CHOLAMANDALAM
HOME FINANCE
LIMITED

(Formerly Cholamandalam Distribution Services Limited)

ANNUAL REPORT
2018 - 19



Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

Board of Directors
Sasikala Varadachari (DIN: 07132398)
Ashok Kumar Barat (DIN: 00492930)
Sridharan Rangarajan (DIN: 01814413)

Arun Alagappan (DIN: 00291361)

Auditors

M/s. RGN Price & Co ., Chartered Accountants

Company Secretary
P Sujatha

Corporate Identity Number

U65100TN2000PLC045617

Registered Office: “Dare House”, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001



CONTENTS

(N oY Aol o T 1Y) [T 4 1] o T=1 TR 1-9

Board’s Reportuwawnmsnassmsmnmssamisimmssbamsimamsm, 10-23

Independent AUdItOr's REPOIT ........covviviiueeiierrereeseeresreeeseseerenes 24 -33

BAlANCE SHEET ..o it ceeieeeraeeessseese s eesnssenseesnssesseseseseene s een 35

Statement Of Profit @nd LOSS....c..cooeviiveeeieerersiissessseessssssssssessssnsens 36

Cash FIOW StatemMeNt.....eereeeeeeeereeeeeeereeseeseessssssesssesssssssesseesssesss 37

Notes forming part of the Financial Statements ........ccccccen..... 38-72




Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

Cholamandalam Home Finance Limited
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NOTICE TO MEMBERS

NOTICE is hereby given that the nineteenth annual general meeting of the members of
Cholamandalam Home Finance Limited (formerly Cholamandalam Distribution Services
Limited) will be held at 5 p.m. on Monday, the July 29, 2019 at the registered office of the
company at “Dare House”, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001 to transact the
following businesses:

ORDINARY BUSINESS:

. To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT the board’s report, the statement of profit and loss, the cash flow
statement for the year ended 31 March, 2019 and the balance sheet as at that date together
with the independent auditors’ report thereon be and are hereby considered, approved and
adopted.

To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT Mr. Sridharan Rangarajan (DIN : 01814413) who retires by rotation and
being eligible has offered himself for re-appointment, be and is hereby re-appointed as a
director of the company, liable to retire by rotation.

. To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT pursuant to the provisions of Section 139 and other applicable provisions, if
any, of the Companies Act, 2013 and the rules made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force), M/s. S.R. Batliboi &
Associates LLP, Chartered Accountants, Chennai bearing registration no.101049W/E300004,
be and is hereby appointed as Statutory Auditors of the Company for a period of 5 years
from the conclusion of the 19" annual general meeting till the conclusion of the 24" annual
general meeting at a remuneration of Rs. 10,00,000/- (Rupees Ten Lakhs only) per annum
including the actual out of pocket expenses incurred in connection with the audit in addition
to applicable taxes

RESOLVED FURTHER THAT the board of directors of the company (including any committee
thereof) be and is hereby authorised to fix the remuneration payable to the statutory
auditors of the company, from time to time including the actual travelling and out of pocket
expenses incurred in connection with the audit, in addition to taxes as applicable, during the
appointed period till the conclusion of 24" annual general meeting.



SPECIAL BUSINESS
4. To consider and if deemed fit, to pass, the following as a SPECIAL RESOLUTION:

RESOLVED THAT in supersession of the resolutions passed earlier and pursuant to the
provisions of section 180(1)(a), 180(1)(c) and all other applicable provisions of the Companies
Act, 2013 read with such Rules as may be applicable (including any statutory modification(s)
or amendment(s) or re-enactment thereof for the time being in force) and in terms of the
Memorandum and Articles of Association of the company, approval of the members of the
company be and is hereby accorded to the board of directors of the company (hereinafter
referred to as “the board” which term shall be deemed to include any committee thereof
which the board may have constituted or hereinafter constitute to exercise its powers
including the powers conferred by this resolution) to borrow moneys from time to time and,
if it thinks fit, for creation of such mortgage, charge and/or hypothecation as may be
necessary, in addition to the existing charges, mortgages and hypothecations, if any, created
by the company, on such of the assets of the company, both present and future, and/or on
the whole or substantially the whole of the undertaking or the undertakings of the company,
in such manner as the board may direct, in favour of financial institutions, investment
institutions, banks, insurance companies, mutual funds, trusts, other bodies corporate or any
other person(s) (hereinafter referred to as the “lending agencies”) and Trustees for the
holders of debentures/bonds and/or other instruments which may be issued on private
placement basis or otherwise, to secure rupee term loans/foreign currency loans,
debentures, bonds and other instruments, including but not restricted to securing those
facilities which have already been sanctioned, including any enhancement therein, even
though the moneys to be borrowed together with the moneys already borrowed by the
company may exceed at anytime, the aggregate of the paid-up share capital, free reserves
and securities premium reserve of the Company, upto a limit of an outstanding aggregate
value of Rs. 2,000 crores (apart from temporary loans obtained from the company’s bankers
in the ordinary course of business), together with interests thereon at the agreed rates,
further interest, liquidated damages, premium on pre-payment or on redemption, costs,
charges, expenses and all other moneys payable by the company to the trustees under the
trust deed and to the lending agencies under their respective agreements/loan
agreements/debenture trust deeds entered/to be entered into by the company in respect of
the said borrowings.

5. To consider and if deemed fit, to pass, the following as a SPECIAL RESOLUTION:

RESOLVED THAT pursuant to the provisions of sections 42, 71 and other applicable
provisions, if any, of the Companies Act, 2013 (“the Act”) read with the Companies
(Prospectus and Allotment of Securities) Rules, 2014 and the Companies (Share Capital and
Debentures) Rules, 2014 (including any statutory modification(s) or re-enactment(s) thereof,
for the time being in force), and in accordance with the provisions of NHB Directions, the
Memorandum and Articles of Association of the company and subject to such other
requirements as may be prescribed by regulatory authorities from time to time, consent of
the members of the company be and is hereby accorded to offer, issue and allot, in one or
more series or tranches, secured and non-convertible debentures on a private placement
basis during the period commencing from the date of the nineteenth annual general
meeting until the conclusion of the twentieth annual general meeting, up to an amount not
exceeding Rs. 578 crores (Rupees Five Hundred and seventy eight Crores) within the overall
borrowing limits of the company, as approved by the members, on such terms and
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conditions and at such times at par or at such premium as may be decided by the board of
directors of the company (including committees thereof), from time to time, to such person
or persons, including one or more companies, bodies corporate(s), statutory corporations,
commercial banks, lending agencies, financial institutions, insurance companies, mutual
funds, pension / provident funds and individuals, as the case may be or such other person /
persons as the board of directors of the company (including committees thereof) may
determine and consider proper and most beneficial to the company including rate of
interest, tenure and security cover thereof, the consideration for the issue, utilisation of the
issue proceeds and all matters connected with or incidental thereto.

RESOLVED FURTHER THAT the board of directors of the company (including any committee,if
any, thereof), be and is hereby authorised to do all such acts, deeds and things and give such
directions and further to execute such documents, deeds, instruments and writings as may
be deemed necessary, proper, desirable or expedient to give effect to this resolution.

6. To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT pursuant to section 13, 61 and all other applicable provisions, if any, of the
Companies Act, 2013 and the rules framed there under, (including any statutory
modifications or re-enactment thereof, for the time being in force) (“Act”), and subject to all
other applicable laws and regulations including but not limited to all necessary statutory or
regulatory approvals, permissions, consents and sanctions which may be agreed to by the
board of directors of the company, consent of the members of the company be and is
hereby accorded to alter the Clause V of the Memorandum of Association of the company
by substituting with the following:

“The Authorised share capital of the Company is Rs.142,50,00,000/- (Rupees one hundred
and forty two crores and fifty lacs only) divided into 14,25,00,000 (Fourteen crores twenty
five lacs) equity shares of Rs.10/- (Rupees ten only) each. The Company shall have power to
increase the said capital and to issue any shares of the original or any new capital with any
preferential rights, privileges, conditions or advantages over or as compared with any shares
previously issued or to be thereafter issued, whether in respect of dividend or repayment of
capital or both and whether with any special rights of voting or without any right of voting,
and generally on such terms as the company may from time to time by special resolution
determine, but so nevertheless that in the event of the capital of the company (including
the original capital) being or becoming divided into shares of different classes, the rights or
privileges attached to any class, may be affected, altered, modified or dealt with only in
accordance with the provisions in that behalf contained in the Articles of Association of the
Company for the time being subject to the Provisions of Companies Act, 2013.”

By Order of the Board
Place: Chennai P Sujatha
Date : April 26, 2019 Company Secretary



Cholamandalam Home Finance Limited
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NOTES:

. A member entitled to attend and vote at the annual general meeting (AGM) may appoint
one or more proxies to attend and vote instead of him. The proxy need not be a member
of the company. Proxy to be valid shall be deposited at the registered office of the
company at least forty eight hours before the time for holding the meeting. A person shall
not act as a proxy for more than fifty members and holding in the aggregate not more than 10%
(ten percent) of the total share capital of the company carrying voting rights. A person holding
more than 10% (ten percent) of the total share capital of the company carrying voting rights
may appoint a single person as proxy and such person shall not act as a proxy for any other
person or shareholder. Proxy form for the AGM is enclosed.

Members are requested to inform immediately any change in their address to the registered
office of the company.

The explanatory statement pursuant to section 102 of the Companies Act, 2013 (“the Act”) in
respect of businesses set out above in resolution nos. 4, 5 and 6 is annexed.

By Order of the Board

Place: Chennai
Date : April 26, 2019 P Sujatha
Company Secretary



ANNEXURE TO THE NOTICE

A. EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013
(the Act):

Item No. 4 - Approval of borrowing powers of the Company:

Under section 180(1)(a) and 180(1)(c) of the Companies Act, 2013, sanction of the company
by way of a special resolution is required for enabling the board of directors to borrow
money in excess of paid-up share capital and free reserves of the company and to create
charge, mortgage, hypothecate, create lien, pledge over its assets / properties in favour of
its lenders for the purposes of securing the loan / credit facilities extended by them to the
company. In view of the increased volume of operations of the company planned for the
next few years, it is considered necessary to authorize the Board to borrow upto Rs. 2,000
crores. Hence, the resolution as set out in item no.4 is being sought, by way of a special
resolution, pursuant to section 180(1)(a) and 180(1)(c) of the Companies Act, 2013 seeking
approval of the shareholders to authorise the board of directors to borrow in excess of the
aggregate of the paid-up capital and free reserves up to a sum not exceeding Rs. 2,000
crores and to create charge, mortgage, hypothecate, create lien, pledge / over the assets /
properties of the company.

The board recommends the resolution as set out in item no.4 of the Notice for approval of
the members.

None of the directors, key managerial personnel of the company or their relatives is
concerned or interested in the resolution.

Item No.5 - Issue of debentures on a private placement basis:

Pursuant to the provisions of section 42 of the Act read with rule 14(2)(a) of Companies
(Prospectus and Allotment of Securities) Rules, 2014 (including any statutory modification(s)
or re-enactment thereof for the time being in force), a company offering or making an
invitation to subscribe to non-convertible debentures (“NCDs”) on a private placement
basis, is required to obtain the prior approval of the shareholders by way of a special
resolution.

Such an approval by way of special resolution can be obtained once a year for all the offers
and invitations proposed to be made for such NCDs during the year.

The company proposes to borrow up to Rs. 578 crores by way of NCDs during the period
from the conclusion of 19" AGM till the conclusion of the next AGM. The proceeds of the
debentures are expected to be utilised for working capital to finance the growth of the
lending portfolio of the company in its proposed housing finance business.

Accordingly, the approval of the members is being sought in connection with the aforesaid
proposed issue of NCDs. Further, members are requested to authorise the board (including
any committee thereof) to issue NCDs on a private placement basis, as stipulated above in
one or more tranches, within the overall borrowing limits of the company, as approved by
the members from time to time. The board recommends the resolution as set out in item
no.5 of the Notice for approval of the members.



Cholamandalam Home Finance Limited
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None of the directors, key managerial personnel of the company and their relatives is
concerned or interested in the resolution.

Item No. 6 - Alteration of the Capital Clause in the Memorandum of Association of the
company:

In line with business plan for FY2019-20 for the proposed housing finance business and to
meet the planned growth in operations of the Company, the Board had considered equity
infusion of Rs. 100 crores in one or more tranches.

The existing authorised share capital of the Company is Rs.42.50 crores, in order to
accommodate the further infusion the Board had considered increasing the authorised
share capital of the Company from the existing Rs.42.50 crores to Rs. 142.50 crores.

Further, the increase in Authorised Share Capital will have to reflect with an alteration in
the Memorandum of Association of the Company. The changes to the existing capital clause
proposed are as set out in resolution no.6. The alteration of the capital clause in the MOA
requires the approval of the members by means of a resolution pursuant to the provisions
of section 13 read with section 61 of the Act. Hence the approval of the members is being
sought for resolution No. 6 of this Notice.

The board recommends the resolution as set out in item no.6 of the Notice for approval of
the members.

None of the directors, key managerial personnel of the company and their relatives is
concerned or interested in the resolution.

B. DISCLOSURE UNDER SECRETARIAL STANDARDS ON GENERAL MEETINGS:

Name of the Director Mr. Sridharan Rangarajan
DIN 01814413
Date of Birth 16" March, 1966

Date of Appointment (Initial appointment) 8" June, 2018 — Appointed as Additional
Director of the Company

Qualification Graduate in Commerce, Associate Member
of the Institute of Chartered Accountants
of India and the Institute of Cost
Accountants of India

Expertise in specific functional areas President and Group CFO — Murugappa
Group.

Has over 29 years of experience in Finance
in manufacturing, service and distribution,
banking and contracting industries.
Number of meetings of the board attended | Five Meetings (Attended all Meetings
during the year during the year held subsequent to his
appointment as Director)




Cholamandalam Home Finance Limited

(Formerly Cholamandalam Distribution Services Limited)

Directorships in other companies (including

1. Cholamandalam Financial Holdings

foreign companies) Limited( Formerly known as Ti
Financial Holdings Limited)
2. Net Access India Limited
3. Cholamandalam MS General
Insurance Company Limited
4. Cholamandalam MS Risk Services
5. Cholamandalam Health Insurance
Limited
6. Thukela Refractories Isithebe Pty
Limited
7. CUMI Europe s.r.o
Memberships in board committees of other | Member in following Committees in
companies (includes membership details of | Cholamandalam MS General Insurance

all committees)

Company Limited;

a) Audit Committee

b) Management Committee

c) Investment Committee

d) Business Committee

e) Risk Management Commiltee

f) Policyholders protection Committee
Member in the following Committees in
Cholamandalam Financial Holdings Limited

a) Audit Committee
b) Stakeholders Relationship
Committee
c¢) Corporate Social Responsbility
Committee
d) Risk Management Committee
No. of shares held in the company NIL
Inter-se relationship with any other directors | NIL
or KMP of the company
Details of remuneration sought to be paid NIL

Details of remuneration last drawn

Not Applicable.
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Route Map to the venue of the AGM
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly Cholamandalam Distribution Services Limited)
CIN: U65100TN2000PLC045617
Registered Office: “DARE HOUSE’, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001
Phone No.: 044 4090 7172; Fax No.: 044 2534 6464
Website:www.cholawelathdirect.com

ATTENDANCE SLIP
Folio No.:
Name & Address of Member: .............c.e.. R R A ST ws vdiareas

| certify that | am a registered Shareholder of the Company and hold ... e Shares.
I/we hereby record my / our presence at the 19" AGM held at No.2, N.5.C. Bose Road, Parrys, Chennai 600 001.

