act. In the opinion of the Board, Ms. Sasikala 
fulfills the conditions specified in the Act and the rules made there under for appointment as ID 
including the integrity, expertise and experience and confirm that she is independent of the 
management. Further, Ms. Sasikala has also registered her name with the data bank of ID and has 
completed the online proficiency self‐assessment test. 
 
KEY MANAGERIAL PERSONNEL 
 
Pursuant to the provisions of section 203 of the Act read with the rules made there under, the 
following employees were the whole‐time key managerial personnel of the company during FY 
23: 
 

1. Ms. Mariam Mathew – Manager* 
2. Mr. D Arulselvan – Chief Financial Officer (till 31.10.2022) 
3. Mr. C Venkata Ramana Babu – Chief Financial Officer (from 01.11.2022) and 
4. Mr. Balaji H – Company Secretary 
 
* Ms. Mariam Mathew, manager completes her term of 3 years on close of business hours of 26th April 2023 and 
Mr. N Senthilkumar Naidu has been appointed as Manager with effect from 27th April 2023. 
 

DIRECTORS’ RESPONSIBILITY STATEMENT 
 
The directors’ responsibility statement as required under section 134(3)(c) of the Act, reporting 
the compliance with accounting standards is attached and forms part of the board’s report.  
 

FRAUDS REPORTED BY AUDITOR 
 

There were no instances of frauds reported by the auditor under section 143(12) of the Act. 
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MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF 
THE COMPANY 
 

During the year under review, there were no material changes / commitments affecting the financial 
position of the company  
 

SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES 
 
The company does not have any subsidiary / associate or joint venture. 
 
DEPOSITS 
 
The Company has not accepted any deposits within the meaning of Section 73 of the Companies Act 
2013 and the Companies (Acceptance of Deposits) Rules, 2014 during FY 23. 
 
SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS 
 

There are no significant material orders passed by the regulators / courts / tribunals which would 
impact the going concern status of the company and its future operations. 
 

AUDITORS 
 

Pursuant to the provisions of section 139 of the Companies Act, 2013 (“the Act”) read with 
Companies (Audit and Auditors) Rules, 2014, M/s. Sundaram & Srinivasan, (Firm Registration No. 
004207S), Chartered Accountants were appointed as the statutory auditors of the company in the 
28th Annual General Meeting (AGM) held on 28 July, 2022 for a period of 5 years commencing 
from the conclusion of twenty eighth AGM till the conclusion of thirty third AGM of the Company. 
The statutory audit report is attached with financial statements and forms part of this report and 
does not contain any qualification, reservation or adverse remarks. 

ANNUAL RETURN 
 

In accordance with section 134(3)(a) of the Act, the annual return in Form MGT‐7 has been placed 
on the Company’s website www.cholawealthdirect.com 
 

MAINTENANCE OF COST RECORDS 
 

The company was not required to maintain cost records as specified by the Central Government 
under sub‐section (1) of section 148 of the Companies Act, 2013. 
 

CORPORATE SOCIAL RESPONSIBILITY 
 

During the year, pursuant to the provisions of Section 135 of the Companies Act, 2013, the 
Company formulated CSR policy for undertaking CSR activities as specified under Schedule VII of 
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the Act. As per the provisions of the Act, the company is required to spend at least 2% of the 
average net profits of the company made during the three immediately preceding financial years. 
This amount aggregated to ₹ 13.39 lakhs and the company spent the entire ₹ 13.39 lakhs towards 
CSR activities during FY 23, the details of which are annexed to and forms part of this report 
 

As the CSR spend of 2% of the average net profits of the Company does not exceed the limit of     
Rs. 50 lakhs, the Company is exempted from the requirement of constituting the Corporate Social 
Responsibility Committee and the functions of CSR committee are discharged by the Board of 
Directors of the Company as per the provisions under the Act.  
 

BOARD MEETINGS 
 

The schedule of board meetings for the calendar year is prepared and circulated in advance to 
the directors.  During the year, the board met five times on 29 April 2022, 28 July 2022,                           
31 October 2022, 27 January 2023 and 16 March 2023. 
 

REMUNERATION POLICY, CRITERIA FOR BOARD NOMINATION & SENIOR MANAGEMENT 
APPOINTMENT 
 
The Board of directors has framed a remuneration policy relating to the remuneration of the 
directors, key managerial personnel and other employees. The Company has further formulated 
the criteria for board nomination and senior management appointment including determining 
qualifications, positive attributes and independence of a director. 
 

EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, RESERVATION OR 
ADVERSE REMARK OR DISCLAIMER MADE BY THE AUDITOR IN HIS REPORT 
 

There were no adverse qualification / reservation or adverse remark or disclaimer made by the auditor 
in his report requiring explanation or comment of the Board. 
 

FORMAL ANNUAL EVALUATION 
 

In compliance with section 134(3)(p) of the Act and the rules made there under, the annual 
evaluation of the performance of the board and of individual directors were carried out during 
the year under review. 
 
PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS 
 
The Company being a stock broker, does not engage in the business of lending. The Margin 
Trading Facility (MTF) is provided to the clients as per SEBI Master Circular for Stock Brokers.  
 
Except as stated above, no loans, guarantees or investments have been made under section 186 
of the Act 
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RELATED PARTY TRANSACTIONS 
 
The company has in place a policy on related party transactions as approved by the board. All 
transactions with related parties that were entered into during the financial year were in the 
ordinary course of business and were on an arm’s length basis. There are no materially significant 
related party transactions made by the company with promoters, directors, key managerial 
personnel or other designated persons which may have a potential conflict with the interest of 
the company at large. There are no contracts or arrangements entered into with related parties 
during the year to be disclosed under sections 188(1) and 134(h) of the Act in form AOC‐2. All 
transactions with related party were placed before the board for approval at the beginning of the 
financial year. The transactions entered into pursuant to the approval so granted were placed 
before the Board for their review on a quarterly basis. 
 
