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M/s. Sundaram & Srinivasan Price Waterhouse LLP

Chartered Accountants Chartered Accountants
23, C. P. Ramaswamy Iyer Road, 7th and 10 Floor, Menon Eternity,
Alwarpet, Chennai ~ 600 018 165, St. Mary's Road, Alwarpet,

Chennai - 600 018

Review Report

The Board of Directors

Cholamandalam Investment and Finance Company Limited
“Chola Crest”, C54-55 & Super B-4,

Thiru-Vi-Ka Industrial Estate, Guindy,

Chennai - 600032.

1. This report is issued in accordance with the terms of our agreement dated September 12, 2023.

2. We have jointly reviewed the accompanying Special Purpose Unaudited Condensed Standalone
Interim Financial Statements of Cholamandalam Investment and Finance Company Limited (the
“Company”), comprising its Condensed Standalone Balance Sheet as at June 30, 2023 and June 30,
2022, the Condensed Standalone Statement of Profit and Loss, the Condensed Standalone
Statement of Changes in Equity, Condensed Standalone Statement of Cash Flows and selected
explanatory notes for the three months ended June 30, 2023 and June 30, 2022 (herein after
referred to as the “Special Purpose Unaudited Condensed Standalone Interim Financial
Staternents™) prepared by the Management of the Company for the purpose of inclusion in the
Preliminary Placement Document and the Placement Document (hereinafter collectively referred
to as the “Placement Documents®) in connection with the proposed Qualified Institutional
Placement of the equity shares and compulsorily convertible debentures of the Company. We have
signed the attached Special Purpose Unaudited Condensed Standalone Interim Financial
Statements for identification purposes only.

Management’s Responsibilities for the Special Purpose Unaudited Condensed
Standalone Interim Financial Statements

3. The preparation of the Special Purpose Unaudited Condensed Standalone Interim Financial
Statements in aceordance with the recognition and measurement principles of Indian Accounting
Standard (Ind AS) 34, “Interim Financial Reporting” prescribed under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) notified under Section 133 of the Companies Act,
2013 and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India (‘ICAT) and other accounting principles generally accepted in India, is the
responsibility of the Management of the Company, including the creation and maintenance of all
accounting and other records supporting its contents. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation
of the Special Purpose Unaudited Condensed Standalone Interim Financial Statements and
applying an appropriate basis of preparation; and making estimates that are reasonable in the
circumstances.

Auditors’ Responsibilities

4. Our responsibility is to express a conclusion on the Special Purpose Unaudited Condensed
Standalone Interim Financial Statements based on our review, We conducted our review in
accordance with the Standard on Review Engagement (SRE) 2410 ‘Review of Financial Information
Performed by the Independent Auditor of the Entity’ issued by the Institute of Chartered
Accountants of India.




M/s. Sundaram & Srinivasan Price Waterhouse LLP
Chartered Accountants Chartered Accountants

23, C. P. Ramaswamy lyer Road, 2t and 10t Floor, Menon Eternity,
Alwarpet, Chennai — 600 018 165, St. Mary's Road, Alwarpet,

Chennai - 600 018

A review consists of making inquiries primarily of Company personnel responsible for financial and
accounting matters, and applying analytical and other review procedures to financial data. A review
is substantially less in scope than an audit conducted in accordance with Standards on Auditing,
the objective of which is the expression of an opinion on the truth and fairness of the financial
statements taken as a whole, and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

Conclusion

6.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Special Purpose Unaudited Condensed Standalone Interim Financial
Statements of the Company has not been prepared, in all material respects in accordance with the
recognition and measurement principles of Ind AS 34, “Interim Financial Reporting"prescribed
under the Companies (Indian Accounting Standards) Rules, 2015(as amended) notified under
Section 133 of the Companies Act, 2013 and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India ('ICAI") and other accounting principles generally
accepted in India, or that it contains any material misstatement.

Emphasis of Matter

7-

We draw attention to Note 2.1 to the Special Purpose Unaudited Condensed Standalone Interim
Financial Statements, which describes the Basis of Preparation that these Special Purpose
Unaudited Condensed Standalone Interim Financial Statements are prepared in accordance with
the recognition and measurement principles laid down in Ind AS 34 "Interim Financial Reporting”
and are presented, and disclose the information required thersunder to the extent considered
relevant by the Management and the intended users of the Special Purpose Unaudited Condensed
Standalone Interim Financial Statements for the purposes for which those have been prepared.

These Special Purpose Unaudited Condensed Standalone Interim Financial Statements are not the
statutory financial statements of the Company, and are not intended to, and do not, comply with
the disclosure provisions applicable to statutory financial statements prepared urider the
Companies Act, 20:3, as those are not considered relevant by the Management and the intended
users of the Special Purpose Unaudited Condensed Standalone [nterim Financial Statements for
the purposes for which those have been prepared.

Our opinion is not medified in respect of these matters.

Restriction on use

8.

Our obligations in respect of this report are entirely separate from, and our responsibility and
linbility is in no way changed by any other rnle we may have (or may have had) as auditors of the
Company or otherwise. Nothing in this report, nor anything said or done in the course of or in
connection with the services that are the subject of this report, will extend any duty of care we may
have in our capacity as auditors of any financial statements of the Company.

CP AL,
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M/s. Sundaram & Srinivasan Price Waterhouse LLP

Chartered Accountants Chartered Accountants
23, C. P. Ramaswamy lyer Road, 7t and 10% Floor, Menon Eternity,
Alwarpet, Chennai - 600 018 165, St. Mary's Road, Alwarpet,

Chennai - 600 018

9. This report is addressed to the Board of Directors of the Company and has been prepared solely for
the purposes of including it in the Placement Documents, to be filed by the Company with the
Securities and Exchange Board of [ndia, BSE Limited, National Stock Exchange of [ndia Limited
and the Registrar of the Companies in Chennai, in connection with the proposed Qualified
Institutional Placement of the equity shares and compulsonily convertible debentures of the
Company. This report should not be otherwise used or shown to or distributed or otherwise made
available to any party or used for any other purpose except with our prior consent in writing.
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or
to any other person to whom this report is shown or into whose hands it may come without our

prior consent in writing.