Member’s Folio No. Members / Proxy’s name in Block letters Member’s / Proxy’s signature
Notes: 1. Shareholders / Proxy holders must bring the Attendance Slip to the meeting and hand over the same at the entrance duly
signed.

2. Shareholders are requested to advise their change in address, if any, to the Company’s Registered Office quoting folio
numbers.

CHOLAMANDALAM HOME FINANCE LIMITED
{Formerly Cholamandalam Distribution Services Limited)
CIN: U65100TN2000PLC045617
Registered Office: “DARE HOUSE’, No.2, N.S.C. Bose Raod, Parrys, Chennai 600 001
Phone No.: 044 4090 7172; Fax No.: 044 2534 6464
Website:www.cholawelathdirect.com

PROXY FORM
Name of the member:
Registered Address:
E-mail ID:
Folio No.:
I/We being the Member(s) of .iviviviniee, shares of the above named company, hereby appoint
failing him/her.....cccooeaniennnn
(RPN 5 0 11|
or failing him/ Rer ...
E-mail
1+ FEOTOR SIBNAtUIE..cce e as my/our proxy to attend and vote for me/us and on my/our behalf at the nineteenth

Annual General Meeting of the Company, to held at 5.00 p.m. on Monday, 29 July, 2019 and at any adjournment thereof in respect of
such resolutions as are indicated below:

Resolution No. Resolutions Vote (Optional)"

For | Against | Abstain

Ordinary Business

1. Adoption of Financial Statements and Board’s Report for the year ended 31 March 2019
2. Appointment of Mr. Sridharan Rangarajan, Director retiring by rotation
3. Appointment:)f M/s. S.R.Batliboi & Associates LLP, Chartered Accountants, as the Auditors

of the Company and fixing their remuneration

Special Business

4. Special resolution for approval of borrowing powers of the company

5. Special resolution for issue of securities on a private placement basis under section 42 of
the Companies Act, 2013

6 Ordinary resolution to approve alteration of Capital Clause of the Memorandum of
Association of the Company

Signed this ..., day of e , 2019. i OAffix )
i |
Signature of shareholder(s).........cccoverrrrrnrrrirssniansans Signature of Proxy holder(s)........ccccovriiieccinivannns !: l;evenue |
; Stamp !
Note: i Re.l |

1. The Proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company not less than 48

hours before the commencement of the meeting. The Proxy need not be a Member of the Company.

"2, It is optional to put a X’ in the appropriate column against the resolutions indicated in the Box. If you leave the ‘For’ or ‘Against’
column blank against any or all resolutions, your proxy will be entitled to vote in the manner as he/she thinks appropriate.
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Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

BOARD’S REPORT

Your directors have pleasure in presenting the nineteenth annual report together with the
audited accounts of the company for the year ended 31* March 2019.

FINANCIAL RESULTS
(Rs. in lakhs)

2018-2019 2017-18
Gross Income 4124 1151
Profit/(Loss) before tax (1053) 678
Profit/(Loss) after tax (762) 505

DIVIDEND
Your directors have not recommended any dividend for the year under review.
OPERATIONS

During the year, your company has received approval of change of name from the Ministry of
Corporate Affairs (MCA) and consequently the name was changed as Cholamandalam Home
Finance Limited w.e.f. 27" April 2018, to reflect the proposed housing finance business of the
company. Your company further submitted an application to the National Housing Bank (NHB),
Delhi, seeking approval to register as a Housing Finance Company and concentrated on setting
up the housing finance business and building the new operating model. The application is
currently under process and pending for approval with NHB.

OUTLOOK

With the Central Government focus on “Housing for All”, significant opportunity for lending
exists in the affordable and mid segment housing. Your Board, considering the opportunity in
the home loan segment had made an application with National Housing Bank (NHB), Delhi
seeking approval to register as a Housing Finance Company. During the year, your Company will
focus on obtaining Housing Finance Company license from National Housing Bank and upon
receiving the license, will concentrate on implementing the new business plan as approved by
your Board.

DIRECTORS

Appointment:

During the year, Mr. Ashok Kumar Barat and Mr. Sridharan Rangarajan, were appointed as
additional directors of the company and subsequently appointed as directors of the company at
the 18" annual general meeting upon receiving required notices under the provisions of section
160 of the Act.

Re-appointment:

Mr. Sridharan Rangarajan (DIN 01814413) retires by rotation at the ensuing annual general
meeting and being eligible, has offered himself for re-appointment.
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Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

Resignation:

Durlng the year, Mr. R Chandrasekar resigned from the office of directorship of the company on
8" June 2018. The board places on record its deep appreciation for the contributions made by
Mr. R Chandrasekar to the company as member of the board and its committees during his
tenure of office.

DECLARATION FROM INDEPENDENT DIRECTOR

The independent directors (IDs), Ms. Sasikala Varadachari and Mr. Ashok Kumar Barat have
submitted the declarations of independence, as required pursuant to section 149(7) of the Act,
stating that they meet the criteria of independence as provided in section 149(6) of the Act. In
the opinion of the Board, these IDs fulfill the conditions specified in the Act and the rules made
there under for appointment as IDs and confirmed that they are independent of the
management.

KEY MANAGERIAL PERSONNEL

Pursuant to the provisions of section 203 of the Act read with the rules made there under, the
following employees are the whole-time key managerial personnel of the company:

1. Mr. B Govindarajan — Manager (upto 31* October 2018)
2. Mr. D Arulselvan - Chief Financial Officer (upto 26" April, 2019)
3. Ms. P Sujatha - Company Secretary

The Board at its meeting on 26™ April, 2019 had appointed the following as Key Managerial
Personnel ;

Mr. Rohit Phadke — Chief Executive Officer
Ms. A. Kavitha — Chief Financial Officer (in place of Mr. D. Arulselvan)

AUDITORS

M/s. RGN Price & Co., Chartered Accountants, (RGN) were appointed as statutory auditors of the
company for a period of 5 years at the 14" AGM of the company as per the provisions of Section
139 of the Act. Accordingly, RGN complete their 5 year tenure at the closure of the 19" AGM of
the Company.

Pursuant to Sections 139 and 141 of the Act and other applicable provisions, if any, read with
Companies (Audit & Auditors) Rules, 2014 made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force), it is proposed to appoint,
M/s. S.R. Batliboi & Associates LLP, Chartered Accountants, Chennai bearing registration
no.101049W/E300004 as statutory auditors of the company for a period of five (5) years
commencing from the conclusion of 19™ AGM till 24™ AGM subject to the approval of the
members at the ensuing AGM.
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Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

EXTRACT OF ANNUAL RETURN

In accordance with section 134(3)(a) of the Act, the extract of the annual return in form
MGT-9 is attached herewith as annexure.

BOARD MEETINGS

The schedule of board meetings for the calendar year is prepared and circulated in advance to
the directors to enable maximum attendance from director. During the year, the board met
seven times on 20" April 2018, 17™ May 2018, 8" June 2018, 25" July 2018, 29™ October 2018,
29" January 2019 and 18" March, 2019.

COMMITTEES OF THE BOARD:

Pursuant to the provisions of Housing Finance Companies (HFC) — Corporate Governance (NHB)
Directions, 2016, your Board at its meeting held on 8" June 2018 had constituted the Audit
Committee, Nomination and Remuneration Committee and Risk Management Committee and
such committees shall discharge the functions as may be delegated to it by the Board.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

As at 31" March, 2019, the corporate social responsibility committee comprises
Ms. Sasikala Varadachari, Mr. Arun Alagappan and Mr. Sridharan Rangarajan. During the year,
the committee met once on 20" April 2018,

REMUNERATION POLICY, CRITERIA FOR BOARD NOMINATION & SENIOR MANAGEMENT
APPOINTMENTSs

Pursuant to the provisions of section 178 of the Act, on recommendation by the nomination and
remuneration committee, the board of directors has framed a remuneration policy relating to
the remuneration of the directors, key managerial personnel and other employees. The
nomination and remuneration committee has further formulated the criteria for board
nomination and senior management appointment including determining qualifications, positive
attributes and independence of a director.

FORMAL ANNUAL EVALUATION

In compliance with section 134(3)(p) of the Act and the rules made there under, the annual
performance evaluation of the board was carried out during the year under review.

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors’ responsibility statement as required under sections 134(3)(c) of the Act, reporting
the compliance with Indian accounting standards is attached and forms part of board’s report.

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

There are no significant material orders passed by the regulators / courts / tribunals which
would impact the going concern status of the company and its future operations.

12



Cholamandalam Home Finance Limited
{Formerly Cholamandalam Distribution Services Limited)

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS
No loans, guarantees or investments have been made under section 186 of the Act.
RELATED PARTY TRANSACTIONS

All transactions with related parties that were entered into during the financial year were on an
arm’s length basis and were in the ordinary course of business. There are no materially
significant related party transactions made by the company with promoters, directors, key
managerial personnel or other designated persons which may have a potential conflict with the
interest of the company at large. There are no contracts or arrangements entered into with
related parties during the year to be disclosed under sections 188(1) and 134(h) of the Act in
form AOC-2

All proposed transactions with related parties are placed before the audit committee/Board for
approval at the beginning of the financial year. The transactions entered into pursuant to the
approval so granted are placed before the audit committee / Board for its review and consider
for modifications, if any, on a quarterly basis.

None of the directors has any pecuniary relationship or transaction vis-a-vis the company.
INFORMATION AS PER SECTION 134(3)(m) OF THE ACT

The company has no activity relating to consumption of energy or technology absorption. During
the year, the company has not incurred any expenditure in foreign currency. The company does
not have any foreign exchange earnings and no foreign currency remittance was made during
the year.

DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS

Proper internal financial controls have been laid down to be followed by the company with
reference to the financial statements and such internal financial controls are adequate and
operating effectively.

RISK MANAGEMENT POLICY

RISK MANAGEMENT

The company is committed to create value for its stakeholders through sustainable business
growth and with that intent has put in place a robust risk management framework to promote a
proactive approach in reporting, evaluating and resolving risks associated with the business.
Given the nature of the business the company is engaged in, the risk framework recognizes that
there is uncertainty in creating and sustaining such value as well as in identifying opportunities.
Risk management is therefore made an integral part of the company’s effective management
practice

Risk Management Framework: Company’s risk management framework is based on

(a) Clear understanding and identification of various risks

(b) Disciplined risk assessment by evaluating the probability and impact of each risk
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(c) Measurement and monitoring of risks by establishing key risk indicators with thresholds for
all critical risks and
(d) Adequate review mechanism to monitor and control risks.

Company’s risk management division works as a value center by constantly engaging with the
business providing reports based on key analysis and insights. The key risks faced by the
company are credit risk, liquidity risk, interest rate risk, operational risk, reputational and
regulatory risk, which are broadly classified as credit risk, market risk and operational risk. The
company has a well-established risk reporting and monitoring framework. The in-house
developed risk monitoring tool, Chola Composite Risk Index, measures the movement of top
critical risks. This provides the level and direction of the risks, which are arrived at based on the
two level risk thresholds for the identified key risk indicators and are aligned to the overall
company’s risk appetite framework approved by the board. The company also developed such
risk reporting and monitoring mechanism for the risks at business / vertical level. The company
identifies and monitors risks periodically. This process enables the company to reassess the top
critical risks in a changing environment that need to be focused on.

Risk Governance structure: The Enterprise Risk Management (ERM) team of the holding
company, Cholamandalam Investment and Finance Company Limited oversees the risk
management framework of the company. Company’s risk governance structure operates with a
robust board and risk management committee with a clearly laid down charter and senior
management direction and oversight. The board oversees the risk management process and
monitors the risk profile of the company directly as well as through a board constituted risk
management committee. The committee, which meets a minimum of four times a year, reviews
the risk management policy, implementation of risk management framework, monitoring of
critical risks, and review of various other initiatives with a structured annual plan. The risk
management division has established a comprehensive risk management framework across the
business and provides appropriate reports on risk exposures and analysis in its pursuit of
creating awareness across the company about risk management. The company’s risk
management initiatives and risk MIS are reviewed monthly by the top management.

BUSINESS CONTINUITY PLAN (BCP):
The company has reviewed and updated Business Continuity Plan during the year under review,
VIGIL MECHANISM / WHISTLE BLOWER POLICY

The company has established whistle blower mechanism to provide an avenue to raise concerns.
The mechanism provides for adequate safeguards against victimisation of directors / employees
/ customers who avail of the mechanism and also for appointment of an ombudsperson who will
deal with the complaints received.

POLICY ON PREVENTION OF SEXUAL HARASSMENT

The company has in place a prevention of sexual harassment policy in line with the requirements
of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition and Redressal)
Act, 2013. An internal complaints committee (ICC) has been set up to redress complaints
received regarding sexual harassment. All employees are covered under this policy. During the
calendar year 31 December 2018, there were no referrals received by ICC.
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COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND ANNUAL GENERAL MEETING

The Company has complied with secretarial standards issued by the Institute of Company
Secretaries of India in respect of meetings of the Board of Directors and general meetings held
during the year.

ACKNOWLEDGEMENT

Your directors wish to thank the customers, and other business partners for their support to the
continued growth of your company’s operations.

The directors also thank the employees of the company for their contribution to the company’s
operations during the year under review.

On behalf of the board

Chennai SASIKALA VARADACHARI
April 26 2019 CHAIRPERSON
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DIRECTORS’ RESPONSIBILITY STATEMENT
(Annexure to the Board’s Report)

The board of directors have instituted / put in place a framework of internal financial controls
and compliance systems, which is reviewed by the management and the relevant board
committees, including the audit committee and independently reviewed by the internal,
statutory and secretarial auditors.