INFORMATION AS PER SECTION 134(3)(m) OF THE ACT 
 
The Company has no activity relating to the consumption of energy or technology absorption. The 
company does not have any foreign exchange earnings and has not incurred any foreign currency 
expenditure during the year under review. 
 

DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS 
 
Internal control framework including clear delegation of authority and standard operating 
procedures are established and laid out across all businesses and functions. These are reviewed 
periodically at all levels. These measures have helped in ensuring the adequacy of internal 
financial controls commensurate with the scale of operations of the company. 
 
RISK MANAGEMENT  
 
The Enterprise Risk Management (ERM) team of the holding company, Cholamandalam 
Investment and Finance Company Limited oversees the risk management framework of the 
company. The Risk Management team also maintains a Risk Policy and Risk Appetite Statement 
that clearly lay down the risk profile of the business and define acceptable thresholds and review 
mechanisms for risk metrics. The ERM team meets with the business and functional risk 
champions periodically to highlight market stimulants or business operations that may lead to 
inherent risks in the system, and to discuss solutions to effectively mitigate risks.  
 
VIGIL MECHANISM / WHISTLE BLOWER POLICY 
 
The company is covered under the whistle blower mechanism established by its holding company 
to provide an avenue to raise concerns. The mechanism provides for adequate safeguards against 
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victimisation of directors / employees / customers who avail of the mechanism and also for 
appointment of an ombudsperson who deals with the complaints received. 
 

INTERNAL COMPLAINTS COMMITTEE 
 
The company has in place a policy on prevention of sexual harassment in line with the 
requirements of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition and 
Redressal) Act, 2013. An internal complaints committee (ICC) has been set up to redress the 
complaints received regarding sexual harassment. All employees are covered under this policy. 
During the calendar year 31 December 2022, there were no referrals received by ICC. 
 

OTHER DISCLOSURES 
 
The company has not filed any application under the Insolvency and Bankruptcy Code, 2016 (31 
of 2016) during the year under review and there are no pending proceedings as at the end of the 
financial year. 
 

During the year, the company had not made any one‐time settlement with banks or financial 
institutions. 
 
COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND GENERAL MEETINGS 
 
The Company has complied with all the provisions of secretarial standards issued by the Institute 
of Company Secretaries of India in respect of meetings of the board of directors and general 
meetings held during the year. 
 

ACKNOWLEDGEMENT 
 
The directors wish to thank the customers, stock exchanges, depositories, clearing corporations, 
bankers and other business partners. The directors also thank the staff for their contribution to 
the company’s operations during the financial year. 
 

On behalf of the Board 
 
 

 
Place: Chennai  
Date: April 28, 2023 

Sasikala Varadachari 
Chairperson 
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DIRECTORS’ RESPONSIBILITY STATEMENT 
(Annexure to the Board’s Report) 

 
The board of directors have instituted / put in place a framework of internal financial controls and 
compliance systems, which is reviewed by the management and board and independently reviewed by 
the internal, statutory and secretarial auditors. 
 
Pursuant to Section 134(5) of the Companies Act, 2013, the board of directors, confirm that: 
 
i. in the preparation of the annual accounts, the applicable accounting standards have been 
followed and that there were no material departures therefrom; 
 
ii. they have, in the selection of the accounting policies, consulted the statutory auditors and have 
applied their recommendations consistently and made judgments and estimates that are reasonable and 
prudent so as to give a true and fair view of the state of affairs of the company as at 31 March, 2023 
and of the profit of the company for the year ended on that date; 
 
iii. they have taken proper and sufficient care for the maintenance of adequate accounting records in 
accordance with the provisions of the Companies Act, 2013, for safeguarding the assets of the company 
and for preventing and detecting fraud and other irregularities; 
 
iv. they have prepared the annual accounts on a going concern basis; and 
 
v. they have laid down internal financial controls to be followed by the company and that such 
internal financial controls are adequate and were operating effectively during the year ended 31 March, 
2023; and 
 
vi. proper system has been devised to ensure compliance with the provisions of all applicable laws 
and that such systems were adequate and operating effectively during the year ended 31 March, 2023. 
 
 

    On behalf of the Board 
 

 
Place: Chennai                                                                                         Sasikala Varadachari 
Date: April 28, 2023                                      Chairperson  
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Annual Report on Corporate Social Responsibility (CSR) Activities: 
(Annexure to the Board’s Report) 

 
1. Brief outline on CSR Policy of the Company: 
 
The Murugappa Group is known for its tradition of philanthropy and community service. The Group’s 
philosophy is to reach out to the community by establishing service oriented philanthropic institutions 
in the field of education and healthcare as the core focus areas. The Company seeks to positively 
impact the lives of the disadvantaged by supporting and engaging in activities that aim to improve their 
wellbeing. 
 
The Company’s CSR activities cover majorly empowerment of disadvantaged sections by providing 
access to basic necessities. 
 
FY 22‐23 became the year to assess the learning gap of Children caused in the wake of COVID‐19 
pandemic especially in hard to reach areas like many blocks of Cuttack, Odisha.  
During these times of crisis, the underprivileged and the underserved were impacted the most because 
of the digital divide in education.  
Therefore, Chola Securities has tried to mend the gap and focused to impart life skill education to 
selected meritorious children from COVID affected families of Badakambilo Panchayat of Badamba 
Block of Cuttack district. 
It gave scholarships to 56 children of COVID affected families so that they can could continue their 
education and pursue their aspirations for better future. 
 