For Sundaram and Srinivasan For Price Waterhouse LLP
Chartered Accountants Chartered Accountants -
Firm Registration Number — 0042078 Firm tion Number - 3001112E/E300264
(M
S. Usha
Partner
Membership Number: 211785 Membership Number: 203637
UDIN: 23211785BGWDCE1316 UDIN: 23203637BCGXPCEL052
Place: Chennai Place: Bangalore
Date: September 28, 2023 Date: September 28, 2023
m\
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CPR ROAD f




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Fand. ¢ Standal asl

Sheet as ot June 30, 2023

r‘

Un-sudited Interim Special P
Bincroees
Mote No. As at As at As st
June 30, 2023 March 31, 2023 June 30, 203>
ASSETS
Financial Assats
Cash and Cash Equivalents 5 2,899.35 910.29 1,322,71
Bank Batances ather than Cash and Cash 6 2,644.59 2,051.13 2,527 56
Equivalents
Derivative finandal instruments 7 259.38 272.86 206.91
Receivables 8
1) Trade Recsivables 65.36 77.18 46.72
Il) Other Receivabies 161,39 113.88 77.22
Loans 9 1,13,232.21 1,04,748.32 79475.18
Investments 10 3,698.01 3,620.02 2,284.14
Other Rnanclal Assets 11 251.41 273.77 295.s5
___i@a1130° 11306745 86235.09
Non- Financial Assets
Current Tax Assets(Net) 241.58 267.06 151.47
Deferred Tax Assets (Net) 644.22 608.50 711_to
Investment Property 12 0.13 0.13 0.13
Property, Plant and Equipment 13 371.72 kreSy 268.4)
Capital Work In Pragress 43.64 35.74 23.03
Intangible Assets Under Davelopment 28.07 24,60 17.62
Other Intangible Assats 14 22.85 26.43 16.37
Other Non-Finandal Assets 15 135.38 105.43 100.96
1,487.60 1,440.06 1,289.09
Asset held for sale - Invastment 10 - 8.00 .
TOTAL ASSETS 1,24,699.30 1,!3‘21.!.51 ﬂ'S!Qill
LIABILITIES AND EQUITY
Pinanclal Lisbilitles
Derivative finandal instruments 7 164.50 134.27 134.15
Payables
(1) Trade Pgyables
i) Total outstanding dues of micro and smail - 3.40
enterprises -
1) Total cutstanding dues of creditors other 18.22 119.93 52.12
than micro and small enterprises
(1) Other Payables <
1) Total outstanding dues of micro and small - - 3
enterprises -
i) Total cutstanding dues of creditors ather B831.46 1,064.69 548.37
than mico and small enternrises
Debt Securities 16 22,230.98 19,682.41 17,198.71
Borrowings{Qther than Debt Sacurities) 17 80,837.32 73,186.13 52,789.22
Subardinated Uabiities 18 5,071.79 4,487.45 3,941.10
Other Financial Liablitles 19 306.12 354.11 346.15
30945039 9903245 75.009.87
Non-Financial Liabilities
Current Tax Uabifities(Net) - - -
Provisions 20 146.09 140.88 124.03
Other Non-Finandal Liabilities 21 66.05 46.12 74.27
21214 187.00 198.30_
Equity
Equity Share Capital 2A 164.51 164.48 164.37
Other Equity 228 14,862.26 14,131.57 12,151.64
__1s077 14,296.05 1231601
TOTAL LIABILITIES AND EQUITY 1&3‘599.:0 2‘1213.51 O1E_1‘.1l

financial statements

Far and on beholf of QIP Committee of Cholamandalsm Investimanl
As per our report of even date and C ¥ Limited

The sccompanying notes are integral part of tha S

am and Srindy |

A

For Price Waterhouse LLP For S
Chartered Accountants rtered Accountants

-

)

Ravindrs Kumar Kundu

fCAL Regn No. 3011126/ E3: ICAI Firm Regn No. 0042075
7 Executive Director
0/ // 5 M f
{ A
Al sh, ® Usha™ D Arul an
Partner Partner Prasident &Chief Financial Officer

Membership Number:211783

Date Septemoper 28, 2023
Place Chennal




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
S i P Cands d Sta, of Profit and Loss for tha period ended Juns 30, 2023

> Stat

Un-auditad il

2 in cores
—CE

Note No.

Ravenue from Oparations
Interest Income 23A
Fea Income 238
Net gain on fair value ge on fl Instr 23C
Sale of Services 23D

Tatal Revenua from operations (I)

Other Income (IX) 24
Total Income (IXX) = (I) + (IX)

Expenses
Finance costs 25
Impalrment of finandal Instruments (Net) 26
Employee benefits expense

27
Depreciation and smortisation expense 13,144 15
Other expenses 28
Total Expenses (IV)
Profit bafore tax (V) = (IIT) ~ {IV)
Tax expense/(benefit)
- Current tax
= Adjustment of tax relating to eariler periods
= Deferred ax

HNet tax expense (VI)

Prufit for the pertod - A = (V) - [VI)
Other Comprehensive incoma:

1) Iteme that will not be reclassified to profit or
loss:

Rer gains / (1 ) of Post employme:
benefit Qbilgations (net)
Income @x impace

) Itams that will be reciassified to profit or loas:

Net Galn On Cashflow Hedge Reserve
Income tax impact

Other comprehansive Incoma/ (lass) net of tax for tha period (8)
Total comprahansive Incoma nat of tax for the period (A + B)

Suritings per YUY SNIPE OF € 2 §3CH
Basikc (T)
Oiuted (®)

The red of the Standaione financlial statem:

As per cur repart of even date

Parfod ended Perlod endeg
Juna 30, 2023 June 30, 2022
3,849.17 2,612.28
141.81 103.54
29.15 8.47
10.19 2081
—_— 403032 274510
103.30 25.83
433362 277083
2,007.09 1,130.87
s 294,82
327.86 246.09
38.00 26.97
420.79 306.565
3,166.09 2,009.20
967.53 76173
272,85 24436
(31.33) (48.29)
241.52 196.07
726.01 36585
(0.45) 351
0.11 < (o.8)
-
(17.01) 30.36
4.28 (7.54)
{13.57) 25.85
712.84 59131
8.83 6.89
8.81 6.89

Chartered Accountants
ACA! Firm Regn No. 0042075

Membpership Numger:211785

Date : September 28, 2023
Place : Chennai

For on bahalf of QIP Committes of Chelamandalam

In and Finance Company Uimited

A
Ravindrs Kumar Xundu
Executive Director

B

President &Chief Financal Qiicer

.