Pursuant to section 134(5) of the Companies Act, 2013, the board of directors, confirm that:

(i) in the preparation of the annual accounts, the applicable Indian accounting standards have
been followed and that there were no material departures therefrom;

(ii) they have, in the selection of the accounting policies, consulted the statutory auditors and
have applied their recommendations consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the company
as at 31 March, 2019 and of the profit/loss of the company for the year ended on that date;

(iii) they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(iv) they have prepared the annual accounts on a going concern basis;

(v) they have laid down internal financial controls to be followed by the company and that such
internal financial controls are adequate and were operating effectively during the year ended
31 March, 2019; and

(vi) proper system has been devised to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively during the year ended

31 March, 2019

On behalf of the board

Chennai SASIKALA VARADACHARI
April 26, 2019 CHAIRPERSON
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[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)
ANNEXURE - FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
For the financial year ended on 31 March, 2019

Companies (Management and Administration) Rules, 2014]

. REGISTRATION AND OTHER DETAILS

Corporate Identification Number (CIN)

U65100TN2000PLC0O45617

Registration Date

23 August, 2000

Name of the Company

Distribution Services Limited)

Cholamandalam Home Finance Limited (Formerly Cholamandalam

Category / Sub-Category of the Company

Public Company / Limited by Shares

Address of the Registered office and contact details

Phone: 044 4090 7172 (bd.)
Fax: 044 2534 6464

website: www.cholawealthdirect.com

“Dare House”, No.2, N.S.C. Bose Road, Parrys, Chennai - 600 001

Listed company (Yes / No)

No

Name, address and contact details of Registrar and

transfer agent, if any

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company are given below:-

S. Name and description of NIC Code of the product/ % to total turnover of the
No. main products / services Service* company
1 Corporate agency Section K — Group 662 Activities auxiliary to 93.93
insurance and pension funding

*As per National Industrial Classification, Ministry of Statistics and Programme Implementation

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S. No. Name and address of the CIN/GLN Holding / Subsidiary /| % of shares held Applicable
Company Associate Section
1: Cholamandalam Investment and | L65993TN1978PLC0O07576 Holding Company 100% Section 2{46)
Finance Company Limited

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i)

Category-wise Share Holding -

S.N. | Category of Shareholders | No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
(01-APR-2018) (31-MAR-2019) Change
Demat | Physical Total No. of (% to Total| Demat | Physical Total No. of |% to Totat| during
Shares No. of Shares No. of the
Shares Shares year
(A) PROMOTERS AND
PROMOTER GROUP
(1) INDIAN
(a) | Individuals / HUF* - 5 5 0.00 . 6** 6** 0.00 0.00
(b) | Central Government/ - - & s - = 5 z =
State Government(s)
(c) Bodies Corporate - 42,399,993 42,399,993 99.99 - 142,399,993 42,399,993 99.99 -
(d) | Banks/Financial - = = - = = = = =
Institutions
(e) | Any Other: - - = = = - s Z =
Sub-Total A(1): - 42,399,998 42,399,998 99.99 - 142,399,999 42,399,999 99.99 -
(2) FOREIGN - = = = = = Z =
(a) NRIs - Individuals - - = = = T é = 2
{b) Other - Individuals - - - = = - z = =
(c) | Bodies Corporate - - E < 5 - £ z 5
(d) Banks / Financial - = - = = i L : S
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S.N. Category of Shareholders | No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
(01-APR-2018) (31-MAR-2019) Change
Demat | Physical Total No. of |% to Total| Demat | Physical Total No. of |% to Total| during
Shares No. of Shares No. of the
Shares Shares year
Institutions

(e) | Any Other: - E = = z = = = =

Sub-Total A(2): - - = = 3 = = B 5

Total Shareholding of - | 42,399,998 42,399,998 99.99 - 142,399,999 42,399,999 99.99 -
Promoter and Promoter
Group A = A{1)+A(2)

(B) | PUBLIC SHAREHOLDING

(1) | INSTITUTIONS

(a) Mutual Funds / UTI - 2 = = - - - - -

(b) Banks / Financial - - - - - - - - -
Institutions

(c) Central Government - 2 - - 5 : - - -

(d) | State Government (s) - - s - - - - - -

(e) Venture Capital Funds - = - - - - - - -

(f) Insurance Companies - - - - - - , s ,

(g) Foreign Institutional - - - - - - ~ B -
Investors

(h) Foreign Venture Capital - < - - - - - - -
Investors

(i Any Other: = E - = - - - - -

- Multilateral Financial - - = - - - - - -
Institution

- Foreign Corporate Bodies - - - - - = = - -

Sub-Total B(1): - - < = - - = = i

(2) NON-INSTITUTIONS

(a) Bodies Corporate = = 5 - = = - - -

(i) Indian - -

(ii) Overseas . - = - - - - - R -

(b) Individuals = = - - - L - - -

(i) Individual shareholders - 2 2 0.00 - 1** 1** 0.00 -
holding nominal share
capital upto Rs.1 lakh *

(i) Individual shareholders - - - - - - - - -
holding nominal share
capital in excess of
Rs.1 lakh

{c) Any Other: - - = & = = = = z

NON RESIDENT INDIANS - - - - = s E - =

TRUST - - = & - z 2 3 -

CLEARING MEMBERS - - - - - - E = 3

Sub-Total B(2): - 2 2 0.00 = 1 1 0.00 .

Total Public - 2 2 0.00 - 1 1 0.00 -
shareholding=B(1)+B(2):

Total (A+B): - | 42,400,000 42,400,000 100.00 - | 42,400,000 | 42,400,000 100.00 -

Q) Shares held by custodians, - - z H - - : - -
for GDRs & ADRs

Sub-Total (C): - - - : = = - R -

GRAND TOTAL (A+B+C): - 42,400,000 42,400,000 100.00 - 142,400,000 | 42,400,000 100.00 -

* Beneficial interest in the shares are held by M/s. Cholamandalam Investment and Finance Company Limited
**During the year the share held by Mr. N. Srinivasan was transferred to Mr. Arun Alagappan with effect from 27" September, 2018.
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(ii) Shareholding of Promoters -

S.No. Shareholder's Name Shareholding at the beginning of the year Shareholding at the end of the year % change in
holdi
No. of Shares | % of total | % of Shares No. of Shares % of total % of Shares sr:ial::n ol:;ng
IShares of the| Pledged / Shares of Pledged / &
year
company | encumbered the encumbered to
to total shares company | total shares
PROMOTERS
1 [Cholamandalam Investment 42,399,993 99.99 B 42,399,993 99.99 - -
land Finance Company Limited
2 |M A Alagappan* 2 - - 2 - - -
3 |M M Venkatachalam* 1 - - 1 - - -
4 A Vellayan* 1 - - 1 - - -
5 MM Murugappan* 1 - - 1 - - -
6 |Arun Alagappan* - - - 1%* - - 0.00
Total 42,399,998 99.99 - 42,399,999 99.99 - -

* Beneficial interest in the shares are held by Cholamandalam Investment and Finance Company Limited

**During the year 1 share held by Mr. N. Srinivasan was transferred to Mr. Arun Alagappan with effect from 27° h September, 2018.

{iii) Change in Promoters' Shareholding {please specify, if there is no change)

Sl. Shareholding at the beginning of Cumulative Shareholding during
No. the year the year
No. of % of total shares No. of % of total shares of
shares of the company shares the company
1. At the beginning of the year — Promoter & Promoter | 4,23,99,998 99.99
Group
2. Date wise increase / deerease in Promoters’ Shareholding - - - -
during the year specifying the reasons for increase /
decrease
a.27" September, 2018 — Transferred from Mr. N. 1 0.00 | 4,23,99,999 99.99
Srinivasan to Mr. Arun Alagappan
3. At the end of the year — Promoter & Promoter Group - - | 4,23,99,999 99.99

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):

S.No. Name Shareholding Date Increase/ Reason Cumulative Shareholding during
Decrease the year (01-04-2018 to
in shareholding 31-03-2019)
No. of Shares at the | % of total No. of Shares % of total
beginning shares of shares of the
(01-04-2018) / end of the Company
the year (31-03-2019) | Company

1. D Arulselvan* 1 0.00 - - - 1 0.00

* Beneficial interest in the shares are held by Cholamandalam Investment and Finance Company Limited
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(v) Shareholding of Directors and Key Managerial Personnel:

Cholamandalam Home Finance Limited
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SN. |Name of the Director / KMP

For Each of the Directors
and KMP

Directors:

Shareholding at the Cumulative Shareholding End of the year
beginning of the year during the year
No. of |% of total shares| No. of |% of total shares| No. of |% of total shares

sh  of the companv | shares |of the company| shares |

| of the company |

1. [Ms. Sasikala Varadachari

At the beginning — 01.04.2018 - =
——& end of the year —31.03.2019

2. [Mr. Ashok Kumar Barat - -

& end of the year —31.03.2019

3. |[Mr. Arun Alagappan - - 1wx* 0.00 1¥%* 0.00

4. Mr. Sridharan Rangarajan - - = = =

5. [Mr. Mr. R Chandrasekar * - - = = =
KMP:

6. [Mr. D Arul Selvan IAt the beginning — 01.04.2018 1 0.00 1 0.00 0.00

7. Ms. P Sujatha

No change in the shareholding
shareholdingshareholding
position during the year

8. |[Mr. B Govindarajan** o -

*Mr. R Chandrasekar resigned as a director w.e.f. 8" June, 2018.
** Mr. B Govindarajan resigned as a manager w.e.f. 31% October, 2018
***During the year 1 share held by Mr. N. Srinivasan was transferred to Mr. Arun Alagappan with effect from 27" September, 2018

V. Indebtedness of the Company including interest outstanding / accrued but not due for payment:

There was no indebtedness of the company during the year ended 31 March, 2019.

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Manager:

Sl. no. Particulars of Remuneration B. Govindarajan — Manager - for the
period 01/04/2018 to 31/10/2018
1. iGross salary
{a) Salary as per provisions contained in section 17{1) of the Income-tax 13,37,986
Act, 1961
(b) Value of perquisites u/s 17(2) of the Income-tax Act, 1961 11,200
{c) Profits in lieu of salary under section 17(3) of the Income Tax Act, 1961
2, IStock Option
3 Sweat Equity
4. Commission
- as % of profit
- others, specify
5. Others, please specify 262,199
Total (A) 16,11,385
Ceiling as per the Act 84,00,000*

*The Company does not have profits for the year 2018-19 and hence by application of Schedule V of the Companies Act,
2013, the ceiling of remuneration is Rs. 84,00,000 for FY 2018-19.
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B. Remuneration to Directors:

SN Particulars of Remuneration Name of Directors Total Amount
(in Rs.)
1. Independent Directors Sasikala Varadachari
« Fee for attending board/committee meetings 70,000.00 70,000.00

¢ Commission

e Others, please specify -

Total (1) 70,000.00
2. Other Non-Executive Directors Arun Alagappan Ashok Kumar Barat
e Fee for attending board/committee meetings - 60,000 60,000

o Commission -

e Others, please specify -
Total (2) - - 60,000

3. Other Non-Executive Directors Sridharan Rangarajan *R Chandrasekar

e Fee for attending board committee meetings -

e Commission -

® Others, please specify =

Total (3) - -
Total (B)=(1+2) -

ITotal Managerial Remuneration 1,30,000
Overall Ceiling as per the Act (Exclusive of sitting fee) 84,00,000**

* Mr. R Chandrasekar resigned as Director w.e.f 8" June, 2018.
** The Company does not have profits for the year 2018-19 and hence by application of Schedule V of the Companies Act,

2013, the ceiling of remuneration is Rs. 84,00,000 for FY 2018-19.

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

{Amount in Rs.)
SN. Particulars of Remuneration Key Managerial Personnel
Company CFO* Total
Secretary*

1. | Grosssalary
a) Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961 -
b} Value of perquisites u/s 17(2) of the Income-tax Act, 1961

c) Profits in lieu of salary under section 17(3) of the Income-tax Act, 1961

2. Stock Option ) ) _
a) Allotment of Shares(including premium) )
b)Share application money pending allotment

3. Sweat Equity
4, Commission - -
-as % of profit - B -
- others, specify 3

5. | Others, please specify

Total - - -
*Remuneration paid by Cholamandalam Investment and Finance Company Limited, the holding company

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended 31* March, 2019.

21



Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

CSR Report
Annual Report on Corporate Social Responsibility (CSR) Activities

1. A brief outline of the company’s CSR policy, including overview of projects or programs proposed to be
undertaken and a reference to the web link to the CSR policy and projects or programs:

With an aim to promote education, CHFL funded the Mobile Science Lab (MSL). The lab is an
innovative method to facilitate rural education and make hands-on education accessible. Each MSL
travels to doorstep of remote schools with 200+ Hands-on science models covering a wide range of
topics in Physics, Chemistry, Biology and Maths for Class 6 to 8. Reach of the Mobile Science Lab :

* A MSL can cover up to 20 schools (govt/aided) in 25Km radius

* Each child will have 6 to 8 exposure per year

* The anchoring teachers from each school will also be trained

2. The composition of the CSR committee:
Mes. Sasikala Varadachari, Chairperson of the CSR Committee (Independent Director)
Mr. Arun Alagappan (Non-executive Director)

Mr. Sridharan Rangarajan (Non-Executive Director)

3. Average net profit of the company for last three financial years:
Rs. 554.18 lacs

4. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above):
Rs.11.08 lacs

5. Details of CSR spend during the financial year:

Nature of Activity Partner Entity Amount
(Rs. in lakhs)
Mobile Science lab AMMF 11.08

a. Total amount to be spent for the financial year: 11.08 Lakhs
b. Amount unspent, if any: Nil
¢. Manner in which the amount spent during the financial year is detailed below:

(1) (2) (3) (4) (5) (6) (7) (8)
S. CSR project or Sector in which Projects or Amount | Amount spent on | Cumulative Amount
No. | activity identified the project is programs outlay the projects or | expenditure | spent: Direct
covered (1) Local area or | {budget) | programs Sub- up to the or through
other projects | heads: (1) Direct | reporting | implementing
(2) Specify the or expenditure on period agency*
State and district | programs projects or
where projects wise programs
or programs was (2) Overheads
undertaken
{Rs. in lakhs)
Promoting Sivagangai and 11.08 11.08 - AMMF
education, Pudukkottai
including special District
education and
employment
piloy 99
[ =g =




Cholamandalam Home Finance Limited
(Formerly Cholamandalam Distribution Services Limited)

enhancing
vocational skills,
especially among
children, women
and elderly and
the differently
abled and
livelihood
enhancement
projects (point Il
of the schedule
Vil)

TOTAL 11.08 11.08

* Represents_"the name of the impl_ementing agenty

6. In case the company has failed to spend the two per cent of the average net profit of the last three

financial years or any part thereof, the company shall provide the reasons for not spending the
amount in its Board’s report:

Not applicable

7. A responsibility statement of the CSR committee that the implementation and monitoring of CSR
Policy, is in compliance with CSR objectives and Policy of the company:

The CSR committee confirms that the implementation and monitoring of the CSR Policy is in compliance
with the CSR objectives and Policy of the company.

On behalf of the board

Place: Chennai Arun Alagappan Sasikala Varadachari
Date: 26 April, 2019 Director Chairperson - CSR Committee
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* E-Mail : | price@rgnprice.com Chennai - 600 002.

Offices at : Mumbai, Bangalore, New Delhi, Cochin,
Quilon & Calicut

Ref. ; 26™ April 2019

INDEPENDENT AUDITORS REPORT

To the Members of Cholamadalam Home Finance Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Cholamadalam Home Finance Limited (Formerly known
as Cholamadalam Distribution Services Limited) (“the Company) which comprises of Balance Sheet as at
March 31,2019,the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Changes in Equity and the Statement of Cash Flow for the year ended on that date, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under Section 133 of the Act (Ind AS) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, the loss and total comprehensive

income, changes in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Respornisibilities for the dudit of the financial sialements section of our report. We are independent of the
Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the financial stalements
under the provisions of the Act and the Rules thereunder, and we have fulfilled onr ethical responsibilities
in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate ‘o rovide a basis for our opinion.
pp p
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Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures, but does not

include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Managements Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India.
Their responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or

CITOr.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or had no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
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Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Jjudgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal

financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant aoubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosurcs arc
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company

to cease to continue as a going concern.




¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our anditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Sub section(11) of Section 143 of the Companies Act 2013, we give
in the ANNEXURE “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.
2) Asrequired by section 143(3) of the Act, we report that :
a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;
b) In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of tl.lose books.
c¢) The Balance Sheet, the Statement of Profit and Loss Account (including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flow dealt within this report
are in agreement with the books of account.
d) In our opinion, the financial statements comply with the Ind AS specified under section 133 of

the Act.
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On the basis of the written representations received from the directors as on 31% March 2019
taken on records by the Board of Directors, none of the directors is disqualified as on 31* March
2019 from being appointed as a director under sub-section (2) of section 164 of the Act.
With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our Separate
report in ANNEXURE “B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to financial
statements.
With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act,
In our opinion and to the best of our information and according to the explanations given to us, no
remuneration has been paid by the Company to its Directors during the year.
With respect to other matters to be included in the auditor's report in accordance with Rule 11 of
the Companies(Audit and Auditors) Rule, 2014, in our opinion and to the best of our information
and according to the explanations gives to us:
i. The Company does not have any pending litigations which would impact its financial
position;
ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;
iii. There were no amounts which were required to be transferred to the Investors

Education and Protection Fund by the Company.

For R. G. M. PRICE & CO.
Charered Accountants

—
Mahesh Krishnan
Partner
M. No. 206520
FR No. 0027858



Annexure —“A” referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our audit report of even date to the members of Cholamadalam Home
Finance Limited (Formerly known as Cholamadalam Distribution Services Limited) (“the
Company”)on the financial statements of the Company for the year ended 31 March, 2019

a. The Company has maintained proper records for its property plant and equipment
showing full particulars including quantitative details and situation of those assets.

b. As per the practice followed by the Company, property plant and equipment are
physically being verified every year. During the year property plant and equipment were
verified by the Company and no material discrepancies were noticed.

c. The Company owns no immovable property. Hence Clause 3(i)(c) of the Order is not
applicable.

Considering the nature of business of the Company, Clause 3(ii) of the Order relating to
inventories is not applicable.

The Company has granted loans during the year to a party covered in the register maintained
under Section 189 of the Companies Act. The outstanding amount as at 315 March 2019 was
Nil.

In respect of the above loans,

a. The terms and conditions of the grant of such loans are not prejudicial to the
Company’s interest.

b. The repayment of principal and payment of interest were stipulated and such
repayments and payment of interest were regular.

c. There were no overdue amounts remaining at the year end.

According to the information and explanations given to us, and records of the Company
examined by us, in our opinion, the Company has complied with the provisions of Section 185
and 186 of the Companies Act with respect to loans and investments within the ambit of these
sections. The Company has not given any guarantees or security relating to section 185 and
186 of the Act.

The Company has not accepted any deposits during the year. ITence Clause 3(v) of the Order
is not applicable.

Having regard to the nature of business and activities, Clause 3(vi) of the Order relating to
maintenance of cost records is not applicable.
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a. The Company is regular in depositing with appropriate authorities undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income Tax, Goods and
Service Tax, Cess and other statutory dues applicable to it. There are no undisputed
amounts payable in respect of the aforesaid statutory dues in arrears as at 31" March 2019
for a period of more than six months from the date they became payable.

b. There are no dues of Income Tax or Sales Tax or Service Tax or Duty of Customs or Duty
of Excise or Value Added Tax or Goods and Service Tax which have not been deposited
on account of any dispute as at 31% March 2019.

The Company has not borrowed from any financial institutions or banks or issued debentures.

Accordingly Clause 3(viii) of the Order is not applicable.

The Company has not made any publi‘c offer for subscription nor has taken any term loans

during the period.

We have neither come across any instance of fraud on or by the Company, noticed or reported

during the year, nor have we been informed of such case by the Management.

The managerial remuneration has been paid in accordance with the requisite approvals

mandated by the provisions of Section 197 read with Schedule V to the Companies Act.

The Company is not a Nidhi Company and hence Clause 3(xii) of the Order is not applicable.

All transactions with related parties are in compliance with Section 188 of the Companies Act,
2013 where applicable and the details have been disclosed in the Financial Statements as
required by the applicable Accounting Standards. Section 177 of Companies Act, 2013 is not
applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully
convertible or partly convertible debentures during the year under review.

The Company has not entered into any non- cash transactions with the directors or persons
connected with them contravening Section 192 of Companies Act, 2013.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934,

ForR. G. M, PRICE & CO.
Chartered Accounlants

Muteon Kodoae

——
Mahesh Krishnan
Partner
M. No. 206520
FR No. 002785S
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Annexure —“B” referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our audit report of even date to the members of Cholamadalam Home
Finance Limited (Formerly known as Cholamadalam Distribution Services Limited) (“the

Company”)on the financial statements of the Company for the year ended 31" March, 2019

We have audited the internal financial controls over the financial reporting of Cholamadalam Home
Finance Limited (Formerly known as Cholamadalam Distribution Services Limited) (“the
Company”)as on March 31,2019 in conjunction with our audit of the financial statements of the

Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsil;le for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria establishing by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over financial reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
intérnal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies

Act,2013

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial

reporting based on our audit.

We conducted our audit in accordance with the Guidance Note and the Standards on Auditing
prescribed under sections 143(10) of the Act to the extent applicable to an audit of internal financial
controls. The Guidance Note and those standards require that we comply with ethical réquiremcnts
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects,
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk whether material weakness exists, and
testing and evaluating the design and operating effectiveness of internal controls based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of

the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls overt' Financial Reporting

A Company’s internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedures

that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the Company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations

of management and directors of the Company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on the

financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial repofting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31,2019 based on, the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance note.

ForR.G. N, PRICE & CO.
Chartered Accouniants

M- \-L..L__

-
Mahesh Krishnan

Partner
M. No. 206520
FR No. 0027858
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CHOLAMANDALAM HOME FINANCE LIMITED

rmer W h

Registered Offlce : DARE HOUSE, 2, NSC Bose Road, Chennai - 600 001,

Statement of FInancial Results for Three Months and Year Ended March 31,2019

Rs in Lakhs
Particulars Unaudited Audited Unaudited
| Three Months| Preceding Corresponding Year Ended Year Ended
Ended Three Months | Three months 31.03.2019 31.03.2018
31.03.2019 Ended Ended in
31.12.2018 | Previous Year
A1.03.2018
1. Revenue from operations 1,215,52 982.05 213.63 3,873.37 668.06
2. Other Income 38.59 49.47 184.39 250.17 400.02
3. Total Income 1,254.11 1,031.52 398.02 4,123.54 1,068.08
4. Expenses
a) Employee benefits expense 8.23 19.10 76.80 58.84 291,53
b) Depreciation and amortisation expense 48.18 0.15 4.67 49.09 18.33
c) Deputation Charges 850.13 990.08 - 3,575.09 -
d) Professional Charges 1.38 520.95 - 1,434.35 6.97
e) Other expenses 24.07 17.01 45.87 58.74 155.00
Total expenses 932.00 1,547.29 127.34 5,176.11 471.83
5. Profit / ( Loss ) before Tax 322,11 ({515.77) 270.68 (1,052.57) 596.25
6 .Tax Expenses (291.54) 0.44 63.00 (290.57) 167.35
7 . Profit / ( Loss ) After Tax 613.65 (516.21) 207.67 (762.00) 428.90
8. Other Comprehensive & / (Loss)
Items that will not be reclassified to Profit or Loss
(1) Remeasurement of the defined benefit liabilities / assets {net) (3.64) - (0.26) (3.64) (0.64)
(ii) Fair value of Equity Instruments through other comprehensive
(19.87) (161.50) (281.80) (524.40) 278.84
Income
(lil) Income tax relating to items that will not be reclassified to Profit
17.51 (68.23) 0.33 19.93 (2.72)
or Loss
Other Comprehenslve Income / (Loss) Total (6.00) (229.73) (281.73) (508.11) 275.48
9, Total Comprehensive Income / (Loss) 607.65 (745.94) (74.08) (1,270.11) 704.38
10. Paid-up equity share capital (Rs.10/- per share) 4,240 4,240 4,240 4,240 4,240
11. Earnings Per Share(of Rs.10/- each)
1.45 (1.22) 0.49 (1.80) 1.01
(i) Basic (In Rs.)
1.45 1.22 0.49 1.80 1.01
{11} Diluted (In Rs,) ( ) { )I

Notes:

1. The stotement of unaudited financlal resuits for the Three months and audited financlal results for the Year Ended March 31, 2019 has been reviewed by the audit
committee and approved by the Board of Directors at thelr meeting held on Aprll 26, 2019. The unaudited financlal results for the three months have been subjected to a

limitcd review by the stotutory oudlter of the Company.

2. The Company has adopted the Tndlan Acconnting Standards (Ind AS) fram 1st April 2018 and these financial results have heen prepared in acrordance with the
Companies ( Indian Accounting Standards) Rules, 2015 ("Ind AS")prescribed under Section 133 of the Companies Act,2013 and other accounting principles generally
accepted in India.The format of unaudited three months and audited year ended March 31, 2019 as prescribed by SEBI's Circular CIR/CFD/CMD/15/2015 dated 30th
November 2015 has been modilled to comply with the requirements of SEBI circular dated Sth July 2016, Ind AS and Schedule Il to the Companies Act, 2013, The
statement af unandited finanrial resnits far the three months has heen prepared in accordance with the recognition and measurement principles laid dawn in Indian

Accounting Stondards 34 " Interim Financial Reporting” ("Ind AS 34").

Place : Chennai
Date: April 26, 2019

olamandalam Home Finance Limited

Rk

Arulselvan. D
Chief Financial Officer




CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

U65100TN2000PLC045617
Balance Sheet as at 31st March 2019
(All amounts are in Indian rupees unless otherwise Stated)

ASSETS

-Non-Current Asscts

Property Plant and Equipment
Intangible Assets
Intangible Assets Under Development
Financial Assets

(a) Investments

(b) Other Financial Assets
Deferred Tax Assets (net)
Other Non-Current Assets

Current Assets
Financial Assets
(a) Trade Receivables
(b) Cash and Cash Equivalents
(c) Investment
(d) Other Financial Assets
Current Tax Assets
Other Current Assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity Share Capital
Other Equity

Total Equity

Current Liabilities
Financial Liabilities
(a) Trade Payables
- Total Outstanding dues of MSME
- Total Outstanding dues of Creditors other than MSME
(b) Other Financial Liabilities
Short Term Provisions
Current Tax Liabilities
Other Current Liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying Notes forming part of the Financial Statements

In terms of our report attached
For R.G.N. Price & Co.
Chartered Accountants
Rl
Firm’s Registration No: _002'335" Ce oo
4 g o
\ \ » CHENNAI &
Madarnda J.,‘_..:L,.___J__,..
Mahesh Krishnan 2o “m‘{\\-
Partner
Membership No: 206520

Place: Chennai
Date : April 26, 2019

Notes

wv

o oo -~ O

10
11
12
13
14
15

16
17

As at 31-Mar-2019

As at 31-Mar-2018

As at 1-Apr -2017

16,573,354 363,097 2,283,233
19,035,952 - 1,738,281
2,652,400 - E
123,080,435 177,837,264 162,784,267
360,000 - -
46,743,473 15,554,792 18,541,356
40,986,217 12.029.635 17.530.699
249,431,831 205,784,788 202,877,836
61,573,291 5,072,909 2,631,198
217,723,139 441,911,339 2,507,998
2,002,163 7,012,129 1,500,448
4,306,543 3,135,132 386,651,201
36,581,524 - -
675,005 327,298 473,563
322.861.665 457,458,807 393.764.408
572,293,496 663.14_3595 596,6 42!2 4
424,000,000 424,000,000 424,000,000
106,897.641 233,909,052 163,470,375
530,897,641 657,909,052 587,470,375
28,539,524 1,715,560 3,249,862
401,786 - -
. 270,961 1,864,404
4 81,222 1,413,305
12,454,545 3.266,800 2,644,298
41,395,855 5,334,543 9,171,869
572,293,496 663,243,595 596,642,244
For and on behalf of the Board ctors
Sasikala Varadachari run\Alug n
Chairperson or
DIN 07132398 DIN 00291361

DY I

Arulselvan. D
Chief Financial Officer
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P.Sujatha
Company Secretary



CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

U65100TN2000PLC045617
Statement of Profit and Loss for the Year Ended March 31,2019

(All amounts are in Indian rupees unless otherwise stated)

Note Year Ended Year Ended
otes 31-March-2019 31-Mar-2018
Revenue from Operations
Revenue from Operations 23 387,337,464 66,805,656
Other Income 24 25,016,604 40,001,759
Total Income 412,354,068 106,807,415
Expenses
Employee Benefits Expense 25 5,884,426 29,152914
Depreciation and Amortisation Expense 26 4,909,219 1,833,479
Deputation Charges 357,508,773 -
Professional Charges 143,434,563 696,690
Other Expenses 27 5874411 15,499,844
Total Expense 517,611,392 47,182,927
Profit/ (Loss) Before Tax (105,257,324) 59,624,488
Income Tax
- Current Year - 13,239,074
- Adjustment of tax relating to earlier years - 174,858
- Deferred Tax (Net) (29,057,388) 339,348
MAT Credit Adjustments F
- Current Year 3,119,481
- Prior Years (138,174)
(29,057,388) 16,734,587
Profit / (Loss) for the year (I) (76,199,936) 42,889,901
Other Comprehensive income:
tems not to be reclassified to profit or loss
Re-measurement gains and (losses) on defined benefit obligations (net) -502,327 -88,042
Income Tax Effect of above item 138,391 24256
~363,936 -63,786
Net loss/gain in Fair value in Equity Instruments -52,440,440 27,884,331
Income Tax Effect of above item 1,992,902 -271,768
29 -50,447,538 27,612,563
Other comprehensive income/(loss) for the year, net of tax an (50,811,474) 27.548,7717
Total comprehensive income/ (loss) for the year, net of tax I+1In (127,011,410) 70,438,679
Earnings per Equity Share of Rs. 10 each
Basic (1.80) 1.01
Diluted (1.80) 1.01
Total No of Shares (Basic) 42,400,000 42,400,000
42,400,000 42,400,000

Total No of Shares (Diluted)

See accompanying Notes forming part of the Financial Statements
In terms of our report attached
For R.G.N. Price & Co.
Chartered Accountants
Firm’s Registration No: 0027858
. ; o (o]

Mahesh Krishn: % A

es shnan 77y 0
Partner Ap ao
Membership Ne: 206520

For and on behalf of the Board of Dy®xtors

ikala Varadachari
Chairperson
DIN 07132398

b/

SHINNEY

Place: Chennai
Date : April 26, 2019

Arulselvan, D
Chief Financial Officer
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Dircctor
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P.Sujatha
Company Secretary



CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
U65100TN2000PLC045617

STATEMENT OF CASH FLOW

(All amounts are in Indian rupees unless otherwise stated)

Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018
A. Cash Flow from Operating Activities:
Profit Before Tax -105,257,324 59,624,488
Adjustments for :
Amortisation of Intangible assets 554,562 863,330
Depreciation on tangible assets 4,354,657 970,149
(Profit) / Loss on Sale of Property plant & equipment 75,525 -455,840
Remeasurement gains and losses on defined benefit obligations -502,327 -88,042
Finance Income (Including Fair Value changes in Financial Instruments) -2,163 -12,129
Provision for Claw back - 704,385
Profit on Sale of Current Investments -595,078 -549,874
Interest Income -24,419.363 -28.604.786
Operating Profit before Working Capital / Other Changes -125,791,513 32,451,680
Adjustments for :
Increase / (Decrease) in Provisions, gratuity -270,961 2,297,828
Increase / (Decrease) in trade and other payables 26,823,964 -3,753,214
Increase in Other current Liabilities 9,589,531 2,841,414
Decrease / (Increase) in financials assets 422 686 5,501,065
Decrease / (Increase) in Other financial and current assets (Short term) -29,664,289 -1,103,348
Increase in trade and other receivables -56,500,382 -2,441,711
Cash Generated From Operations -175,390,964 31,198,057
Income tax paid -36,662,746 -15,327.618
Net Cash Flow from Operating Activities -212,053,710 15,870,438
B. Cash Flow from Investing Activities:
Purchase of Property plant and Equipment (Including Capital Work In Progress) -43,065,113 -889,465
Purchase of Current investment -56,000,000 -86,084,236
Proceeds from Sale of Property plant and equipment 181,764 3,170,243
Proceeds from sale of Current Investment 61,607,205 93,965,893
Intercorporate Deposits (Net) - 385,000,000
Proceeds from sale of Non Current Investment 595,851 -
Interest Income 24,545,803 28,370,468
Net Cash Used in Investing Activities -12,134,490 423,532,903
C. Cash Flow from Financing Activities: - -
Net Increase in Cash and Cash Equivalents [A+B+C] -224,188,200 439,403,341
Net foreign exchange difference
Cash and Cash Equivalents at the Beginning of the Year 441,911,339 2,507,998
Cash and Cash Equivalents as at End of the Year 217,723,139 441,911,339
Reconciliation of Cash and Cash Equivalents with the Balance sheet: _
Cash and Cash Equivalents at the Beginning of the Year ( Refer Note 11) 441,911,339 2,507,998
Less : Deposits with maturity period exceeding 3 months . -
Net Cash and Cash equivalents 217,723,139 441,911,339
In terms of our report attached
For R.G.N. Price & Co. For and on behalf of the
Chartered Accountants PRICH
Firm’s Registration No: 0027855¢, ™ 4 A
S & CHENMA! ¢
Maohesh Krishnar™ " . o U &
Puriner 1’*’?};., o AN Sasikala Varadachari

Membership No: 206520

Place: Chennai
Date : April 26, 2019
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Company Secretary




CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year ended 31st March, 2019
(All amounts are in Indian rupees unless otherwise stated)

Statement of Changes in Equlty for the Year Ended 31st March 2019

Equity Share Capital

424,000,000
424,000,000
As at 31st March 2019 424,000,000
Other Equity
Other Comprehensive Income
. . Total Equity
. . Changes in Fair Re-measurement gains |attributable to Equity
: Retained Earnings Value of
Particulars N and (losses) on defined holders of the
(in Rs.) Investment AN
A benefit obligations (net) Company
(in Rs.) G
Balance as on st April, 2017 94.714.442 68,755,933 163,470,375
Profit for the period 42,889,901 42,889,901
Incume tnx Effect on Changes in Fair value of Investments -271,768 -271,768
Changes in Fair Value of Long Term Investment 19.623.625 19,623,625
Sale Proceed from Non Current Invesiments 8.260,706 8.260,706
R urement of the defined benefit obligation -88,042 -88,042
Tax Impact on Remeasurement of defined benefit obligation 24.256 24,256
Balance as on 31st March 2018 137.604,343 96.368,496 -63,786 233,909.052
Balance as on 31st March 2018 137,604,343 96,368,496 -63,786 233,909,052
Profit for the period -76,199,936 -76,199,936
Income tax Effect on Changes in Fair value of Investments 1,992,902 1,992,902
Changes in Fair Value of Long Term Investment -51,454.526 -51,454,526
Sale Proceed from Non Current Investments -985.914 -985,914
Remeasurement of the defined benefit obligation -502,327 -502,327
Tax Impact on Remeasurement of defined benefit abligation 138,391 138.391
Balance as on 31st March 2019 61,404,407 45,920,958 427,722 106,897,641
See accompanying Notes forming part of the Financial Statements
In terms of our report attached
For R.G.N. Price & Co.
Chartered Accountants
Firm’s Registration No: 002785S For and on behalf of the Board of' tors
‘\.PNCE {
& oA % .
M | PO SO CHENNAI » [
— g S &

Mahesh Krishnan ‘*fff;eno st Sasikala Varndabhari run \la /
Partner Chairperson Director
Membership No: 206520 DIN 07132398 DIN 00291361
Place: Chennai ls M P Sujatha
Date : April 26, 2019 Chief Financial Officer Company Secretary

38



CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

Impairment of Financial Assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss” (ECL) model, for evaluating impairment of Financial Assets
other than those measured at Fair Value Through Profit and Loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

« The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date); or

« Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial
instrument)

For Trade Receivables the Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and changes in the forward looking estimates are analysed.
For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase in credit risk. If
there is significant increase in credit risk full lifetime ECL is used.

Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the

financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

B. Financial liabilities

i. Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables.

ii. Subsequent measurement

Financial liabilities are measured at amortised cost at the end of subsequent reporting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective interest rate method. Interest expense

that is not capitalised as part of costs of an asset is included in the ‘Finance costs’ line item.

iii. De — recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable

legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

3.17 Provision for Claw Back of Commission Income
The estimated liability for claw back of commission income is recorded in the period in which the underlying revenue is recognised,

These estimates are established using historical information on the nature, frequency and expected average cost of claw back and
management estimates regarding possible future incidence. The estimates used for accounting of claw back claims are reviewed
periodically and revisions are made as required.

3.18 Operating Cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
group has identified twelve months as its operating cycle.

3. 19 Standards Issued but not yet effective
The Standard Ind AS-116 "Leases" is effective being annual periods beginning on or afier 01st April 2019. The effect on the financial
statements is being evaluated by the Company,
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CHOLAMANDPALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019
1. Corporate Information

Cholamandalam Home Finance Limited (formerly known as Cholamandalam Distribution Services Limited)- known as 'the Company'
is a wholly-owned subsidiary of the Cholamandalam Investment and Finance Company Limited, a constituent company of Murugappa
Group, domiciled in India. The registered office of the Company is located at Chennai, Tamil Nadu.

The Company is a corporate agent of IRDA for life and general insurance business.The Company has made an application to National
Housing Bank (NHB) for registration as a Housing Finance Company in June 18 and is awaiting approval.

2 . Basis of Preparation
(a) Preparation and compliance with IND AS

The financial statements up to and including the year ended 31 March 2018 were prepared in accordance with the accounting standards
notified under Companies (Accounting standard) rules, 2006 (as amended) and other relevant provisions of the Act, have now been
reinstated as per IND AS. These financial statements for the year ended 31st March 2019 are the first financial statements of the

Company under IND AS.

(b) Historical Cost Convention
The Financial Statement have been prepared on a historical cost basis, except for certain financial instruments that are measured at fair

values at the end of each reporting period

The Financial Statements of the Company are presented in Indian Rupees (INR) and all values are rounded to the nearest Rupees.

(¢) Current/ Non current classification
Assets and Liabilities are classified as Current and Non-Current based on the Management evaluation of Operating Cycle which has

been estimated to be 12 months. Based on this evaluation, all assets which are expected to be realized and liabilities which are due to be
settled, within a period of 12 months from the Balance Sheet date have been classified as Current and balance Assets and Liabilities are

classified as Non-current.

3. Significant Accounting Policies

3.1. Use of Estimates
The preparation of financial statements in conformity with IND AS requires the management to make judgments, estimates and

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities
during and at the end of the reporting period. Although these estimates are based on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods and if material, their effects are disclosed in the notes to the financial

statements.

3.2 Significant estimates and judgement
The areas involving significant estimates and judgements are
(i) Defined benefit obligation

(ii) Clawback Provision
(iif) Useful life

3.3 Cash and Cash Equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and

which are subject to insignificant risk of change in value.

3.4 Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the cffects of transactions of non-

cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing notivities of the Company are segregated based on the available information.

3.5 Property, Plant and Equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses, if any.

Cost includes related taxes, duties, freight, insurance, etc. atiributable to the acquisition, installation of the property plant and equipment
and borrowling cost If capitalisation ctitetia are met but excludes duties and taxes that are recoverable from lax suthurities,

Property, plant and equipment retired from active use and held for sale are stated at the lower of their net book value and net realisable
value and are disclosed separately in the Balance Sheet. ‘\.?mcfc
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

Transition to IND AS
The Company has elected to adopt the carrying value of Property, Plant and Equipment under the Indian GAAP as on 1st April 2017, as

the deemed cost for the purpose of transition to IND AS.

3.6 Intangible Assets:
Intangible assets are stated at cost less accumulated amortisation and impairment losses, if any. The cost of intangible asset comprises its

purchase price and any directly attributable expenditure in making the asset ready for its intended use.

3.7 Depreciation and Amortisation
The Company depreciates property plant and equipment over the year estimated useful lives using the straight line methods. The

estimated useful lives of the assets are as follows:

- Useful life and Basis of
Dcuipiion OffAsScls Depreciation/Amoritisation
Computers 3 Years
Office Equipment 5 Years
Vehicles * 5 Years
Computer Software * 3 Years
Furniture and Fittings * 5 Years

* The assets mentioned above are depreciated based on the Company's estimate of their useful lives taking into consideration technical
factors such es product life cycle, durability based on use extra. Hence the useful lives of these assets is different from the useful lives
prescribed under Schedule IT of the Companies Act 2013.

Improvement to Leasehold premises are amortised over a period of 5 years which is as per management estimates.

Individual Fixed Assets whose actual cost does not exceed Rs.5000/- are fully depreciated in the year of acquisition considering the
nature and usage pattern of these assets,depreciation is provided pro-rata from the month of Capitalisation.

3.8 Impairment of Assets
The camrying values of assets at each Balance Sheet date are reviewed for impairment. If any indication of impairment exists, the
recoverable amount of such assets is estimated and impairment is recognized, if the carrying amount of these assets exceeds their
recoverable amount. The recoverable amount is the greater of the net selling price and their value in use.

3.9 Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

a) Inthe principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

¢)  The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

i. Level 1 — inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

ii. Level 2 — inputs other than quoted prices included within level 1, that are observable for the asset or liability, either directly or
indirectly; and

iii. Level 3 — inputs that are unobservable for the asset or liability
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

3.10 Revenue Recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fairvalue of the
consideration received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found within Ind
ASs.The company recognizes revenue from contracts with customers based on a five step model as set out in Ind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable
rights ~and  obligations  and sets out the criteria for every contract that must be  met.
Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a
good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the company expects to be entitled
in exchange for fransferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.
Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance
obligation, the company allocates the transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the company expects to be entitled in exchange for satisfying each performance obligation.
Step 5: recognize revenue when (or as) the company satisfies a performance obligation.

Interest income from a financial asset is recognised using effective interest rate method.

Dividend income is accounted for when the right to receive it is established, which is generally when shareholders approve the
dividend.
3.11 Operating Lease
Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term
except where another systematic basis is more representative of time pattern in which economic benefits from the leased assets are

consumed.

3.12 Employee Benefits

a) Defined Contribution Plan
The Company's contributions to Provident Fund, Pension Fund and Superannuation Fund are considered as defined contribution plans

and are charged as an expense based on the amount of contribution required to be made and when services are rendered by the
employees.

b) Defined Benefit Plans
The Company makes contribution to a Gratuity Fund administered by trustees and managed by LIC. For defined benefit plans in the

form of gratuity fund, the cost of providing benefits is determined using the Projected Unit Credit method, with actuarial valuations
being carried out at each Balance Sheet date. Actuarial gains and losses are recognized in the Other Comprehensive Income in the year
in which they occur. Past service cost is recognised immediately to the extent that the benefits are already vested and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested. The retirement benefit obligation recognised
in the Balance Sheet represents the present value of the defined benefit obligation as adjusted for unrecognised past service cost, as
reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to past service cost, plus the present value
of available refunds and reductions in future contributions to the scheme.

¢) Long-Term Employee Benefits
The Company accounts its liability for compensated absences to be availed in future based on actuarial valuation as at the Balance Sheet

date, determined by an independent actuary using the Projected Unit Credit method.

d) Other - Short Term Employee Benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees is

recognised during the year when the employees render the service. These benefits include performance incentive and compensated
absences which are expected to occur within twelve months afer the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:
(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future

compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

3.13 Taxes on Income
The tax expense for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of Profit and Loss,

except to the extent that it relates to items recognised in the Other Comprehensive Income or in equity. In which case, the tax is also
recognised in Other Comprehensive Income or Equity.
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

i) Current tax
Current tax for current and prior periods shall, to the extent unpaid, be recognised as a liability. If the amount already paid in respect of

current and prior periods exceeds the amount due for those periods, the excess shall be recognised as an asset.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Income Tax authorities, based
on tax rates and laws that are enacted at the Balance sheet date.

ii) Deferred tax

Deferred Tax Represents the effect of temporary difference between carrying amount of assets and liabilities in the financial statement
and the corresponding tax base used in the computation of taxable income.

Deferred tax liabilities are generally accounted for all taxable temporary differences. Deferred Tax Asset is recognized for all deductible
temporary differences,carried forward of unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against such deductible temporary differences can be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

(iii) Minimum Alternative Tax (MAT)
Deferred tax assets include MAT paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment
to future income tax liability and is considered as an asset if it is probable that future taxable profit will be available against which these
tax credit can be utilized. Accordingly, MAT is recognised as deferred tax asset in the Balance Sheet when it is highly probable that
future economic benefit associated with it will flow to the Company.

(iv)Goods and Service Tax ( GST) Input Credit
Expenses and assets are recognized net of the goods and services tax paid, except when the tax incurred on a purchase of assets or
services is not recoverable from the taxation authority, in which case, the tax paid is recognized as part of the cost of acquisition of the

asset or as part of the expense item.

3.14 Provisions and Contingencies
A provision is recognized when an enterprise has a present obligation (legal or constructive) as a result of past event; it is probable that

an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are
determined based on best estimate required to settle the obligation at the batance sheet date. These are reviewed at each balance sheet

date and adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity. Contingent Assets are not recognised,
however, disclosed in financial statement when inflow of economic benefits is probable.

3.15 Earnings Per Share
Basic Eamings Per Share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted

average number of equity shares outstanding during the period.

The weighted average number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as
bonus shares, other than the conversion of potential equity shares, that have changed the number of equity shares outstanding, without a
corresponding change in resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of

all dilutive potential equity shares.
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

3.16 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of

A. Financial assets

i. Initial recognition and measurement
All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets, which are not at fair value through profit or loss, are adjusted to the fair value on initial recognition,

ii. Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a, Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it is held within a business model whose objectives is to hold the assets in order to

collect contractual cash flows and the contractual terms of the financial assets give raise on the specified date to the cash flows that are
solely payments of principal and interest on the principal amount outstanding,

b. Financial Assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)
A financial assets is measured at FVTOCI il it is held within a business model whose objectives is to achieved by both collecting
contractual cash flows and selling financials assets and the contractual terms of the financial assets give raise on the specified date to the
cash flows that are solely payments of principal and interest on the principal amount outstanding,

c. Financial Assets measured at Fair Value Through Profit or Loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL

Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

1. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
2. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amorlised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss. This category generally applies to trade and other receivables.

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent solely payments of principal and interest on the principal amount outstanding,

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for classification as at
amortised cost or as fair value through other comprehensive income (FVTOCI), is classified as FVTPL.