2. Constitution of CSR Committee:  
 
As the CSR spend of 2% of the average net profits of the Company does not exceed the limit of Rs. 50 
lakhs accordingly, the Company is exempted from the requirement of constituting the Corporate Social 
Responsibility Committee and the functions of CSR committee are discharged by the Board of Directors 
of the Company as per the provisions under the Act. 
 
3. Website link disclosing CSR policy: www.cholawealthdirect.com  
 
4. Executive summary along with web‐link(s) of Impact Assessment of CSR Projects carried out in 
pursuance of sub‐rule (3) of rule 8, if applicable – Not Applicable 
 
5. (a) Average net profit of the company as per section 135(5) – Rs. 669.74 lakhs 

(b) Two percent of average net profit of the company as per section 135(5) – Rs. 13.39 lakhs 
(c) Surplus arising out of the CSR projects or programmes or activities of the previous financial 
years – Nil 
(d) Amount required to be set off for the financial year, if any – Nil  
(e) Total CSR obligation for the financial year (5b+5c‐5d) – Rs. 13.39 lakhs 
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Cholamandalam Securities Limited 
 

 

6. (a) Amount spent on CSR projects (both ongoing project and other than ongoing project) – Rs. 13.39  
 lakhs 

(b) Amount spent in Administrative Overheads – Nil 
(c) Amount spent on Impact Assessment, if applicable – Nil 
(d) Total amount spent for the Financial Year (6a+6b+6c) – Rs. 13.39 lakhs 
(e) CSR amount spent or unspent for the Financial year 

 
Total Amount 
spent for the 
Financial Year  
(in Rs.) 

Amount Unspent (in Rs.) 
Total Amount transferred to 
Unspent CSR account as per 
sub-section (6) of section 135 

Amount transferred to any fund specified 
under Schedule VII as per second proviso to 
sub-section (5) of section 135 

Amount Date of 
transfer  

Name of the 
fund 

Amount Date of 
transfer 

Rs. 13.39 lakhs NIL 
 

(f) Excess amount for set off, if any 
 

Sl. No. Particulars Amount (Rs.) 
(i) Two percent of average net profit of the company as per section 

135(5) 
13.39 lakhs 

(ii) Total amount spent for the Financial Year 13.39 lakhs 
(iii) Excess amount spent for the financial year [(ii)‐(i)] NIL 

 
(iv) 

Surplus arising out of the CSR projects or programmes or activities 
of the previous financial years, if any 

NIL 

(v) Amount available for set off in succeeding financial years [(iii)‐(iv) NIL 
 
7. Details of Unspent CSR amount for the preceding three financial years - Nil  
8. Whether any capital assets have been created or acquired through CSR amount spent in the financial 

year – (Yes / No) - No 
9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per 

section 135(5) – Not applicable 
 

On behalf of the Board 
 

 
Ravindra Kumar Kundu 

Director 
Place: Chennai  
Date: April 28, 2023 
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INDEPENDENT AUDITOR’S REPORT 

To the Members of Cholamandalam Securities Limited  

  

Report on the Audit of the Ind AS Financial Statements 

 

Opinion 

 

We have audited the accompanying Ind AS financial statements of Cholamandalam Securities Limited 

(“the Company”), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and 

Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the 

Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements, 

including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us the 

aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as 

amended (“the Act”) in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the Company as at 

March 31, 2023, its profit including other comprehensive income, its cash flows and the changes in 

equity for the year ended on that date.  

 

Basis for Opinion 

 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 

(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are 

further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ 

section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ 

issued by the Institute of Chartered Accountants of India together with the ethical requirements that are 

relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinion on the Ind AS financial statements. 

 

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon 

 

The Company’s Board of Directors is responsible for the other information. The other information 

comprises the board’s report, Annexure to Annual return in Form MGT-7, and directors’ responsibility 

statement included in the Annual report, but does not include the Ind AS financial statements and our 

auditor’s report thereon.  

 

Our opinion on the Ind AS financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon.  

 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 
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information and, in doing so, consider whether such other information is materially inconsistent with 

the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be 

materially misstated. If, based on the work we have performed, we conclude that there is a material 

misstatement of this other information, we are required to report that fact. We have nothing to report in 

this regard. 

 

 

 

 

 

Responsibility of Management for the Ind AS Financial Statements 

 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act 

with respect to the preparation of these Ind AS financial statements that give a true and fair view of the 

financial position, financial performance including other comprehensive income, cash flows and 

changes in equity of the Company in accordance with the accounting principles generally accepted in 

India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read 

with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also 

includes maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding of the assets of the Company and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate 

internal financial controls, that were operating effectively for ensuring the accuracy and completeness 

of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements 

that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 
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• Identify and assess the risks of material misstatement of the Ind AS financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 

responsible for expressing our opinion on whether the Company has adequate internal financial 

controls with reference to financial statements in place and the operating effectiveness of such 

controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor’s report. However, future events or conditions may cause the Company 

to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, 

including the disclosures, and whether the Ind AS financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

 

Report on Other Legal and Regulatory Requirements 

 
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 

“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 
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(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit; 

  
(b) In our opinion, proper books of account as required by law have been kept by the Company so 

far as it appears from our examination of those books; 

 
(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt 

with by this Report are in agreement with the books of account; 

 
(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) 

Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 31, 2023 

taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS 

financial statements and the operating effectiveness of such controls, refer to our separate 
Report in “Annexure 2” to this report; 

 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid 
/ provided by the Company to its directors in accordance with the provisions of section 197 read 

with Schedule V to the Act; 

 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to 

the best of our information and according to the explanations given to us: 

 
i. The Company has disclosed the impact of pending litigations on its financial position in 

its Ind AS financial statements – Refer note 42 to the Ind AS financial statements;  

 
ii. The Company did not have any long-term contracts including derivative contracts for 

which there were any material foreseeable losses; 

 

iii. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Company. 