CHOL AM TNV T AND MPANY LIMITED
of Chi In Equity Far tha pariad sndsd June 30, 2023
A) Equlty Share Caplta)
T in crores
1. Current reporting perlod
| Wetanca aa st Marth 71, [Changes In Equity Shara) Balancs  [Chanpes in w as ol June
2023 capital due to prior at tha beginning of lehare coplital during |30, 3033
yesr efrars ths current thu cursent pardod
reporting perlod
169.8] :
BiQthes fauily (Reloc ole 230) £ oy
Reserve and Surpleg
e Eapital Reserv ramium Capial Genaral Shtutory | ShareBased | Dobt Equity Efteaive
Share application Aedamption Resarve sarnings Resarve Payments | Instrumants | instrumants | portion of
Particulars Naney Fending for Reserus rasarve through through cashfiow Tolal
allotmant Othw elher hedge
Iva Incoma | va lncome

Balance ax 2l Marzh 31, - .06 29138 anog 5,239.13 2,793 2,960,486 39 - {1.29) 49,594 [EHE] I.ﬂT‘
023

Changes 10 accounting - - - - - - - L. - - . -

penod error
Aestalod Balance ot tha * a,04 2,912,893 33.00 5,739,143 2,754.31 2,560,46 83,39 . L129) 4%.59 14,131.57
of the current!

iroporting yoar

R asurement of . - . . . (0.34) a . . . . (0-34)
Vafimed benefs plans

Total comprehensive . " u ¥ : = 3 . . (12.23) (z.73)
M fos the periad, net

ol lncome tax

Dividend inclugley tax . - . - - - a . . * -
Tranalid I retabncd . - - - . 726.01 . . - 726.01
)

Changes during (he ganed 0.20 . 4.32 . - - . 12,53 . - . 12.75
T1aobiee 4o rederves from L = L n , * h P : = ! =
Rletaned eanngs guning

ihy petlod

Ralante ax sl Juns 30, o.sn c.04 2,917.31 33.00 5,739.13 3,479.98 z.iﬁ.as 55.92 - (1.29) 35,81 14,862.26
1023

Chaurtered Accountants

)
r9 -
I




A) Fyully Fhare Caphsl

1 Pravieus reparting peried

Sandsiang Matemant of Csnpwm in Equity for the paried ereted Suws 3¢, 3033

a0az priar thare anpital during | DG, 3822
Corvest the camun yasr

{"_ T18438 ] [

B)0uher Rauity (Rafer Mot 338)

2 —_— 1w ryrey
Rosarve bad burpios
i Chpital Rassare | Securitien Pramivin Capial [ Walbingd | Somiamry | Sherbesed | Desi | dwenw T
Particutan Nermy Panding fur -: sorrion ewares, soruinga Soserve A n ’--l‘ Veat
y Oraar ather L
vy (acems | ve tneomm l

Balbaca 52 0t March 33, 0 whe fr—T7] ] 7938 | Lisam 20,98 X7 . [CET] IWIN | 1L,8e040
tTTH

Changes m saxstng - - . . - - - . - = . -
Pty /pdos penod ivrory

Raales Satente a4 Lne E 884 298897 na a3 17781 2,028.80 8493 . (1.78) Wwas| 1154248

of G CusveE|

|reperting yuar

Bamosuu ey of - - - . - a4 - . . - e sy
6 rvrd Wuna’s plans.

Vous! Gam prohes s . . . . . - 272 aLrz
acomg i Ly peroo, ReL

fof bnqarvm e

Traas'cr L ieimmed . . . S63.86 . . 59388
i3 .43 . . . 750 B 1803

Changes ey e pesad

Trargder Lo reservas o + o ) " E o . .
Aotaind g Surieg

I e

Tolence o & Jvea 30, 0 (] Lee.0e 00 277013 | 3eian 0mA0 TV . wany 01| L1884
isaz _ _

Tha adtarnpenying actes ars istapral pact of the Sumselons famlal ctatamants

Far ahaX of QIF Commiries of Ovelomandiiom
i =d Nusmce Campany Limfiad
For Bundaran sad Brinty atsa
} Fion Recs M. woetors
f ‘ = hemas dunde
- ExsCulrve Owecios

baraieg Mesnbon 00637
; Septmrier 48, 2023

Placy ; Cunns




CHOLAMANDALAM INVESTHENT AND FINAMCE COMPANY LIMITED
Un-eudited Tnterim Specisl Purpcee Conde

nsed Standalone Cash Flow Statemant far the peried anded Junae 30, 2013

PFariod endad
Pavtieisrs June 30, 2023 _wn930,2022 000
Casd Llow from Qocration Activilies |
Profit Befors Tax 967.53 JeLm
Adjustments to reconciie profit before tax to net cash Alows:
g 18.01 28.97
P ot 37234 290.62
Finance Costs 2,007.09 1,130.87
Galn on e of investment (32.23) -
Loss on Seke of Property plant and equipment (Net) 0.3 0.25
Net gain on fair valur change in flnancial instrument (29.15) (8.47)
Interest Income on bank and other (91.16) (51.68)
Shara based paymenl expense 1221 7.56
2.377.47 LA402.12
Operating Profit Sefare Warking Capital Changes 3,245.00 2,163.85
Adlustments for
Loans (8,856.23) {5,624.59)
Trade recetvables (35.40) 07
Other Financial Assets 2236 25.33
Other Non Rnanclal Assecs (28.95} {8.899.22) (32.17) {5.627.36)
Payables (351.00) (198.46)
Other Financial |labilites (32.91) {4.82)
5.21 5.76
Gther Non Financial llabites 19.93 (358.77) 16.16 {182,38)
Cash Flow usad in Operations (6.01299]] [3,544.87)
Finance Casts paid (1,952.86) (964.66)
on Bank Depasits and other investments £8.87 53.55
(211,111
{4,555.98)
| Incoene tax paid (Nex of refunds) 4512
Met Cash Used in Overating Activities  (A) 4&%
Caxk Plow from Investing Activities
Purchase of Property, plant snd Egulpment and Intangible Assets (38.53) (33.14)'
Capital Work in Progress (2.90) =
Procceds from Sale of Property, plant and equipment 0.72 0.55
Purchase of Mutual Funds Units (43,972.80) (25,038.72)
Redemption of Mutual Funds Units 44,001,95 25,047.19
Proceeds from Sale of Govemment Securities (12.38) (12.41) |
Investment m Treasurv Bill (25.38) {195.57)
Lrvestment In Bank Fixed Deoosits (net of withdrawals) (S9L4% et
Net Cash Used In Investna Activities (81 (easA9)| (1,197.32)
Cazh Flow from Financine Activities
Pr it frum issue of Share Caphtal { g S Premnfum) 5.28 9.52
of Lease Babin (18.39) (13.81)
L from lssue of Debt securities 7,935.85 £,830.00 k
of Dedt L ({5,375.00) (2,023.76)
|Proceecs fram Borrawng other than debt securities 13,919.18 14,596.13
Repayment of Borrowings other than dedt securities (6,237.99) (13,879.83)
| Procoeds ‘rom ssue of subordinated Liabilites §30.00 45.00
10.772.04 4,567.54 |
Dividends Paid il —
Met Cash From Financing Activities (C) 10,758.90 4,363.25
Net Incressa/{Decraasa) in Cank and Cash Egubvalents (A+B+C) 1,985.08 (1,338.17)
Cash and Cash Equivalents at the Beginning of tha yesr/period 910.29 2,657.88
Caah and Cagh Equwvaients 3t the End of the year/perod 2,899.35 1322.71