Equity investments
All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments which are held for trading are classified as
at FVTPL. For all other equity instruments, the Company decides to classify the same either as al FVTOCI or FVTPL. The Company
makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decldes to classify an equity instrument as at FVTOCI, then all Luir value cliauges on the instrument, excluding
dividends, are recognized in the OCI, There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

Impairment of Financial Assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of Financial Assets
other than those measured at Fair Value Through Profit and Loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

= The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date); or

* Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial
instrument)

For Trade Receivables the Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and changes in the forward looking estimates are analysed.
For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase in credit risk. If
there is significant increase in credit risk full lifetime ECL is used.

Derecognition of financial assets
‘The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the

financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received. )

B. Financial liabilities

i. Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables.

ii. Subsequent measurement

Financial liabilities are measured at amortised cost at the end of subsequent reporting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective interest rate method. Interest expense

that is not capitalised as part of costs of an asset is included in the ‘Finance costs’ line item.

iii. De — recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously.

3.17 Provision for Claw Back of Commission Income
The estimated liability for claw back of commission income is recorded in the period in which the underlying revenue is recognised.

These estimates are established using historical information on the nature, frequency and expected average cost of claw back and
management estimates regarding possible future incidence. The estimates used for accounting of claw back claims are reviewed
periodically and revisions are made as required.

3.18 Operating Cycle
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

group has identified twelve months as its operating cycle.

3. 19 Standards Issued but not yet effective
The Standard Ind AS-116 "Leases" is effective being annual periods beginning on or after 01st April 2019. The effect on the financial
statements is being evaluated by the Company.
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMIT) ED)

Notes Forming Part of the Financial Statements for the Year Ended March 31st ,2019
(Al amounts are in Indian rupees unless otherwise stated)

No:e4 & 5- Property Plant & Equif

Cost

At1 April 2017 (Deemed Cost)
Additions

Disposals

At 31 March 2018

Additions

Disposals

At 31st March 2019
Depreciation & Amortisation
At1 April 2017

Depreciation for the Year
Disposals

A¢31 March 2018
Depreciation charge for the year
Disposals

At31st March 2019

Net book value
At 31st March 2019

At 31 March 2018
At 1st April 2017

**Other than Internally Generated

- AN
& CRENNAL @

AT
Hrenen wo™

gible Assets
Property Plant and Equipment Iatangible Assets **
. . " Improvement to Lease Hold . Intangible
Computer Office Equipment Furniture & Fixtures Premises Vehicles Total Assets Under
Computer Sofi e Develop
1,619,215 40,046 - - 623,972 2,283,233 1,738,281 -
213,585 - 675,880 889,465 -
-1,109,555 -12,233 - - -717,664 -1,839.452 -874.951 -
723,245 27,813 - - 582,188 1333246 863,330
7,190,000 3,031,799 3,859,902 6,740,498 - 20,822,199 19,590,514 2,652,400
- -27,813 - -582,188 -610,001 -

7,913,245 3,031,799 3,859,902 6,740,498 - 21,545,444 20,453,844 2,652,400
697,572 18,201 254,376 970,149 863,330 -
697,572 18,201 - 254,376 970,149 863,330 -
279,242 875,991 1,988,417 1,132,713 78,295 4,354,658 554,562 -

-20,046 -332,671 -352,717 - -

976,814 874,146 1,988,417 1,132,713 - 4,972,090 1,417,892 -
6,936,431 2,157,653 1,871,485 5,607,785 - 16,573,354 19,035,952 2,652,400
6,936,431 2,157,653 1,871,485 5,607,785 - 16,573,354 19,035,952 2,652,400

25,673 9,612 - - 327,812 363,097 - -

1,619,215 40,046 - - 623,972 2,283,233 1,738,281 -
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended March 31st ,2019
(All amounts are in [ndian rupees unless otherwise stated)

Note 5B - Deemed Cost as at 1st April 2017

Property Plant and Equipment Intangible Assets
Furniture &

As at 1st April 2017 Computer Office Equipment Fixtures Vehicles Total Computer Software

Gross Block 5,127,555 435,404 95,500 1,219,700 6,878,159 8,403,112
Accumulated Depreciation 3,508,340 395,358 95,500 595,728 4,594,926 6,664,831
Net Block 1,619,215 40,046 - 623972 2,283,233 1,738,281
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019

(All amounts are in Indian rupees unless otherwise stated)

6 Financial Assets - Investments

Investments

-+

Investments at Fair Value Through Other Comprehensive Income (FVTOCI):

Quoted Investments - Equity Shares (Fully Paid)

Coromandel Engineering Co. Ltd.

(As at April 01, 2017 - 2,500,100 Equity shares of Rs.38.85)
(As at March 31, 2018 - 2,500,100 Equity Shares of Rs.47.60)
(As at March 31, 2019 - 2,500,100 Equity Shares of Rs.28.60)

Unquoted Investments

Faering Capital India Evolving Fund

(As at April 01, 2017 - 38,654 Units of Rs. 1,698.54 each)
(As at March 31, 2018 - 34,083 Units of Rs. 1,726.13 each)
(As at March 31, 2019 - 30,781 Units of Rs. 1,675.63 each)

Total FYTOCI investments

Investments at fair valued through OCI reflect investment in quoted and unquoted equity

securities.
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As at As at As at
31-Mar-2019 31-Mar-2018 1-Apr-2017

71,502,860 119,004,760 97,128,885

51,577,575 58,832,504 65,655,382

123,080,435 177,837,264 162,784,267



CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019

{All amounts are in Indian rupees unless otherwise stated)

As at Asat As at

31-Mar-2019 31-Mar-2018 1-Apr-2017

.7 Other Financial Agsets
Security Deposits

'8 Deferred Tax Asset (net)

-Difference between depreciation as per books of accounts and the
Income Tax Act, 1961

Total (A)

- Carry forward of tax Losses

- Provision for Compensated Absences
- Provision for Claw back

- Provision for Employee Benefits

Tatal (B)

Deferred Tax (A+B)
Tax ettect on Investment Fair Value / Remeasurement of defined

benefit obligation
MAT Credit Entitlement

360,000 s .
360,000 z -
227,034 962,538 760,840
227,034 962,538 760,840
29,868,273 2 .
S 75,381 356,164
g : 222,734
- - 37,529
29,868,273 75381 616,428
30,095,307 1,037,919 1,377,268

(2,883,943) (5,015236)  (5,349,327)
19,532,109 19,532,109  22,513415

Deferred Tax Assets (Net)

46,743,473 15,554,792 18,541 356

Movement in Deferred Tax Assets(Net) #

Difference between o on.
S o . Investment Fair
depreciation as per  Provision for  Provision for Value/ Provision for
Particulars books of G ted Employee Tax Losses
- o Remensurement of Claw back
and the [ Tax Ab Benefi
defined benefit
Act, 1961 T
obligation
AtApril 1, 2017 760,840 356,164 37,529 (5,349,327) - 222,134
(Charged)/credited:
to profit or loss 201,698 (280,783) (37,529) - . (222,734)
1o ather compreh income - & = 334,091 . -
_At March 31, 2018 962,538 75,381 - (5,015,236) . -
(Charged)eredited:
To Profit or Loss (735,504) (75,381) . - 29,868,273 -
To Other Comprehensive Income - - - 2,131,293 - -
At March 31,2019 227,034 - - (2,883,943) 29,868,273 -

* Movement in Deferred Tax does not include MAT Credit Entitlement
9. Other Non-Current Assets

GST input credit
Capital Advance

10. Trade Receivables

Receivable from Others

Trade Receivables considered good - Secured

Trade Receivables considered good « Unsecured
Trade Receivables unsecured which have significant
increase in Credit Risk

Trade Recelvables unsecured- credit Impalred

Less: Allowances for doubtful debts

Total receivables from others

Receivable from Related Parties (Refer Note 41)
Trade Receivables considered good - Unsecured

39,106,217 12,029635 17,530,699
1,880,000 - - ~
40,986,217 12.029.635  17.530.699

800,084 4,989,173 2,631,198
800,084 4,989,173 2,631,198
60,773,207 83,736 -
61,573,291 5,072,909 2,631,198
ICE
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

Notes Forming Part of the Financial Statements for the Year Ended March 31,2019

(All amounis are in Indian rupees unless otherwise stated)

Note 11 - Cash and Cash Equivalents

Cash on hand

Balances with banka:
 On current accounts

- On Deposit Account*

* Above deposits are with original maturity of less than 3 months

Note 12- Financial Assets - Investments

Quoted securities

ICICI Prudential Liquid Fund- Growth ( Asat Ist April 2017-
6247.792 units @ Rs. 240.1565 each)

Aditya Biria Sun Life Floating Rate Fund Short Term Plan - Growth
( As at March 19- 6,696 units @ Rs. 299.0054 each)
( As at March 18- 30,346 units @ Rs, 231.0732 each)

Note 13 - Other Financial Assets
Accrued - Commission income

Interest Accrued on Bank Deposits

Sele Proceeds receivable from Faering Capital

later Corporate Deposits

Security Deposits

Note 14 -Current Tax Assets

Tax Deducted at Source /Advance tax (Net of Provision for

Texation)

Note 15- Other current assets

Prepaid expenses ( Includes Gratuity of Rs. 25173/- as on 31st

March 18)

ay

A

CHENNAI

a0

As at Asat As at
31-Mar-2019 31-Mar-2018 1-Apr-2017

15,000 15,000 15,000
7,708,139 6,896,339 2,492,998

210,000,000 435,000,000 .
217,723,139 441.911,339 2,507,998
- . 1,500,448

2,002,163 7,012,129 -
2,002,163 7,012,129 1,500,448
- 2,900,814 1,651,201

107,877 234318 .

1,720,538 - -

- - 385,000,000
2,478,128 - -
dguslg-ls 3,135,132 386,651,201

36,581,524 - -
36,881,524 - =
675,005 327,298 473,563
675,005 327,298 473,563
PRICE
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Finaucial Statements for the Year Ended March 31,2019
(All amounits are in Indian rupees unless otherwise stated)

. . As at As at As at

Note- 16 E tal

ote - 16 Equity Share Capi 31-Mar-2019 31-Mar-2018 1-Apr-2017
Authorised Capital
42,500,000 Equity Shares of Rs.10/each 425,000,000 425,000,000 425,000,000
Issued, Subscribed and Paid-up Capital
42,400,000 Equity Shares of Rs.10/ each 424 000,000 424,000,000 424,000,000

424000000 424000000 424000000

a) The ReconuciliaGon of shares capital is given below:

Asat As at As at
31-Mar-2019 31-Mar-2018 1-Apr-2017
No. of Shares No. of Shares No. of Shares
At the beginning of the year 42,400,000 42,400,000 42,400,000
Shares Issued during the year - - .
At the end of the year 42,400,000 - 42,300,000 - 42,400,000

%Tcmmmjghts attached to class of shares

¢ Company has only one class of shares referred to as Equity Shares having a par value of Rs. 10 each. The holders of Equity Shares are entitled to one
vote per share. Dividend proposed by the Board of Directors, if any, is subject to the approval of the shareholders in the ensuing Annual General Meeting,
except in case of incerim dividend. Repayment of capital will be in propo:tion to the number of equity shares held by the shareholders.

¢) Shares held by ihe Holding company - Equity Share with voting rights

Asat As at As at
31-Mar-2019 31-Mar-2018 1-Apr-2017
Nos. Nos. Nos.
Cholamandalam Investment and Finance Company Limited
. 42,400,000 42,400,000 42,400,000
(including Shares held by its Nominees)
d) Details of Shareholder(s) holding more than 5 percent of Equity Shares in the Company
As at Asat Asat
31-Mar-2019 31-Mar-2018 1-Apr-2017
% against
% against total % against total total
e pumber of shares P number of shares e OFSHaRes number of
shares
Cholamandalam Irvestment and Finance Company Limited 42,400,000 100.00% 42,400,000 100.00% 42 400,000 100.00%
PRICE
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019

(All amounts are in Indian rupees unless otherwise stated)

17 Other Equity
_Retained earnings

FVTOCI reserve

17 (a) Retained Earnings Movement
Balance as at the beginning of the year

Profit / (Loss) for the year

18 Trade Payables
-Due to Micro and Small Enterprises (Refer Note 34)
- Amount Payable to Related Party (Refer Note 41)

- Others

19 Other Financial Liabilities

Capital Creditors

20 Short Term Provisions

Provision for Compensated Absences ( Refer Note 36)
Provision for Gratuity ( Refer Note 39)

Provision for Claw back Commission ( Refer Note 46)

21 Current Tax Liabilities

Provision for tax ( Net of TDS / Advance tax)

Note 22 - Other current liabilities
Statutory liabilitics

Advances received from Part Sales in Faering Capital

As at As at As at
31-Mar-2019 31-Mar-2018 1-Apr-2017

61,404,407 137,604,343 94,714,442

45,493,234 96,304,709 68,755,933

106.897.641 233,909,052 163,470,375

137,604,343 94,714,442 33,700,712
-76,199,936 42,889,901 61,013,730
61.404.407 137,604,343 94,714.442
27,608,613 - 12,312
930,911 1,715,560 3,237,550
28,539,524 1,715,560 3,249,862
401,786 - 2
401,786 = :
= 270,961 1,077,230
- - 113,509
- - 673,665
- 270,961 1,864,404
e 81,222 1,413,305
n 81222 1,413,305
10,235,641 1,047,896 425394
2,218,904 2,218,904 2,218,904
12.454.545 3.266,800 2,644,298
RRICE
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(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(All amounts are in Indian rupees unless otherwise stated)

23 Revenue from Operations

Commission Income
Advisory Fees

24 QOther Income

Interest Income on:

- Intercorporate Deposits (Refer Note 41)

- Fixed Deposits
Profit on Sale of Current Investment
Change in the Fair Value of Current Investment
Transfer of AUM under ARN ( Refer Note 45)
Profit on Sale of PPE (Net)
Miscellaneous Income

25 Employee Benefits Expense

Salaries, Wages and Bonus
Contribution to Provident and Other Funds
Staff Welfare Expenses

26 Depreciation and Amortization Expense
Depreciation of tangible assets
Amortisation of intangible assets

27 Other Expense
Rent (Refer Note 31)
Repairs and maintenance - Building
Insurance
Rates and Taxes
Travelling and Conveyance
Communication
Printing and Stationery
Staff Training Expenses
Business Development expense
Electricity Expense
Payments to Auditors:
Audit fee
Tax audit fee
Other Services
Out of Pocket Expenses
Other Certification
Outsourced Cost
Loss on sale of Property Plant and Equipment
Information Technology Expenses

Expenditure on Corporate Social Responsibility (Refer Note 28 )

Provision for Claw back
Other Expenses

53

Year Ended Year Ended
31-Mar-19 31-Mar-18
387,337,464 66,498,675
- 306,981
387,337,464 66,805,656
18,603,637 28,344,794
5,815,726 259,992
595,078 549,874
2,163 12,129
- 10,379,000
- 455,840
- 130
25,016,604 40,001,759
5,678,109 27,016,435
164,019 1,033,768
42,298 1,102,711
5,884,426 29,152,914
4,354,657 970,149
554,562 863.330
4,909,219 1,833.479
601,035 1,340,676
102,572 494,482
312,380 745,802
497,893 291,757
8,172 1,221,287
55,216 584,192
13,134 135,975
525,000 -
36,074 231,829
40,756 788,496
400,000 400,000
50,000 50,000
200,000 200,000
20,000 20,000
145,000 25,000
s 4,499,992
75,525 -
1,109,057 2,462,822
1,108,000 1,236,000
- 704,385
574,597 67,149
5,874,411 15.499&
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended March 31,2019
(All amounts are in Indian rupees unless otherwise stated)

Year Ended Year Ended

28 Details of CSR Expenditure: 31-Mar-19 31-Mar-18
a) Gross amount required to be spent during the year 1,108,000 1,236,000
(b) Amount Spent during the year: 31-Mar-19 31-Mar-18
(i) Education 1,108,000 -
(ii) Others - 1,236,000
Total 1,108,000 1,236,000
29 Other Comprehensive Income
Fair Value of Equity Instruments .