 

iv.   a)  The management has represented that, to the best of its knowledge and belief, as 
disclosed in the note 52 to the Ind AS financial statements, no funds have been advanced 

or loaned or invested (either from borrowed funds or share premium or any other sources 

or kind of funds) by the Company to or in any other persons or entities, including foreign 
entities (“Intermediaries”), with the understanding, whether recorded in writing or 
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otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other 

persons or entities identified in any manner whatsoever by or on behalf of the Company 

(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; 

 

b) The management has represented that, to the best of its knowledge and belief, as 
disclosed in the note 52 to the Ind AS financial statements, no funds have been received 

by the Company from any persons or entities, including foreign entities (“Funding 

Parties”), with the understanding, whether recorded in writing or otherwise, that the 

Company shall, whether, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 

Beneficiaries; and 
 

c) Based on such audit procedures performed that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (a) and (b) contain any material 

misstatement. 

 

v. No dividend has been declared or paid during the year by the Company.  
 

vi. With respect to the reporting requirements as specified in Rule 11(g) of Companies (Audit 

& Auditors) Rules,2014, the reporting requirement to report on the said clause does not 
arise since the said requirement for the company (as per proviso to Rule 3(1) of Companies 

(Accounts) Rules,2014) is applicable only with effect from 1st April 2023 

 
 

 

 

 

For Sundaram & Srinivasan 

Chartered Accountants 

ICAI Firm Registration Number: 004207S  

 

 

 

S Usha 

Partner 

Membership Number: 211785 

UDIN: 23211785BGWCVZ1419 

Place : Chennai 

Date: April 28, 2023 
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory 

requirements” of our report of even date 

 

 

In terms of the information and explanations sought by us and given by the company and the books of 

account and records examined by us in the normal course of audit and to the best of our knowledge and 
belief, we state that: 

 

(i) (a) (A) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of Property, Plant and Equipment. 

               (B) The Company has maintained proper records showing full particulars of intangibles 

assets. 

(b) Property, Plant and Equipment have been physically verified by the management during the 

year and no material discrepancies were identified on such verification. 

    (c) There are no immovable properties held by the Company and accordingly, the requirements 

under paragraph 3(i)(c) of the Order are is applicable to the Company. 

    (d) The Company has not revalued its Property, Plant and Equipment or intangible assets during 

the year ended March 31, 2023. 

    (e) There are no proceedings initiated or are pending against the Company for holding any 

benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules 

made thereunder. 

(ii) (a) The Company’s business does not require maintenance of inventories and, accordingly, the 

requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company. 

      (b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in 

aggregate from banks or financial institutions during any point of time of the year on the 
basis of security of current assets. Accordingly, the requirement to report on clause 3(ii)(b) 

of the Order is not applicable to the Company. 

(iii) (a)   During the year the Company has provided loans in the nature of Margin Funding to its 

customers which includes companies, firms, Limited Liability Partnerships or any other 

parties as follows: 

  

Particulars Loans (Rs. Crores) 

Balance outstanding as at the year end  

Other than related parties 73.83 
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       (b)  According to the information and explanations given to us and based on the audit 
procedures conducted by us, we are of the opinion that the investments made and the 
terms and conditions of the grant of loans and advances are, prima facie, not prejudicial 
to the interest of the Company. The company has not provided any security or guarantee. 

       (c)   According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, in the case of loans given, the repayment of 
principal and payment of interest has been stipulated and the repayments or receipts have 
been generally regular during the year ended 31 March 2023.  

       (d)   According to the information and explanations given to us and on the basis of our 
examination of the records of the Company at 31 March 2023, There are no amounts 
overdue over ninety days. 

 

      (e)    According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, there is no loan or advance in the nature of 
loan granted falling due during the year, which has been renewed or extended or fresh 
loans granted to settle the overdues of existing loans given to some parties. 

       (f)     The Company has not granted any loans or advances in the nature of loans, either repayable 

on demand or without specifying any terms or period of repayment to companies, firms, 
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report 

on clause 3(iii)(f) of the Order is not applicable to the Company. 

(iv) There are no loans, guarantees, and security in respect of which provisions of sections 185 

and 186 of the Companies Act, 2013 are applicable. With respect to investments made, 

provisions of Section 186 of the Companies Act, 2013 have been complied with by the 

Company. 

(v) The Company has neither accepted any deposits from the public nor accepted any amounts 

which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies 
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement 

to report on clause 3(v) of the Order is not applicable to the Company. 

(vi) The Central Government has not specified   the maintenance of cost records under clause 

148(1) of the Companies Act, 2013, for the products/services of the company. Accordingly, 

the requirement to report on clause 3(vi) of the Order is not applicable to the Company. 

 
(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues 

including goods and services tax, provident fund, employees’ state insurance, income-tax, 

cess and other statutory dues applicable to it. According to the information and explanations 
given to us and based on audit procedures performed by us, no undisputed amounts payable 

in respect of these statutory dues were outstanding, at the year end, for a period of more 

than six months from the date they became payable. 

(b) According to the records of the Company, there are no dues of goods and services tax, 

provident fund, employees’ state insurance, income tax, sales-tax, service tax, customs duty, 
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excise duty, value added tax, cess, goods and service tax and other statutory dues which have 

not been deposited on account of any dispute. 

 
(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in 

the books of account, in the tax assessments under the Income Tax Act, 1961 as income 

during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not 

applicable to the Company. 

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment 

of interest thereon to any lender. 