The accompanying notes are integral part of the Standah

As par our report of even date
Far Price Watarhouse LLP

For Sundaram and Scinlvasan

Chartered Accountants
ICA] Firm Regn No. 0042075

3

S.Usha
Partner
Membership Number:21178S

9 No: 203637

Date : September 26, 2023
Piace : Chenna

'ormr-nun.ﬂfd QIP Committee of

ond Nnoirce

Ravindra Xumar Kundu
Exacutive Olrectar

Presiient AChie? Anancial OfMcar




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

1. Corporate information

Cholamandalam Investment and Finance Company Limited (“the Company”) (CIN
L65993TN1978PLC007576) is a public limited Company domiciled in India. The Company is
listed on Bombay Stock Exchange and National Stock Exchange. The Company is one of the
premier diversified non-banking finance companies in India, engaged in providing vehicle
finance, home loans, Loan against property, SME loans and Unsecured Loans.

The standalone financial statements are presented in INR which is also functional currency of
the Company.

2.1 Basis of preparation

These Special Purpose Unaudited Condensed Standalone Interim Financial Statements which
comprise the Unaudited Special Purpose Condensed Standalone Balance Sheet as at June
30,2023 and June 30, 2022, the Unaudited Special Purpose Condensed Standalone Statement
of Profit and Loss, the Unaudited Special Purpose Condensed Standalone Statement of
Changes in Equity, the Unaudited Special Purpose Condensed Standalone Statement of Cash
Flows, a summary of the significant accounting policies and notes and supplementary
schedules and other explanatory information as of June 30, 2023 and June 30, 2022 and for
the three months ended June 30, 2023 and June 30, 2022 (together hereinafter referred to as
... "Special Purpose Unaudited Condensed Standalone Interim Financial Statements”) have been
.. »prepared in accordance with the recognition and measurement principles of Indian Accounting
“Standard 34,"Interim Financial Reporting” prescribed under the Companies (Indian
\ccounting Standards) Rules, 2015 (as amended)notified under Section 133 of the Companies
Acf, 2013 and are presented, and disclose the information required thereunder to the extent
considered relevant by the Management and the intended users of the Special Purpose
__~Undudited Condensed Standalone Interim Financial Statements for the purposes for which
‘“those have been prepared. These Special Purpose Unaudited Condensed Standalone Interim
~ Financial Statements have been prepared by the Company to be included in the Preliminary
Placement Document ("PDD") and Placement Document ("PD"), to be filed by the Company
with the Securities and Exchange Board of India ("SEBI"), BSE Limited ("BSE”), National Stock
Exchange of India Limited ("NSE")and the Registrar of Companies {(the “"ROC") in Chennai, in
connection with proposed offering of the equity shares and compulsorily convertible
debentures (collectively, the “Securities™) by the Company pursuant to a Qualified Institutions
Placement in India.

The accounting policies adopted in the preparation of the Special Purpose Unaudited
Condensed Standalone Interim Financial Statements are consistent with those followed in the
preparation of the annual financial statements for the year ended March 31, 2023. Further,
certain explanatory notes are included to explain events and transactions that are significant
for the understanding of the changes in the financial position and performance since the last
annua financial statements.

The Special Purpose Unaudited Condensed Standalone Interim Financial Statements have
been prepared on a historical cost basis, except for fair value through other comprehensive
income (FVOCI) instruments, fair value through Profit and Loss (FVTPL) instruments,
derivative financial instruments and certain other financial assets and financial liabilities
measured at FairValue (refer accounting policy regarding financial instruments).

The Specia!l Purpose Unaudited Condensed Standalone Interim Financial Statements do not
include all the information and disclosures required in the annual financial statements, and
should be read in conjunction with the Company’s annual Ind AS financial statements.

In the preparation of the financial statements, Management makes estimates, judgements and
assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities (including contingent liabilities) as of the date of the financial statements
and the reported income and expenses during the year. Although these estimates are based on
the management’s best knowledge of current events and actions, uncertainty about these

. N
Chartered Accountanis




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended

June 30, 2023
judgements, assumptions and estimates could result in the cutcomes requiring a material

adjustment to the carrying amounts of assets or liabilities in future periods

The Special Purpose Unaudited Condensed Standalone Interim Financial Statements are
presented in Indian Rupees (INR) and all values are rounded to the nearest crores, except

when otherwise indicated

2.2 Presentation of financial statements

Financial assets and financial liabilities are generally reported on a gross basis in the balance
sheet. They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settie on a net basis in all the following circumstances:

¢ The normal course of business

+ The event of default

« The event of insolvency or bankruptcy of the Company and/or its counterparties

3 Significant accounting policies
3.1 Financial instruments - initial recognition

3.1.1 Date of recognition

Financial assets and liabilities, with the exception of loans, debt securities, and borrowings are
initially recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. Loans are recognised when fund transfers are initiated
to the customers’ account or cheques for disbursement have been prepared by the Company
(as per the terms of the agreement with the borrowers) or when the Company assumes
unconditional obligations to release the disbursement amount to third party on the direction of
the borrower, whichever is earlier. The Company recognises debt securities and borrowings
when funds reach the Company.