(i) Unrealised (51,454,526) 19,623,625

(ii) Realised (985,914) 8,260,706
(iii) Tax Impact on Fair Valuation 1,765,371 334,091
(tv) Tax Impact on Sale of Non current Investment 227,531 (605,859)
Total (50,447,538) 27,612,563
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financisl Statements for the Year Ended 31st March, 2019
(All amounts are in Indlan rupees uniess otherwise stated)

Year ended 31at Year ended 31st

March 2019 March 2018
¥ 30 Tax Expense
Current Tax - 13,239,074
Adjustments for Current tex of prior period B 174,858
Total - 13,413,932
Deferved Tax (Ney) -29,057,388 339,348
MAT Credit Adjustments
- Current Year 3,119,481
- Prior Years -138,174
Total -29,057,388 3,320,655
Other Comprehensive Income(OCI) nection
Remessurement of Fair value in Equity Instruments 2,131,293 -247,513
Income tax Charged in OCT 2.131.293 -247,513
Reconciliation of tmx expense and the accounting profit multiplied by tax rate:
Particulers 31st March 2019 31s¢t March 2018
Profit beforo Income Tax Expense -108,257,324 59,624,488
Tax at the spplicable tax rate 0f27.82.% (March 31, 2018: 27.55%) - 16,428,037
Depreciation Dilfcrences - 300,526
Danations and Corporate Social Responsibility - 170,274
Employee benofit All (Gratuity, EL and Bonus) - 74,657
MAT Credit adjushmant . -3,119,481
Others (All others not coming under the above category) - -614,939
Tax Expense - 13,239,074
WPRICE o
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019
{All amounts are in Indian rupees unless otherwise stated)

Year Ended 31st Year Eoded 31st
March 2019 March 2018

31

(ii)

32

33

34

35

Operating leases (as a lessee)

The Company has teken certain premises under cancellable operating leases Leases are renewable for further period on mutuaily
agreeable terms and also include escalation clauses, Lease rentals in respect of assets taken on these operating leases are charged to the
Statement of Profit and Loss as and when the expensc is incurred

With respect to all operating leases

Lease payments for the year relating to operating leases recognised as rent in the
Statement of Profit and Loss (Refer note 27) ¢ 1,425,143 1,340,676

Future minimum lease payments under the non-cancellable operating leases
Not later than one year 3,801,025 -
Later than one year and not later than five years 3,326,339
Later than five vears - -
* Represents rental expense excluding recovery of Rs 824,108/- (FY 2018-19)

Earnings per share {(EPS)

Profit after tax -76,199,936 42,889,901
Weighted average number of equity shares outstanding during the vear (Nos,) 42,400,000 42,400,000
Eamings per ¢quity share Basic and diluted (in Rs,) -1.80 1.01
Nominal value of each equity share (in Rs.) -1.80 1,01
Movement of Equity shares

Weighted average number of equity shares outstanding during the year

Eguil! shares of the I 42,400,000 42,400,000
Add : [ssue s 3
Less: Deletion - .
Tatal 42,400,000 42,400,000

Micro, Small and Medium Enterprises

Dues to Micro and Smali Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the Management Based on the
information available with the Company, there are no overdue amounts payable to MSME as defined under the Micro, Small and Medium Enterprises Development Act, 2006 at

the Balance Sheet date,

Principal amount due (o suppliers under MSMED Act, as at the year end

Particulars Ason Ason
J1at March 2019 | 31st March 2018

Intercst accrued and due to suppliers under MSMED Act, on the above amount as at the year end

Payment made 10 suppliers (other than interest) beyond the appointed day.during the vear

|Interest paid to liers under MOMED Act (other than Section 16]

1 peid to suppliers under MSMED Act (Section 16)

{Interest due and payable to suppliers under MSMED Act, for payments already made

Interest accrued and ing unpaid at the year end to suppliers under the MSMED Act

Segment information

The principal business of the Company is acting as an Corporate agency of insurance products. All other activities of the Company revolve around its main business, Further, the
Company does not have any separate geagraphic segments other than Indin As such there are no separate reporiable segment. The CODM evaluates the Company's performance,
allocates resources based on enalysis of the various performance indicators of the Company as a single unit, CODM have concluded that there is only one operating reportable
segment as defined by Ind AS 108, i.e. agency service of insurance related products, Al non-current assets of the Company are located in Indiu - The Comupuny is domiciled in Tndia

and there are no revenie fram avtermnal cnstnmers

Amount in Rs.
Customers contributing to revenue more thun 10%
. Revenue for the yeur | Revenue fur (he year
Particul
S ended 2019 ded 2018
Cholamandalam MS General Insurance Company Limited 382,145377 =

26
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019
(All amounts are in Indlan rupees unless otherwlise stated)

36 Employee Benefit Obligations:

Particulars Compensated Absences Gratuity
31-Mar-19 31-Mar-18 31-Mar-19 31/03/2018 *
— - — —
Current - 96,432 - 310,958
Non Current 174,529 - 569,445
Total - 270,961 - 880,403

* The Company has present value of obligation amounting to Rs. 8,80 Lakhs, however the fair value of plan assets is Rs. 9.05 Lakhs and net assets is disclosed
under the note 15

37 Compensated Absences:

Details of the key Actuarial Assumptions used in the determination of the long-term compensated absences are as follows:

Particulars 31-Mar-19 31-Mar-18
Key Assumptions :
Discount Rate 7.00% 7.00%
Future Salary
Increase (%) 7.50% 7.50%)
Expected Rate of Retum on Plan Assets 7.50% 7.50%
Retirement 58 yrs 58 yrs
Altrition Rite 33.00% 33.00%

38 Defined Contribution Plans - Provident Fund and Other Funds

The Company makes Provident Fund, Pension Fund and Superannuation Fund Contributions for Rs.141,174 /- which are defined contribution plans, for qualifying
employees. Under the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits.

Amount Recognised as expense in Statement of Profit & loss :

Particulars Provident Fund and Other Fund Super Annuation Fund
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Contributions Made * 66,103 877,116 75,071 112,086
Total 66,103 877,116 75,071 112,086

* The Contribution payable to these plans by the Company are at rates specified in the rules of the Schemes.
PRICE
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019
(All amounts are in Indian rupees unless otherwise stated)

39 Defined Benefit Plan - Gratuity

Details of Actuarial Valuation :

Particulars 31-Mar-19 31-Mar-18

Present Value of Deflned Benefit Obligation
1Balnnce o the beginning of the year 880,403 2,033,321
Current Service Cost 24 606 37,089
Interest Cost 61,584 134,104
change in financial assumptions - 9,733)
Benefits Paid -1,286,094 -
Adjustments -Transfer of Employees - (1,429,418)
Balance at the end of the year - 880,403
Fair Value of Plan Assets
Balance at the beginning of the year 905,576 1,919,812
Investment Income 63,345 126,618
Employer's Contribution 500,000 322,625
Benefits Paid -1,286,094
Employee's Contribution (1,480,744)
Return on plan assets , excluding amount recognised in net interest
expense -182 826 17,265
Balance at the end of the year - 905,576
(Assets) and Liabilities recognized in the Balance Sheet
Liability at the End of the year 880,403
Fair Value of Plan Assets as at the End of the year - 905,576
Amount Recognlzed in the Balance Sheet ( Refer Note 15) - 25,173
Expense Recognized in the Statement of Profit and Loss
Current Service Cost 24,606 37,089
Interest Cost (MNet of Income) -1,761 7.486
Total Expense 22.845 44,575
Expense Recognized in the Statement of Other Comprehensive
Income
Change in financial assumptions - -9,733
Experience variance (i.e. Actual experience vs assumptions) 319,501 115,040
Return on plan assets, excluding amount recognised in net interest 17.265
expense 182,826 Y
Components. of fieﬁned benefit costs recognised in other 502,327 88,042
comprehensive income
Actuarial Assumptions
Discount Rate 7.00% 7.00%
Expected Return on Plan Assets 7.50% 7.50%
Salary Growth Rate 7.50% 7.50%
Attrition Rate 33.00% 33.00%
Retirement 58 Years 58 Years

Details of Actuarial Valuation

Other disclosure: Amount in Rs,
Projected Benefit Fair Value of Plan
Year Obligation at the | Assets at the End of Surplus/ (Deficit)
End of the vear the Year

2018-19 z = -
2017-18 880,403 905.576 25,173
2016-17 2,033,321 1,919,812 (113,509)
2015-16 1,296 913 1,782,818 485,905
2014-15 1,368,496 1,284,239 (84,257)
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019
(All ts are in Indian rupees unless otherwise stated)

Experience Adjustments

Amount in Rs.
Year Actuarial (Gain)/ | Actuarial Gain/(Loss)
Loss on Obligations on Plan Asset

2018-19 319,501 -
2017-18 115,040 -
2016-17 -154.768 |- 8,598
2015-16 -266.862 56,623
2014-15 369,036 2,353

Notes:
1. The estimate of future salary increase takes into account inflation, seniority, promotion and other relevant factors.

2. Estimated amount of contribution to the fund during the Year Ended March 31, 2020, as estimated by the management is Nil (Previous Year Rs.1,122/-)

3. The discount rate is based on the prevailing market yields or Government of India Securities as at Balance Sheet date for the estimated term of the obligations.

(a) Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity analysis
below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other assumptions
constant. The results of sensitivity analysis is given below:

Particulars 31-Mar-19 31-Mar-18
Defined Benefit Obligation (Base) - 880,403
Particulars 31-Mar-19 31-Mar-18

Decrease Increase Decrease Tncrease
Discount Rate (- / + 1%) - - 905,220 856,837
(% change compared to base due to sensitivity) - - 2.80% -2.70%
Salary Growth Rate (- / + 1%) - - 856,587 905,016
(% change compared to base due to sensitivity - - -2.70% 2.80%
Attrition Rate (- / + 50% of attrition rates) N - 892,310 876,042
(% change compared to base due to sensitivity) - - 1.40% -0.50%
Mortality Rate (- / + 10% of mortality rates) 3 - 880,424 880,383
(% change compared to base due to sensitivity) - - 0% 0%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some
of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method (present value
of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit
liability recognised in the balance sheet.

(b) Risk Exposure

Through its defined benefit plans, the Cornpany is exposed to a number of risks, the most significant of which are detailed below:

Asset volatility
The present value of the defined benefit plan obligation is calculated using a discount rate determined by reference to Government of India bond rate.

If the return on plan asset is lower than this rate. then it will create a plan deficit.

Changes in bond yields

A decrease in bond yields will increase plan liabilities, although this will be partially offset by an yields increase in the value of the plans’ bond holdings.

Deseription of Risk Exposures

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which may vary overtime, Thus, the Company is exposed to
various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates.A fall in interest rates will result in an increase in the ultimate cost of providing the above
benefit and will thus result in an increase in the value of the liability (as shown in financial statements).

Liquidity Risk: This is the risk that the Company is notable to meet the short-term gratuity payouts, This may arisc duc to nonavailabilty of cnough cash/cash cquivalent to
meet the liabilities or holding of illiquid assets not being sold in time.

Salary Escalation Risk:The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future.Deviation in the rate
of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's
liability.

Demographic Rick:The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed te the risk of actual experience
turning out to bo worso compared to tho assumption,

Regulatory Risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act,1972 (as amended from time to time). There is a risk of change in
regulations requiring higher gratuity payouts (e.g. Increase in the maximum limit on gratuity of Rs. 20,00,000).

Asset Liability Mismatching or Market Risk:The duration of the liabilty is longer compared to duration of assets, exposing the Company to market risk for volatilities/fall in
interest rate

Investment Risk: The probability or like lihood of occurrence of losses relative to the expected return on any particular investment.

Interest Rate risk:The plan exposes the Cotnpaty to the risk of fall in {nterest rates. A fall In Interest rates will result in an increase in the ultimate cost of providing Lhe above
benefit and will thus result in an increase
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31st March, 2019

40 Revenue From Operations:
Effective April 1, 2018 , the Company adopted Ind AS 115 “Revenue from Contracts with Customers” using the Cumulative catch up method. In accordance with the
cumulative catch up transition method, the comparatives have not been retrospectively adjusted and there were no contracts which were not completed as of 315t March
2018,
Contracts with customers
There is no other income other than those which are accounted in P&L as revenue since the Company has only commission as revenue for insurance distribution .

Disaggregate revenue information

The principal business of the Company is of agency service for insurance products. Since there is only commission income to the Company as revenue from operations
and the CODM evaluates the performance of the company as single unit there is no disaggregation of revenue into categories to depict the nature, amount, timing and
uncertainty of revenue and cash flows which are affected by economic factors.

Contract Balances

There is no other balances of receivables other than those referred in trade receivables. The company does not have any contract asset or contact liabilities for the
reporting period.

Performance obligation

The Company's performance obligation is to distribute for the insurance products of the other party. The Company satisfies the performance obligation by distributing
the insurance products. On satisfying the performance obligation the company receives revenue by way of commission,

Significant Judgments In the application of the standard
The Company is using Output method to recognize revenue, The revenue is recognized based on the premium of insurance products sold which provides a faithful

depiction for opting the output method for recognizing revenue
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31, March 2019

(All amounts are in Indian rupees unless otherwise stated)
Note 41- Related Party Disclosures
Related Parties under IND AS 24

Ultimate Holding Company
(Entity having significant influence over the Holding
Company)

Cholamandalam Financial Holdings Limited (formerly known as TI Financial Holdings

Limited)

Entity having significant influence over Ultimate Holding
Company

Ambadi Investments Limited

ilolding Company

Cholamandalam Investment and Finance Company Limited

Holding Company's Fellow Subsidiary

(i) Cholamandalam MS General Insurance Company Limited

(ii) Pamry Enterprises India Limited

Fellow Subsidiaries

(i} Cholamandalam Securities Limited

(i) White Data System India Private Limited (Upto September 30,2018)

Associate of Holding Company

White Data System India Private Limited (From October 15t 2018)

Joint Venture of Ultimate Holding Company

Cholamandalam MS Risk Services Limited

Related party relationships are as identified by the Management and relied upoa by the auditors.