       (b) The Company has not been declared wilful defaulter by any bank or financial institution or 

government or any government authority. 

       (c) The Company did not have any term loans outstanding during the year hence, the 

requirement to report on clause (ix)(c) of the Order is not applicable to the Company. 

       (d) On an overall examination of the financial statements of the Company, no funds raised on 

short-term basis have been used for long-term purposes by the Company. 

       (e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the 

requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company. 

 

       (f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the 

requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company. 

(x) (a) The Company has not raised any money during the year by way of initial public offer / 
further public offer (including debt instruments) hence, the requirement to report on clause 

3(x)(a) of the Order is not applicable to the Company. 

      (b)  The Company has not made any preferential allotment or private placement of shares / fully 
or partially or optionally convertible debentures during the year under audit and hence, the 

requirement to report on clause 3(x)(b) of the Order is not applicable to the Company. 

(xi) (a) No fraud by the Company or no fraud on the Company has been noticed or reported during 

the year. 

      (b)  During the year, no report under sub-section (12) of section 143 of the Companies Act, 

2013 has been filed by cost auditor / secretarial auditor or by us in Form ADT – 4 as 

prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central 

Government. 

      (c) As represented to us by the management, there are no whistle blower complaints received 

by the Company during the year.  

(xii)    The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. 

Therefore, the requirement to report on clause 3(xii)(a), (b) and (c) of the Order are not 

applicable to the Company. 

(xiii) Transactions with the related parties are in compliance with sections 188 of Companies Act, 
2013 where applicable and the details have been disclosed in the notes to the financial 

statements, as required by the applicable accounting standards. The provisions of section 
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177 are not applicable to the Company and accordingly the requirements to report under 

clause 3(xiii) of the Order insofar as it relates to section 177 of the Act is not applicable to 

the Company  

(xiv) (a) The Company has implemented internal audit system on a voluntary basis which is 

commensurate with the size of the Company and nature of its business though it is not 

required to have an internal audit system under Section 138 of the Companies Act, 2013. 

      (b)  The internal audit reports of the Company issued till the date of the audit report, for the 

period under audit have been considered by us. 

  (xv) The Company has not entered into any non-cash transactions with its directors or persons 

connected with its directors and hence requirement to report on clause 3(xv) of the Order is 
not applicable to the Company. 

 

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not 
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the 

Order is not applicable to the Company. 

      (b)  The Company has not conducted any Non-Banking Financial or Housing Finance activities 
without obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India 

as per the Reserve Bank of India Act, 1934. 

      (c) The Company is not a Core Investment Company as defined in the regulations made by 

Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order 

is not applicable to the Company. 

      (d) The Group has two Registered Core Investment Companies as part of the Group. 

 

 

(xvii) The Company has not incurred cash losses in the current financial year and in the 

immediately preceding financial year.  
 

(xviii) There has been no resignation of the statutory auditors during the year and accordingly 

requirement to report on Clause 3(xviii) of the Order is not applicable to the Company. 
 

(xix) On the basis of the financial ratios disclosed in note 47a to the financial statements, ageing 

and expected dates of realization of financial assets and payment of financial liabilities, other 

information accompanying the financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting 

the assumptions, nothing has come to our attention, which causes us to believe that any 

material uncertainty exists as on the date of the audit report that Company is not capable of 
meeting its liabilities existing at the date of balance sheet as and when they fall due within 

a period of one year from the balance sheet date. We, however, state that this is not an 

assurance as to the future viability of the Company. We further state that our reporting is 
based on the facts up to the date of the audit report and we neither give any guarantee nor 

any assurance that all liabilities falling due within a period of one year from the balance 

sheet date, will get discharged by the Company as and when they fall due. 

 
(xx) (a)    In respect of other than ongoing projects, there are no unspent amounts that are required to 

be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in 
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compliance with second proviso to sub section 5 of section 135 of the Act. This matter has 

been disclosed in note 30 to the financial statements. 

    (b)   There are no ongoing projects and hence the requirement to report on clause 3(xx)(b) of the 

Order is not applicable to the Company. 

(xxi) The requirement to prepare a consolidated statement does not arise, hence reporting under clause 

3(xxi) is not applicable to the company. 

 
For Sundaram & Srinivasan 

Chartered Accountants 

ICAI Firm Registration Number: 004207S  
 

 

 
 

S Usha 

Partner 

Membership Number: 211785 
UDIN: 23211785BGWCVZ1419 

Place : Chennai 

Date: April 28, 2023 
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) 

 

We have audited the internal financial controls with reference to Ind AS financial statements of 
Cholamandalam Securities Limited (“the Company”) as of March 31, 2023 in conjunction with our 

audit of the Ind AS financial statements of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

 

The Company’s Management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 

of India (“ICAI”). These responsibilities include the design, implementation and maintenance of 

adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of 

its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records, and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013.  

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls with reference 

to these Ind AS financial statements based on our audit. We conducted our audit in accordance with 

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance 
Note”) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent 

applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the 

Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls with reference to these 

Ind AS financial statements was established and maintained and if such controls operated effectively 

in all material respects. 
 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls with reference to these Ind AS financial statements and their operating 

effectiveness. Our audit of internal financial controls with reference to Ind AS financial statements 
included obtaining an understanding of internal financial controls with reference to these Ind AS 

financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 

design and operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor’s judgement, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error.  

  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls with reference to these Ind AS 

financial statements. 

 
Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements 
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A company's internal financial controls with reference to Ind AS financial statements is a process 

designed to provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of Ind AS financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial controls with reference to Ind AS 

financial statements includes those policies and procedures that (1) pertain to the maintenance of 

records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 

assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in accordance with 

authorisations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 

company's assets that could have a material effect on the financial statements. 