3.1.2 Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual
terms and the business model for managing the instruments. Financial instruments are initially
measured at their fair value adjusted for transaction costs/fees which are directly attributable
to acquisition of financial assets or financial liabilities, except in the case of financial assets and
financial liabilities recorded at FVTPL in which case transaction costs/fees are recognised
immediately in statement of profit and loss

3.1.3 Measurement categories of financial assets and liabilities

The Campany classifies all of its financial assets and financial liabilities based on the business
model for managing the assets and the asset’s contractual terms, measured at either:

e Amortised cost

« Fair Value through Profit and Loss (“FVTPL")

« Fair Value through Other Camprehensive Tncome ("FVQCT”)

3.2 Financial assets and liabilities
3.2.1 Bank balances, Loans, Trade receivables and financial investments at

amortised cost

The Company measures financial assets at amortised cost if both of the following conditions
are met:




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended

June 30, 2023

« The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows and

o The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.

3.2.1.1 Business model assessment

The Company determines its business model at the level that best reflects how it manages
Company'’s financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

« How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

= The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed

« How managers of the business are compensated (for example, whether the compensation
is based on the fair value of the assets managed or on the contractual cash flows
collected)

= The expected frequency, value and timing of sales are also important aspects of the
Company’s assessment

The business model assessment is based on reasonably expected scenarios without taking
'worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Company's original expectations, the Company does
not change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial

assets going forward.

3.2.1.2 The SPPI test

As a second step of its classification process the Company assesses the contractual terms of
financial instruments to identify whether they meet the SPPI test.

*Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Company applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate is set.

Contractual terms that introduce exposure to risk or volatility in contractual cashflow that are
unrelated to a basic lending arrangement do not give to contractual cashflows that are SPP],
such financial assets are either classified as FVTPL /FVOCI

3.2.2 Investment in Mutual funds and Convertible note

The Company recognises the investment in mutual funds on trade date and is classified and
measured, at fair value through profit or loss. Any gain/losses on disposal or subsequent re-
measurement is recognised in the statement of Profit and Loss.

Investment in Convertible Notes are classified and measured in accordance with the
requirements of Ind AS 109 through FVTPL.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
3.2.3 Equity instruments

Investment in Subsidiaries and Joint Ventures are carried at Cost in the Separate Financial
Statements as permitted under Ind AS 27.

The Company subsequently measures all equity investments other than investment in
subsidiaries and associates, Joint Ventures,x' at fair value through profit or loss, unless the
Company s management has elected to classify irrevocably some of its equity investments as
equity instruments at FVOCI, when such instruments meet the definition of Equity under Ind
AS 32 Financial Instrumenits: Presentation and are not held for trading. Such classification is
determined on an instrument-by-instrument basis.

Gains and losses on these equity instruments are never recycled to profit or loss. Dividends are
recognised in profit or loss as dividend income when the right of the payment has been
established, except when the Company benefits from such proceeds as a recovery of part of
the cost of the instrument, in which case, such gains are recorded in OCI (Other Comprehensive
Income).Equity instruments at FVOCI are not subject to an impairment assessment.

3.2.4 Debt securities and other borrowed funds

After initial measurement, debt issuéd and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or premium
on issue funds, and costs that are an integral part of the Effective Interest Rate (“EIR").

3.2.5 Undrawn loan commitments

Undrawn loan commitments are commitments undér which, over the duration of the
commitment, the Company is required to provide a loan with pre-specified terms to the
customer. Undrawn loan commitments are in the scope of the Expected Credit Losses ("ECL")

requirements.

The nominal contractual value of undrawn loan commitments, where the loan agreed to be
provided is on market terms, are not recorded in the balance sheet. The nominal values of
these commitments together with the corresponding ECLs are disclosed in notes.

3.3 Modification and Derecognition of financial assets and liabilities
3.4.1 Modification of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows
of a financial asset are renegotiated or otherwise modified between the initial recognition and
maturity of the financial asset. A madification affects the amount and/or timing of the
contractual cash flows either immediately or at a future date. The company renegotiates loans
to customers in financial difficulty to maximise collection and minimise the risk of default.
Madification of loan terms is granted in cases where although the borrower made all
reasonable efforts to pay under the original contractual terms, there is a risk of default or
default has already happened and the borrower is expected to be able to meet the revised
terms. The revised terms in most of the cases include an extension of the maturity of the
loan, changes to the timing of the cash flows of the loan (principal and interest repayment).
When g financial asset is tnwdified Ui Luniipdny dssesses wlielher Utls muodlficallon results In
derecognition. ln accordance with the company’s policy, a moditication results in
derecognition when it gives rise to substantially different terms. Where a madification does
not lead to derecognition, the company calculates the modification gain/loss comparing the
grass carrying amount befare and after the modification and accounts for the same in the
Statement of Profit and Loss.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
3.4.1A Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset
have expired. The Company also derecognises the financial asset if it has both transferred the
financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

« The Company has transferred its contractual rights to receive cash flows from the financial
asset
Or
« It retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-thraugh’
arrangement.
Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the ‘origirial asset'), but assumes a
contractual obligation to pay those cash flows to one or more entities, when all of the following
three conditions are met:

e« The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with
the right to full recovery of the amount lent plus accrued interest at market rates

« The Company cannot sell or pledge the original asset other than as security to the eventual
recipients g

« The Company has to remit any cash flows it collects on behalf of the eventual recipients

without material delay. In addition, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest earned, during the
period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for derecagnition if either:

« The Company has transferred substantially all the risks and rewards of the asset

Oor
« The Company has neither transferred nor retained substantsally all the risks and rewards of
the asset, but has transferred control of the asset
The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards
and has retained control of the asset, the asset continues to be recognised only to the extent
of the Company’s continuing involvement, in which case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee issued by the Originator over the
transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration the Company could be required to pay.

In case where transfer of a part of financial assets qualifies for de-recognition, any difference
between the proceeds received on such sale and the carrying value of the transferred asset is
recognised as gain or loss on de-recognition of such financial asset previously carried under
amortisation cost category. The resulting interest only strip mrtlalry is recognised at FVTPL and
re-assessed at the end of every reporting period.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
3.4.2, Financial liabilities

A financial liability is derecognised when the abligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid is recognised in Statement of Profit or Loss.

3.5 Impairment of financial assets
3.5.1 Overview of the ECL principles

The Company records allowance for expected credit losses for all financial assets other than
FVTPL, together with loan commitments. Equity instruments are not subject to impairment.
Loans

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss or LTECL), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected credit

loss (12mECL) as outlined in Notes.

The 12mECL is the portion of LTECLs that represent the ECLs that result from default events
on a financial instrument that are possible within the 12 months after the reporting date.

Both LTECLs and 12mECLs are calculated on either an individual basis or a collective basis,
depending on the nature of the underlying portfolio of financial instruments.