Details of Related Party Transactions

During the year the following transactions were carried out with the related parties in the ordinary course of business:

Transaction Related Party 2018-19 2017-18
Income
Interest Income Cholamandalam Investment and 18,603,637 28,344,794
Finance Company Limited
Insurance Commission Cholamandf‘lla.m MS General Insuance 382,145,377 .
Company Limited
Transfer of AUM under ARN Cholamandalam Securities Limited - 10,379,000
Sharing of costs & service Charges C.h Slamandalam Invgsgnent - 824,108 -
Finance Company Limited
Expenditure
Rent Qholamandalam Invgst‘mem and R 1,459,161
Finance Company Limited
Insurance Premium Paid O e enoR M SIGeneraiflnsuance 43,191 125,868
Company Limited
s lay stycCand 355,588,010 4,102,250
Reimbursement of Expenses Finance Company Limited
Cholamandalam Securities Limited 3,297,607 763,592
Others
Transfer of Assets - 3,179,501
Transfer of Liabilities = 6,186,633
Sale of Property Plant and Equipment Mr. Govindarajan B { KMP) 181,764 -
Advances / Deposits Given ol T st il 4,155,000,000 435,000,000
Finance Company Limited
Advances / Deposits Recovered & lampadialarsliipSs frentiand 4,155,000,000 820,000,000
Finance Company Limited
Assets
Cholamandalam Securities Limited - 83,736
[ESEIEDiE Cholamandalam MS General Insuance
. 60,773,207
Company Limited
Payable C‘ho[amnndalarn Inv'est.ment and 27,608,613 B
Finance Company Limited
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31, March 2019

(All amounts are in Indian rupees unless otherwise stated)

b) Details of Remuneratlon to Key Manngerial Personnel is given below

Particulars 2018-19 2017-18
Key Managerial Personnel Remuneration
Mr. Arulselvan D* - -
Ms, Sujatha P ¢ - -
Mr. Govindarajan B 1,611,385 2,907,893

¢ Chief Financial Officer and Company Secretary of Holding Company are also the Chief Financial Officer and Company Secretary for the Company.
‘Hence no remuneration is paid by the Company.

'

Note A : Breakup of Employee b

compensation :

62

Particulars 2018-19 2017-18
Short term benefits 1,127.647 2,701,205
Post employment benefits 141,174 206,688
Termination Benefits - =
Share - based payments . =
1,611,385 2,907,893
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year Ended 31s¢ March, 2019
{All amounis are in Indian rupees unless otherwise stated)

43. Fi ial Risk M| t Objectives
The Company has adequate internal processes to assess, monitor and manage financial risks. These risks include market risk (including currency disk, interest rate risk
and other price risk), credit risk and liquidity risk.

Item Primarily affected by Risk management policies

Market risk - other price risk Decline in value of equity Monitoring forecasts of cash flows; diversification of portfolio
instruments

Credit risk Counterparties to financial Counterparty credit policies and limits; arrangements with financiat
instruments to meet contractual inshtutions
obligations

Liquidity risk Fluctuations in cash flows Preparing and monitoring forecasts of cashflows; cash management

policies

43.1 Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate b of changes in market prices, The Company is exposed to

* Price risk

Market risk exposures are measured using sensitivity analysis. There has been no change to the Corapany's exposure to market risks or the manner in which these risks
are being managed and measured.

43.2.1 Price Risks
The Company is exposed to equity price risks arising from equity investments. The Company's equity investments are held for sirategic rather than trading purposes.

43.2.2 Credit Risk Management
Credil risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company is exposed to credit

risk from its financing activities, including deposits with banks.
The credit risk on cash and bank batances is limited because the counterparties are banks with high credit ratings assigned by international credit rating agencies. The
credit risk on Trade Receivables is minimum because there is no due by debtors beyond the credit period.

43.2.3 Liquidity Risk Management
The Company manages liquidity risk by maintaining adequate reserves, by continuously menitoring forecast and actual cash flows, and by matching the maturity

profiles of financial assets and liabilities.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at 31 March 2019: - Nil

Particulars Carrying up to 1 year 1-3 year More than 3
amount year
Trade Payable - Non interest bearing 28,539,524 28,539,524
Other Financial liabilities 401,786 401,786
Total 28,941,310 28,941,310 - hd
The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at 31 March 2018: - Nil
Particulars Carrying upto 1 year 1-3 year More than 3
amount year
Trade Payable - Non interest bearing 1,715,560 1,715,560
Other financial liabilities - -
Total 1,715,560 1,715,560
The table below provides detnils regarding 1 i ilities i ing esti nl 2017: Nil
Particulars Carrying up fo 1 year 1-3 year More than 3
amount year
Trade Payable - Non interest bearing 3,249,862 3,249,862
Other financial liabilities - -
Total 3,249,862 3240362
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerty known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Ing Part of the S for the Perfod Ended 313t March, 2019

(All amounts are in Indion rupees unfess oikerwite stored)

Note 44. Contingent Liabilitles & Capital Commltments

Particulary Asat Asat Asat
31-Mar-2019 J-Mar-2018 L-:Apr-2017
1. Contingent Linbilitles . - =
1. Cammitments
Intangible Assels 13,971,848 . -
Jnvesiment Commitment on Faering Capital India Evolving Fund 1,384,234 1,384,236 3168472
w‘_ 1,584,736 lllu!ﬂl
MNoles:
0) The uncertainties and possible reimbursement in respect of the above ioned conti liabilities are d. dent on the of various legal
dings and therefore, cannol be predicied ly.

p

45, Transfer of Assels’ Liabilities:

During the previous year ended March 31, 2018, pursuant Io a resolulion passed in lhe meeting of the board of directors an January 25, 2018, the Companty has transferred AUM under ARN license
together with assets and liabilities including fransfer of employees relating (o Wealth Managemen| Business excluding business related to Insurance Corporate Agenicy lo fellow subsidiary, Cholemandalam
Securities Limited(CSEC) vide a business transfer agreement (BTA) dated March 31, 2018 for consideration agreed, The details of the assels tranaferved to Cholamandalam Securities Limited, pursuant to

the BTA is as follows :

‘Transfer breakup
Rs,
Particulars Ampunt
- Employes Related Other Payable 3,927,897
- Pravisian for Compensaled Absences 880,686
- Provision for Clawback 1,378,050
Total Liabilities (A) 6,186,633
- Fixed Assets ( Including Intangible Assets) 3,093,651
- AUM under ARN 10,379,000
- Loans and Advances 85,850
Tolal Assels (B) 13,558,501
Net Assets (B-A) 7,371,868
46 _Changes In Provisions
Particulars Asat April 1at 2017 | Additional Provision Utllisation/ Reversaly As at March 31,2018
{Provision for Clow back 671,665 | 340,400 2,014,064 -
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Year ended 31st March, 2019
(All amounts are in Indian rupees unless otherwise stated)

47, Details of Options opted by the Company

The transition as at April 1, 2017 to Ind AS was carried out from previous GAAP. The exemptions and exceptions applied by

Particulars of Exemgtlons Option availed by the Company
Deemed Cost The Company has elected to measure items of property, plant and
equipment and intangible assets at its carrying value at the
transition date.
Designation of previously recognized  financial|The entity has made irrevocable election to present in OCI
instruments subsequent changes in fair value of an investment in equity
instrument.

Effect of the Transition to Ind AS

Redanciliations of the Company’s balance sheets prepared under Indian GAAP and Ind AS as of April 1, 2017 and March 31,
2018 are also presented in Note 50 & 51. Reconciliations of the Company’s income statements for the year ended March 31,
2017 are prepared in accordance with Indian GAAP and Ind AS in Note 52.

‘\,?RICE‘
o e
» CHENNAI

g2 U &
etey o

66



CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMIT ED)

48. Profit Reconciliation

Rs in Lakhs
. Year Ended
Particulars 31.03.18
Profit as per IGAAP reported earlier 504.69
Less : Profit on Sale of Investment in Faering
| Capital -82.61
Add: Actuarial Gain on Gratuity Expense 0.64
Add : Loss/(Gain) on Fair valuation of current
investments 0.12
Add: Income tax effect on Investment Sale 6.06
Total -75.80
Net Profit after tax under Ind AS 428.89
Other Comprehensive Income
Actuarial Loss on employee defined benefit funds -0.64
Effect on fair valuation of Equity Instruments 276.13
Total Comprehensive Income under Ind AS 704.39
48.1 Equity Reconciliation
Year Ended Year Ended
Particulars 31.03.18 01.04.17
Net worth as per IGAAP 5,691.83 5,187.14
Add: Income tax effect on Investment Sale 6.06
Cumulative Changes to Fair Value of Investments
through OCI
- CECL 689.80 471.04
- Faering Capital India Pvt. Ltd 330.10 270.01
Less: Tax Impact -56.21 -53.49
Less : Profit on sale of investment in Faering
. -82.61
Capital
fﬂ\dd: Gain on Fair valuation of current 0.12 0.00
investments
Total 887.26 687.56
Net Worth as per Ind AS 6,579.10 5,874.70
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
Notes Forming Part of the Financial Statements for the Period Ended 31st March, 2019

(41l amounts are in Indian rupees unless otherwise stated)

49 First time adoption of Ind AS (Ind AS 101)

Effect of Ind AS adoption on the statement of cash flow for the year ended 31st March 2018

68

N
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Particulars Previous GAAP Ind AS Adjustments As per Ind AS
Net cash flow from operating activities 15,870.438 B 15,870,438
Net cash flow from investing activities 423,532,903 - 423,532,903
Net cash flow from financing activities - - -
Net decrease/increase in cash and cash equivalents 439,403,341 - 439,403,341
Cash and cash equivalents as at the beginning of the year 2,507,998 - 2,507,998
Cash and cash equivalents as at the end of the year 441,911,339 - 441,911,339
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

50. Reconciliation of Equity as on 1 April 2017 (Date of transition to Ind-AS)

ASSETS

! Non-Current Assets
Property Plant and Equipment
Intangible assets
(a) Investments
Deferred tax assets
Other non-current assets

Current Assets

Inventories

Financial Assets

(a) Short Term Loans and Advances
(b) Trade receivables

(c) Investment

(d) Cash and Cash Equivalents

(e) Other financial assets

Other current assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity Share Capital
Other Equity

Total Equity

Current Liabilities

Financial Liabilities

(a) Trade Payables

Short Term Provisions

Current tax Liabilities

Other Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

Rs.
Previous GAAP Reclassification ~ Adjustments Ind AS
(as per published result)
2,283,233 - 2,283,233
1,738,281 - 1,738,281
88,679,008 74,105,259 162,784,267
1,377,267 22,513,416 -5,349,327 18,541,356
40,044,115 -22.513.416 17.530,699
134,121,904 - 68,755,932 202,877,836
2,631,198 2,631,198
1,500,000 448 1,500,448
2,507,998 2,507,998
385,473,563 1,177,638 386,651,201
1,651,20] -1,177,638 473,563
393,763,960 - 448 393,764,408
527,885.864 - 68,756&80 596.62,244
424,000,000 - 424,000,000
94,713,995 68,756,380 163,470,375
518,713,995 - 68,756,380 587,470,375
92,109 3,157,753 3,249,862
3,277,709 -1,413,305 1,864,404
E 1,413,305 1,413,305
5,802,051 -3,157,753 2,644,298
9,171,869 - - 9.171.869
527,885.864 - 68,756,380 596,642,244
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CHOLAMANDALAM HOME FINANCE LIMITED
(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)
51. Effect on IND AS Adoption on Balance Sheet As at 31st March 18

ASSETS

Non-Current Assets
Property Plant and Equipment
Intangible assets

Financial Assets

(a) Investments

(b) Other financial assets
Deferred tax assets

Other non-current assets

Current Assets

Inventories

Financial Assets

(a) Short Term Loans and Advances
(b) Trade receivables

(c) Investment

(d) Cash and Cash Equivalents

(e) Other financial assets

Other current assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity Share Capital
Other Equity

Total Equity

Current Liabilities

Financial Liabilities

Trade Payables

Short Term Provisions

Current tax Liabilities

Other Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

70

Previous GAAP Reclassification  Adjustments Ind AS
(as per published result)
363,097 - 363,097
84,108,380 93,728,884 177,837,264
1,037,919 19,532,109 -5,015,236 15,554,792
31,561,744 -19,532.109 12,029,635
117,071,140 - 88,713.648 205,784,788
5,072,909 5,072,909
7,000,000 12,129 7,012,129
441,911,339 441,911,339
3,135,132 3,135,132
327,298 327,298
457.446.,678 - 12,129 457,458,807
574,517,818 - 88.725.778 663,243,595
424,000,000 - 424,000,000
145,183,266 88,725,786 233,909,052
569,183,266 - 88,725,786 657,909,052
91,229 1,624,332 1,715,560
352,183 -81,222 270,961
- 81,222 81,222
4,891,140 -1,624,332 3,266,800
5,334,552 - - 5,334,543
574,517,818 - 88,725,778 663,243,595
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CHOLAMANDALAM HOME FINANCE LIMITED

(Formerly known as CHOLAMANDALAM DISTRIBUTION SERVICES LIMITED)

52. Reconciliation of profit or loss for the year ended 31 March 2018

Rs.
Previous GAAP Adjustments Ind AS
Revenue from Operations
Revenue from Operations 66,805,656 66,805,656
Other Income 48.250,784 -8,249.025 40,001,759
Total Income 115,056,440 -8.249,025 106,307,415
Expenses
Employee Benefits Expense 29,240,965 -88,051 29,152,914
Depreciation and Amortisation Expense 1,833,479 1,833,479
Professional Charges 696,690 696,690
Other Expenses 15,499,844 15,499,844
Total Expense 47,270,979 -85,051 47,182,927
Profit Before Exceptional Ifems and Tax 67,785,461 -8,160,974 59,624,488
Exceptional Items
Profit Before Tax 67,785,461 -8,160,974 59,624,488
Income Tax
- Current Year 13,820,677 -581,603 13,239,074
- Adjustment of tax relating to earlier years 174,858 174,858
Deferred Tax 339,348 339,348
MAT Credit Entitlement -
- Current Year 3,119,481 3,119,481
- Prior Years (138,174) -138,174
17,316,190 -581.603 16,734,586
Profit / (Loss)for the year (I) 50,469,271 7,579,371 42,389,902
Other Comprehensive income;
QOther compreliensive income not to be
reclassified to profit or loss in subsequent periods:
Re-measurement gains and (losses) on defined benefit obligations (net) -88,042 -88,042
Incomme tax effect 24,256 24,256
- 63,786 (3,786
Net loss/gain on FVTOCI equity security
Profit on Sale of Non Current Investment 27,884,331 27,884,331
Income tax effect -271,768 -271,768
- 27,612,563 27,612,563
Others (Specify nature)
Income tax effect
Net other comprehensive income not to be - 27,548,776 27,548,777
reclassified to profit or loss in subsequent
periods {II)
Total comprebensive income for the year, net o 50,469,271 19,969,408 70,438,679
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Nofe 53 - Adoption of Accounts

The Board of Directors have adopted Finaricial Statements on 26th April 2019

ISee accompanying Notes forming part of the Financial Statements
In terms of our report sttached

For R.G.N, Price & Co. nlf of the Board

Chartered Accountants

Firm's Regiatration No; w&?gts"ce ) -

& P (o)

Mok s, CHENNA(

Mahesh Kriftman 0&:’ & tﬁi‘\‘ Sasikala Varadachari Alagnp

Partner Chairperson yector /
Membership No: 206520 DIN 07132398 DIN (5291361
Place: Chennai A%;Sﬂ_k P.Sujatha
Date : April 26, 2019 Chief Financial Officer Company Secretary
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