 
Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial 

Statements 

 

Because of the inherent limitations of internal financial controls with reference to Ind AS financial 
statements, including the possibility of collusion or improper management override of controls, 

material misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls with reference to Ind AS financial statements to future 
periods are subject to the risk that the internal financial control with reference to Ind AS financial 

statements may become inadequate because of changes in conditions, or that the degree of compliance 

with the policies or procedures may deteriorate. 

 
Opinion 

 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to Ind AS financial statements and such internal financial controls with reference to Ind AS 

financial statements were operating effectively as at March 31, 2023, based on the internal control 

over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note issued by the ICAI. 

 

 

For Sundaram & Srinivasan 

Chartered Accountants 

ICAI Firm Registration Number: 004207S  

 
 

 

 

S Usha 

Partner 

Membership Number: 211785 

UDIN: 23211785BGWCVZ1419 
Place : Chennai 

Date: April 28, 2023 
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INDEPENDENT AUDITOR’S REPORT 

To the Members of Cholamandalam Securities Limited  

  

Report on the Audit of the Ind AS Financial Statements 

 

Opinion 

 

We have audited the accompanying Ind AS financial statements of Cholamandalam Securities Limited 

(“the Company”), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and 

Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the 

Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements, 

including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us the 

aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as 

amended (“the Act”) in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the Company as at 

March 31, 2023, its profit including other comprehensive income, its cash flows and the changes in 

equity for the year ended on that date.  

 

Basis for Opinion 

 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 

(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are 

further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ 

section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ 

issued by the Institute of Chartered Accountants of India together with the ethical requirements that are 

relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinion on the Ind AS financial statements. 

 

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon 

 

The Company’s Board of Directors is responsible for the other information. The other information 

comprises the board’s report, Annexure to Annual return in Form MGT-7, and directors’ responsibility 

statement included in the Annual report, but does not include the Ind AS financial statements and our 

auditor’s report thereon.  

 

Our opinion on the Ind AS financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon.  

 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 
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information and, in doing so, consider whether such other information is materially inconsistent with 

the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be 

materially misstated. If, based on the work we have performed, we conclude that there is a material 

misstatement of this other information, we are required to report that fact. We have nothing to report in 

this regard. 

 

 

 

 

 

Responsibility of Management for the Ind AS Financial Statements 

 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act 

with respect to the preparation of these Ind AS financial statements that give a true and fair view of the 

financial position, financial performance including other comprehensive income, cash flows and 

changes in equity of the Company in accordance with the accounting principles generally accepted in 

India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read 

with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also 

includes maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding of the assets of the Company and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate 

internal financial controls, that were operating effectively for ensuring the accuracy and completeness 

of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements 

that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 
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• Identify and assess the risks of material misstatement of the Ind AS financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 

responsible for expressing our opinion on whether the Company has adequate internal financial 

controls with reference to financial statements in place and the operating effectiveness of such 

controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor’s report. However, future events or conditions may cause the Company 

to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, 

including the disclosures, and whether the Ind AS financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

 

Report on Other Legal and Regulatory Requirements 

 
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 

“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 
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(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit; 

  
(b) In our opinion, proper books of account as required by law have been kept by the Company so 

far as it appears from our examination of those books; 

 
(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt 

with by this Report are in agreement with the books of account; 

 
(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) 

Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 31, 2023 

taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS 

financial statements and the operating effectiveness of such controls, refer to our separate 
Report in “Annexure 2” to this report; 

 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid 
/ provided by the Company to its directors in accordance with the provisions of section 197 read 

with Schedule V to the Act; 

 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to 

the best of our information and according to the explanations given to us: 

 
i. The Company has disclosed the impact of pending litigations on its financial position in 

its Ind AS financial statements – Refer note 42 to the Ind AS financial statements;  

 
ii. The Company did not have any long-term contracts including derivative contracts for 

which there were any material foreseeable losses; 

 

iii. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Company. 

 

iv.   a)  The management has represented that, to the best of its knowledge and belief, as 
disclosed in the note 52 to the Ind AS financial statements, no funds have been advanced 

or loaned or invested (either from borrowed funds or share premium or any other sources 

or kind of funds) by the Company to or in any other persons or entities, including foreign 
entities (“Intermediaries”), with the understanding, whether recorded in writing or 

33



   

 

 

 

 

 

 

 
 

SUNDARAM & SRINIVASAN 
CHARTERED ACCOUNTANTS 

Offices: Chennai - Mumbai - Bangalore - Madurai 

 

23, C.P. Ramaswamy Road 

Alwarpet, Chennai – 600 018 

Telephone 

2498 8762 

2498 8463 

4210 6952 

E-Mail: 

sundaramandsrinivasan1948@gmail.com 
 

Website: www.sundaramandsrinivasan.com 

otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other 

persons or entities identified in any manner whatsoever by or on behalf of the Company 

(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; 

 

b) The management has represented that, to the best of its knowledge and belief, as 
disclosed in the note 52 to the Ind AS financial statements, no funds have been received 

by the Company from any persons or entities, including foreign entities (“Funding 

Parties”), with the understanding, whether recorded in writing or otherwise, that the 

Company shall, whether, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 

Beneficiaries; and 
 

c) Based on such audit procedures performed that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (a) and (b) contain any material 

misstatement. 