The Company has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life
of the financial instrument.

Based on the above process, the Company categorises its loans into Stage 1, Stage 2 and Stage
3, as described below:

Stage 1:

When loans are first recognised, the Company recognises an allowance based on 12mECLs.
Stage 1 loans also include facilities where the credit risk has improved and the loan has been

reclassified from Stage 2 or Stage 3.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Company
records an allowance for the LTECLs. Stage 2 loans also include facilities, where the credit risk
has improved and the loan has been reclassified from Stage 3.

Stage 3:
Loans considered credit-impaired. The Company records an allowance for the LTECLs.
3.5.2 The calculation of ECLs

The Company calculates ECLs to measure the expected cash shortfalls, discounted at an
approximation ta the ETR. A cash shorffall is the difference hetween the cash flows that are die
to an entity in accordance with the contract and the cash flows that the entity expects to receive.

The key elements of the ECL are summarised below:

Probability of Default ("PD"):

The Probability of Default is an estimate of the likelihood of default over a given time horizon.
A default may only happen at a certain time over the assessed period, if the facility has not
been previously derecognised and is still in the portfolio.

Exposure At Default (“"EAD"):
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

The Exposure at Default is an estimate of the exposure at a future default date (in case of Stage
1 and Stage 2), taking into account expected changes in the exposure after the reporting date,
including repayments of principal and interest, whether scheduled by contract or otherwise,
expected drawdowns on committed facilities, and accrued interest from missed payments. In
case of Stage 3 loans EAD represents exposure when the default occurred.

Loss Given Default (“LGD”):

The Loss Given Default is an estimate of the loss arising in the case where 2 default occurs at
a given time. It is based on the difference between the contractual cash flows due and those
that the lender would expect to receive, including from the realisation of any collateral. It is
usually expressed as a percentage of the EAD.

Impairment losses and releases are accounted for and disclosed separately from modification
losses or gains that are accounted for as an adjustment of the financial asset’s gross carrying
value

The mechanics of the ECL method are summarised below:

Stage 1:

The 12mECL is calculated as the portion of LTECLs that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the
reporting date. The Company calculates the 12mECL allowance based on the expectation of a
default occurring in the 12 months following the reporting date. These: expected 12-month
default probabilities are applied to a forecast EAD and multiplied by the expected LGD and
discounted by an approximation to the original EIR.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Company
records an allowance for the LTECLs PDs and LGDs are estimated over the lifetime of the
instrument. The expected cash shortfalls are discounted by an approximation to the original
EIR.

Stage 3:

For loans considered credit-impaired, the Company recognises the lifetime expected credit
fosses for these loans. The method is similar to that for Stage 2 assets, with the PD set at
100%.

Loan commitment:

When estimating LTECLs for undrawn loan commitments, the Company estimates the expected
portion of the loan commitment that will be drawn down over its expected life. The ECL is then
based on the present value of the expected shortfalls in cash flows if the loan is drawn down.
The expected cash shortfalls are discounted at an approximation to the expected EIR on the
loan. For an undrawn loan commitment, ECLs are calculated and presented under provisions.

Other Financial assets:

The Company follows 'simplified approach’ for recognition of impairment loss allowance on
other financial assets. The applicatian of simplified approach does not require the Company to
track changes in credit risk and calculated on case-by-case approach, taking into
consideration different recovery scenarios.

3.5.3 Forward looking information

The Company considers a broad range of forward-locking information with reference to external
forecasts of economic parameters such as GDP growth, unemployrhent rates etc., as considered
relevant so as to determine the impact of macro-economic factors on the Company’s ECL
estimates.

The inputs and models used for calculating ECLs are recalibrated periodically through the use
of available incremental and recent information. Further, internal estimates of PD, LGD rates
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
used in the ECL model may not always capture all the characteristics of the market / external

environment as at the date of the financial statements. To reflect this, qualitative adjustments
or overlays are made as temporary adjustments to reflect the emerging risks reasonably

3.6 Collateral repossessed

The Company generally does not use the assets repossessed for internal operations. The
underlying loans in respect of which collaterals have been repossessed with an intention to
realize by way of sale are considered as Stage 3 assets and the ECL allowance is determined
based on the estimated net realisable value of the repossessed asset. Any surplus funds are
returned to the borrower and accordingly collateral repossessed are not recorded on the balance
sheet and not treated as assets held for sale. '

3.7 Wnrite-offs

Financial assets are written off either partially or in their entirety only when the Company has
no reasonable expectation of recovery. Where the amount to be written off is greater than the
accumulated loss allowance, the difference recorded as an expense in the period of write off.
Any subsequent recoveries are credited to impairment on financial instrument on statement of

profit and loss.
3.8 Restructured, rescheduled and modified loans

The Company sometimes makes concessions or modifications to the original terms of loans
such as changing the instalment value or changing the tenor of the loan, as a response to the
borrower’s request. The Company considers the modification of the loan only before the loans
gets credit impaired.

When the loan has been renegotiated or modified but not derecognised, the Company also
reassesses whether there has been a significant increase in credit risk. The Company also
considers whether the assets should be classified as Stage 3. Once an asset has been classified
as restructured, it will remain restructured for a period of 1 year from the date on which it has
been restructured.

Loans which have been renegotiated or modified in accordance with RBI Notifications (including
extensions granted) - RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21- Resolution
Framework for COVID-19 related Stress and RBI/2020-21/17
DOR.No.BP.BC/4/21.04.048/2020-21- Micro, Small and Medium Enterprises (MSME) sector -
Restructuring of Advances, have been classified as Stage 2 due to significant increase in credit
risk.

3.9 Derivative and i-ledge accounting

Derivatives are only used for economic hedging purposes and not as speculative investments.
However, where derivatives do not meet the hedge accounting criteria, they are classified as
*held for trading” for accounting purposes and are accounted for at FVTPL.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into
and are subsequently remeasuied Lu Lheir fair value at each balance sheet date. The resulting
gain/loss is recognised in Statement of Profit or Loss immediately unless the derivative is
designated and is effective as a hedging instmiment , in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

The Company makes use of derivative instruments to manage exposures to interest rate and
foreign currency. In order to manage particular risks, the Company applies hedge accounting
for transactions that meet specified criteria

At the inception of a hedge relationship, the Company formally designates and documents the
hedge relationship to which the Company wishes to apply hedge accounting and the risk
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

management objective and strategy for undertaking the hedge. The documentation includes
the Company’s risk management objective and strategy for undertaking hedge, the hedging/
economic relationship, the hedged item or transaction, the nature of the risk being hedged,
hedge ratio and how the entity will assess the effectiveness of changes in the hedging
instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or
cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis
to determine that they actually have been highly effective throughout the financial reporting
periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge

A cash flow hedge is @ hedge of the exposure to variability in cash flows that is attributable to
a particular risk associated with a recognised asset or liability (such as all or some future
interest payments on variable rate debt) aor a highly probable forecast transaction and could

affect profit or loss.