 

v. No dividend has been declared or paid during the year by the Company.  
 

vi. With respect to the reporting requirements as specified in Rule 11(g) of Companies (Audit 

& Auditors) Rules,2014, the reporting requirement to report on the said clause does not 
arise since the said requirement for the company (as per proviso to Rule 3(1) of Companies 

(Accounts) Rules,2014) is applicable only with effect from 1st April 2023 

 
 

 

 

 

For Sundaram & Srinivasan 

Chartered Accountants 

ICAI Firm Registration Number: 004207S  

 

 

 

S Usha 

Partner 

Membership Number: 211785 

UDIN: 23211785BGWCVZ1419 

Place : Chennai 

Date: April 28, 2023 
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory 

requirements” of our report of even date 

 

 

In terms of the information and explanations sought by us and given by the company and the books of 

account and records examined by us in the normal course of audit and to the best of our knowledge and 
belief, we state that: 

 

(i) (a) (A) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of Property, Plant and Equipment. 

               (B) The Company has maintained proper records showing full particulars of intangibles 

assets. 

(b) Property, Plant and Equipment have been physically verified by the management during the 

year and no material discrepancies were identified on such verification. 

    (c) There are no immovable properties held by the Company and accordingly, the requirements 

under paragraph 3(i)(c) of the Order are is applicable to the Company. 

    (d) The Company has not revalued its Property, Plant and Equipment or intangible assets during 

the year ended March 31, 2023. 

    (e) There are no proceedings initiated or are pending against the Company for holding any 

benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules 

made thereunder. 

(ii) (a) The Company’s business does not require maintenance of inventories and, accordingly, the 

requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company. 

      (b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in 

aggregate from banks or financial institutions during any point of time of the year on the 
basis of security of current assets. Accordingly, the requirement to report on clause 3(ii)(b) 

of the Order is not applicable to the Company. 

(iii) (a)   During the year the Company has provided loans in the nature of Margin Funding to its 

customers which includes companies, firms, Limited Liability Partnerships or any other 

parties as follows: 

  

Particulars Loans (Rs. Crores) 

Balance outstanding as at the year end  

Other than related parties 73.83 

 

 

 

35



   
 
 

 
 
 
 

 
 

SUNDARAM & SRINIVASAN 
CHARTERED ACCOUNTANTS 

Offices: Chennai - Mumbai - Bangalore - Madurai 

 

23, C.P. Ramaswamy Road 

Alwarpet, Chennai – 600 018 

Telephone 

2498 8762 

2498 8463 

4210 6952 

E-Mail: sundaramandsrinivasan1948@gmail.com 
 

Website: www.sundaramandsrinivasan.com 

 

       (b)  According to the information and explanations given to us and based on the audit 
procedures conducted by us, we are of the opinion that the investments made and the 
terms and conditions of the grant of loans and advances are, prima facie, not prejudicial 
to the interest of the Company. The company has not provided any security or guarantee. 

       (c)   According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, in the case of loans given, the repayment of 
principal and payment of interest has been stipulated and the repayments or receipts have 
been generally regular during the year ended 31 March 2023.  

       (d)   According to the information and explanations given to us and on the basis of our 
examination of the records of the Company at 31 March 2023, There are no amounts 
overdue over ninety days. 

 

      (e)    According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, there is no loan or advance in the nature of 
loan granted falling due during the year, which has been renewed or extended or fresh 
loans granted to settle the overdues of existing loans given to some parties. 

       (f)     The Company has not granted any loans or advances in the nature of loans, either repayable 

on demand or without specifying any terms or period of repayment to companies, firms, 
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report 

on clause 3(iii)(f) of the Order is not applicable to the Company. 

(iv) There are no loans, guarantees, and security in respect of which provisions of sections 185 

and 186 of the Companies Act, 2013 are applicable. With respect to investments made, 

provisions of Section 186 of the Companies Act, 2013 have been complied with by the 

Company. 

(v) The Company has neither accepted any deposits from the public nor accepted any amounts 

which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies 
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement 

to report on clause 3(v) of the Order is not applicable to the Company. 

(vi) The Central Government has not specified   the maintenance of cost records under clause 

148(1) of the Companies Act, 2013, for the products/services of the company. Accordingly, 

the requirement to report on clause 3(vi) of the Order is not applicable to the Company. 

 
(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues 

including goods and services tax, provident fund, employees’ state insurance, income-tax, 

cess and other statutory dues applicable to it. According to the information and explanations 
given to us and based on audit procedures performed by us, no undisputed amounts payable 

in respect of these statutory dues were outstanding, at the year end, for a period of more 

than six months from the date they became payable. 

(b) According to the records of the Company, there are no dues of goods and services tax, 

provident fund, employees’ state insurance, income tax, sales-tax, service tax, customs duty, 
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excise duty, value added tax, cess, goods and service tax and other statutory dues which have 

not been deposited on account of any dispute. 

 
(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in 

the books of account, in the tax assessments under the Income Tax Act, 1961 as income 

during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not 

applicable to the Company. 

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment 

of interest thereon to any lender. 

       (b) The Company has not been declared wilful defaulter by any bank or financial institution or 

government or any government authority. 

       (c) The Company did not have any term loans outstanding during the year hence, the 

requirement to report on clause (ix)(c) of the Order is not applicable to the Company. 

       (d) On an overall examination of the financial statements of the Company, no funds raised on 

short-term basis have been used for long-term purposes by the Company. 

       (e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the 

requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company. 

 

       (f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the 

requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company. 

(x) (a) The Company has not raised any money during the year by way of initial public offer / 
further public offer (including debt instruments) hence, the requirement to report on clause 

3(x)(a) of the Order is not applicable to the Company. 

      (b)  The Company has not made any preferential allotment or private placement of shares / fully 
or partially or optionally convertible debentures during the year under audit and hence, the 

requirement to report on clause 3(x)(b) of the Order is not applicable to the Company. 

(xi) (a) No fraud by the Company or no fraud on the Company has been noticed or reported during 

the year. 

      (b)  During the year, no report under sub-section (12) of section 143 of the Companies Act, 

2013 has been filed by cost auditor / secretarial auditor or by us in Form ADT – 4 as 

prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central 

Government. 

      (c) As represented to us by the management, there are no whistle blower complaints received 

by the Company during the year.  

(xii)    The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. 

Therefore, the requirement to report on clause 3(xii)(a), (b) and (c) of the Order are not 

applicable to the Company. 

(xiii) Transactions with the related parties are in compliance with sections 188 of Companies Act, 
2013 where applicable and the details have been disclosed in the notes to the financial 

statements, as required by the applicable accounting standards. The provisions of section 
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177 are not applicable to the Company and accordingly the requirements to report under 

clause 3(xiii) of the Order insofar as it relates to section 177 of the Act is not applicable to 

the Company  

(xiv) (a) The Company has implemented internal audit system on a voluntary basis which is 

commensurate with the size of the Company and nature of its business though it is not 

required to have an internal audit system under Section 138 of the Companies Act, 2013. 

      (b)  The internal audit reports of the Company issued till the date of the audit report, for the 

period under audit have been considered by us. 

  (xv) The Company has not entered into any non-cash transactions with its directors or persons 

connected with its directors and hence requirement to report on clause 3(xv) of the Order is 
not applicable to the Company. 

 

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not 
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the 

Order is not applicable to the Company. 

      (b)  The Company has not conducted any Non-Banking Financial or Housing Finance activities 
without obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India 

as per the Reserve Bank of India Act, 1934. 

      (c) The Company is not a Core Investment Company as defined in the regulations made by 

Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order 

is not applicable to the Company. 

      (d) The Group has two Registered Core Investment Companies as part of the Group. 

 

 

(xvii) The Company has not incurred cash losses in the current financial year and in the 

immediately preceding financial year.  
 

(xviii) There has been no resignation of the statutory auditors during the year and accordingly 

requirement to report on Clause 3(xviii) of the Order is not applicable to the Company. 
 

(xix) On the basis of the financial ratios disclosed in note 47a to the financial statements, ageing 

and expected dates of realization of financial assets and payment of financial liabilities, other 

information accompanying the financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting 

the assumptions, nothing has come to our attention, which causes us to believe that any 

material uncertainty exists as on the date of the audit report that Company is not capable of 
meeting its liabilities existing at the date of balance sheet as and when they fall due within 

a period of one year from the balance sheet date. We, however, state that this is not an 

assurance as to the future viability of the Company. We further state that our reporting is 
based on the facts up to the date of the audit report and we neither give any guarantee nor 

any assurance that all liabilities falling due within a period of one year from the balance 

sheet date, will get discharged by the Company as and when they fall due. 

 
(xx) (a)    In respect of other than ongoing projects, there are no unspent amounts that are required to 

be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in 
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compliance with second proviso to sub section 5 of section 135 of the Act. This matter has 

been disclosed in note 30 to the financial statements. 

    (b)   There are no ongoing projects and hence the requirement to report on clause 3(xx)(b) of the 

Order is not applicable to the Company. 

(xxi) The requirement to prepare a consolidated statement does not arise, hence reporting under clause 

3(xxi) is not applicable to the company. 

 
For Sundaram & Srinivasan 

Chartered Accountants 

ICAI Firm Registration Number: 004207S  
 

 

 
 

S Usha 

Partner 

Membership Number: 211785 
UDIN: 23211785BGWCVZ1419 

Place : Chennai 

Date: April 28, 2023 
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) 

 

We have audited the internal financial controls with reference to Ind AS financial statements of 
Cholamandalam Securities Limited (“the Company”) as of March 31, 2023 in conjunction with our 

audit of the Ind AS financial statements of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

 

The Company’s Management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 

of India (“ICAI”). These responsibilities include the design, implementation and maintenance of 

adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of 

its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records, and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013.  

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls with reference 

to these Ind AS financial statements based on our audit. We conducted our audit in accordance with 

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance 
Note”) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent 

applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the 

Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls with reference to these 

Ind AS financial statements was established and maintained and if such controls operated effectively 

in all material respects. 
 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls with reference to these Ind AS financial statements and their operating 

effectiveness. Our audit of internal financial controls with reference to Ind AS financial statements 
included obtaining an understanding of internal financial controls with reference to these Ind AS 

financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 

design and operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor’s judgement, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error.  

  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls with reference to these Ind AS 

financial statements. 

 
Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements 
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A company's internal financial controls with reference to Ind AS financial statements is a process 

designed to provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of Ind AS financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial controls with reference to Ind AS 

financial statements includes those policies and procedures that (1) pertain to the maintenance of 

records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 

assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in accordance with 

authorisations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 

company's assets that could have a material effect on the financial statements. 

 
Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial 

Statements 

 

Because of the inherent limitations of internal financial controls with reference to Ind AS financial 
statements, including the possibility of collusion or improper management override of controls, 

material misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls with reference to Ind AS financial statements to future 
periods are subject to the risk that the internal financial control with reference to Ind AS financial 

statements may become inadequate because of changes in conditions, or that the degree of compliance 

with the policies or procedures may deteriorate. 

 
Opinion 

 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to Ind AS financial statements and such internal financial controls with reference to Ind AS 

financial statements were operating effectively as at March 31, 2023, based on the internal control 

over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note issued by the ICAI. 

 

 

For Sundaram & Srinivasan 

Chartered Accountants 

ICAI Firm Registration Number: 004207S  

 
 

 

 

S Usha 

Partner 

Membership Number: 211785 

UDIN: 23211785BGWCVZ1419 
Place : Chennai 

Date: April 28, 2023 
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