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or
loss on the hedging instrument is initially recognised directly in OCI within equity (cash flow

hedge reserve).

The ineffective portion of the gain or loss on the hedging instrument is recognised immediately
in net gain/loss on fair value changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the
gain or loss on the hedging instrument is recorded in the corresponding income or expense line
of the statement of profit and loss. When the forecast transaction subsequently results in the
recognition of a non-financial asset or a non-financial liability, the gains and losses previously
recognised in OCI are reversed and included in the initial cost of the asset or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer
meets the criteria for hedge accounting, any cumulative gain or loss that has been recognised
in OCI at that time re-mains in OCI and is recognised when the hedged forecast transaction is
ultimately recognised in the statement of profit and loss. When a forecast transaction is no
longer expected to occur, the cumulative gain or loss that was reported in OCI is immediately
transferred to the statement of profit and loss.

3.10 Recognition of interest income

3.10.1 The effective interest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate (‘EIR’) method
for all financial instruments measured at amortised cost. The EIR is the rate that discounts
estimated future cash receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset.

3.10.2 Interest Income

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account
the fees and costs that are an integral part of the EIR. For credit-impaired financial assets
interest income is calculated by applying the EIR to the amortised cost of the credit-impaired
financial assets (i.e: the gross carrying amount less the allowance for expected credit losses).

3.11 Taxes

3.11.1 Currcnt tax

Current tax comprises amount of tax payable in respect to the taxable income or loss for the
year determined in accordance with Income Tax Act,1961 and any adjustment to tax payable
oF récelvable In respect ot prior years.

Current tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from, or paid to, the taxation authorities. The tax rates and tax laws

used to compute the amount are thase that are enacted, or substantively enacted, by the
reporting date in the countries where the Company operates and generates taxable income.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts and is intended to realise the asset and settle the liability on a net
basis or simultaneously.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

3.11.2 Deferred Tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed
at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax relating to
iterns recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority and intends to settle on net basis.

3.12 Investment Property
Investment property represents property held to earn rentals or for capital appreciation or both.

Investment properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at cost less accumulated depreciation
and accumulated impairment loss, if any.

Depreciation on building classified as investment property has been provided on the straight-
line method over a period of 60 years based on the Company’s estimate of their useful lives
taking into consideration technical factors, which is the same as the period prescribed in Sch II
to the Companies Act 2013.

Though the Company measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an external independent valuer applying valuation models.

Investment properties are derecognised either when they have been disposed of or when they
are permanently withdrawn from use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in the statement of profit and loss in the period of derecognition.

3.13 Property, plant and equipment

Property plant and equipment is stated at cost (net of tax/duty credits availed) excluding the
costs of day—-to—day servicing, less accumulated depreciation and accumulated impairment in
value. Cost includes professional fees/charges related to acquisition of property plant and
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

equipment. Changes in the expected useful life are accounted for by changing the amortisation
period or methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure incurred, is capitalised only if it results in economic usefui life beyond
the original estimate.

Depreciation is calculated using the straight-line method to write down the cost of property
and equipment to their residual values over their estimated useful lives. Land is not depreciated.

Useful life of assets as per Schedule I1:

Asset description Estimated Useful Life

Buildings 60 years

Computer Equipment 3 years

Other Equipment 5 years

Leasehold improvements Lease period or 5 years whichever is lower

Useful life of assets based on Management’s estimation and which are different from those
specified in schedule II:

Asset description Estimated Useful Life
Fumniture and Fixtures* d 5 years
Vehicles* 5 years
Server 3 years

*The Company, based on technical assessment made by technical expert and management
estimate, depreciates Furniture & Fixtures and vehicles over estimated useful lives which are
different from the useful life prescribed in Schedule II to the Companies Act, 2013

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Assets individually costing less than or equal to ¥ 5,000 are fully depreciated in the year of
acquisition

Property plant and equipment is derecognised on disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is
recognised in other income / expense in the statement of profit and loss in the year the asset
is derecognised. The date of disposal of an item of property, plant and equipment is the date
the recipient obtains control of that item in accordance with the requirements for determining
when a performance obligation is satisfied in Ind AS 115.

3.14 Intangible assets
The Company’s intangible assets mainly include the value of computer software.

An intangible asset is recognised only when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. Subsequently,
they are carried at cost less accumulated amortisation and impairment losses if any, and are
amortised over their estimated useful life on the straight-line basis over a 3-year period or the
license period whichever is lower.

The carrying amount of the assets is reviewed at each Balance sheet date to ascertain
flnpditment based un Inlerndl or external factors. Impairment Is recognlsed, If the carrying
value exceeds the higher of the net selling price of the assets and its value in use.

3.15 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

required, the Company estimates the asset’s recoverable amount. An asset’s recoveraple
amount is the higher of an asset’s or Cash-Generating Unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, uniess
the asset does not generate cash inflows that are largely independent of those from other assets
.or Group of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using
a steady or declining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does nat exceed the long-term average growth rate for
the products, industries, or country or countries in which the entity operates, or for the market
in which the asset is used.

Impairment losses of continuing operations, are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist or
have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has been
a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried
at a revalued amount, in which case, the reversal is treated as a revaluation increase.

3.16 Employee benefits
(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to
be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognised in respect of employees’ services up to the end
of the reporting period and are measured at the amounts expected to be paid when the
liabilities are settled. The liabilities are presented as employee benefit obligations in the
balance sheet.

(ii) Post-employment obligations

The company operates the following post-employment schemes:
(a) defined contribution plans such as provident fund
(b) defined benefit plans such as gratuity, pension.

Defined Contribution Scheme

Employees’ Provident Fund: Retirement henefit in the farm nf provident fiind is a defingd
contribution scheme, The Company has no obligation, other than the contribution payable to
the provident fund. The Company recognises contribution payable to the provident fund scheme
as an expense, when an employee renders the related service. If the contribution payable to
the scheme for service received before the balance sheet date exceeds the contribution already
paid, the deficit payable to the scheme is recognised as a liability after deducting the
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognised as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a-cash
refund.

Employees’ State Insurance: The Company contributes to Employees State Insurance Scheme
and recognizes such contribution as an expense in the Statement of Profit and Loss in the period
when services are rendered by the employees.

Superannuation: The Company contributes a sum equivalent to 15% of eligible employees’
salary to a Superannuation Fund administered by trustees and managed by Life Insurance
Corporation of India ("LIC”). The Company has no liability for future Superannuation Fund
benefits other than its contribution and recognizes such contributions as an expense in the
Statement of Profit and Loss in the period when services are rendered by the employees.

b) Defined Benefit Scheme

Gratuity: The Company makes contribution to a Gratuity Fund administered by trustees and
managed by LIC. The Company accounts its liability for future gratuity benefits based on
actuarial’ valuation, as at the Balance Sheet date, determined every year by an independent
actuary using the Projected Unit Credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified
to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

» The date of the plan amendment or curtailment, and

» The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or

asset. The Company recognises the following changes In the net defined benefit obligation as
an expense in the statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

» Net interest expense or income

(iii) Other employee benefits

Compensated Absences : The Company treats its liability for compensated absences based on
actuarial valuation as at the Balance Sheet date, determined by an independent actuary using

the Projected Unit Credit method.

Actuarial gains and losses are recognised in the Statement of Profit and Loss in the year in
which they occur and not deferred.

3.17 Share Based Payments

Stock options are granted to the employees under the stock option scheme. The costs of stock
options granted to the employees (equity-settled awards) of the Company are measured at the
fair value of the equity instruments granted. For each stock option, the measurement of fair
value is performed on the grant date. The grant date is the date on which the Company and
the employees agree to the stock option scheme. The fair value so determined is revised only
if the stock option scheme is modified in a manner that is beneficial to the employees.

This cost is recognised, together with a corresponding increase in share-based payment (SBP)
reserves in equity, over the period in which the performance and/or service conditions are
fulfilled in employee benefits expense. The cumulative expense recognised for equity-settled

New No:4,\7
Old No: 23,
CPR ROAD,
CHENNAI




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

transactions at each reporting date until the vesting date reflects the extent to which the vesting
period has expired and the Company’s best estimate of the number of equity instruments that
will ultimately vest. The statement of profit and loss expense or Credit for a period represents
the movement in cumulative expense recognised as at the beginning and end of that period
and is recognised in employee benefits expense. On cancellation or lapse of options granted to
employees, the compensation charged to statement of profit and loss is credited with
corresponding decrease in equity.

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

If the options vests in instalments (i.e. the options vest pro rata over the service period), then
each instalment is treated as a separate share option grant because each instalment has a
different vesting period.

'3.18 Provisions and Contingent liabilities

Provisions are recognised only when the Company has a present obligation (legal or
constructive) as a result of past events, and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation. When the effect of the time value of money is
material, the Company determines the level of provision by discounting the expected cash flows
at a pre-tax rate reflecting the current rates specific to the liability. The expense relating to any
provision is presented in the statement of profit and loss net of any reimbursement.

Provision are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of resources would be required to settle the
obligation, the provision is reversed

Contingent liability is disclosed in case of present obligation arising from past events, when it
is not probable that an outflow of resources will be required to settle the obligations and the
present obligation arising from past events, when no reliable estimate is possible.

3.19 Dividends on ordinary shares

The Company recognises a liability to make cash distributions to equity holders when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As
per the Companies Act, 2013 in India, a distribution is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

3.20 Determination of Fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that woulid use the asset in its highest and best use.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

In order to show how fair values have been derived, financial instruments are classified based
on a hierarchy of valuation techniques, as summarised below:

» Level 1 financial instruments -Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as active
only if there are sufficient trading activities with regards to the volume and liquidity of the
identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

» Level 2 financial instruments—Those where the inputs that are used for valuation and
are significant, are derived from directly or indirectly observable market data available over
the entire period of the instrument’s life. Such inputs include quoted prices for similar assets
or liabilities in active markets, quoted prices for identical instruments in inactive markets
and observable inputs other than quoted prices such as interest rates and yield curves,
implied volatilities, and credit spreads. In addition, adjustments may be required for the
condition or location of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Company will
classify the instruments as Level 3.

» Level 3 financial instruments —Those that include one or more unobservable input that
is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis,

the Company determines whether transfers have occurred between levels in the hierarchy by

re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument

basis and reclassifies instruments, when necessary, based on the facts at the end of the

reporting period.

3.21 Recognition of Income

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable)
is measured at transaction price of the consideration received or receivable.

The Company recognises revenue from contracts with customers based on a five-step model
as set out in “Ind As “115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between
two or more parties that creates enforceable rights and abligations and sets out the criteria for
every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise
in @ contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring promised goads or
services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a
rantract that has mare than nne perfnrmanca obligation, tha Company allocates the transaction
price to each performance obligation in an amount that depicts the amount of consideration to
which the Company expects to be entitled in exchange for satisfying each performance
obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
3.21.1 Interest on overdue balances and Other Charges

Overdue interest in respect of loans is recognised upon realisation.

3.21.2 Fee Income and Sale of Service
a) Fee income from loans are recognised at point in time upon satisfaction of following:
)] Completion of service
i) and realisation of the fee income.
b) Servicing and collections fees on assignment are recognised upon completion of service.

c) Advertising income is recognised over the contract period as and when related services are
rendered.

3.22 Dividend Income

Dividend income (including from FVOCI investments) is recognised when the Company’s right
to receive the payment is established and it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of the dividend can be measured
reliably. This is generally when the shareholders of the investee company approve the dividend.

3.23 Input Tax credit (Goods and Service Tax)

Input Tax Credit is accounted for in the books in the period when the underlying service / supply
received is accounted to the extent permitted as per the applicable regulatory laws and when
there is no uncertainty in availing / utilising the same. The ineligible input credit is charged off
to the respective expense or capitalised as part of asset cost as applicable.

3.24 Foreign Currency transactions

The Company’s financial statements are presented in Indian Rupees (INR) which is also the
Company'’s functional currency.

Transactions In foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.

Foreign currency denominated monetary assets and liabilities are translated at the functional
currency spot rates of exchange at the reporting date and exchange gains and losses arising
on settlement and restatement are recognized in the statement of profit and loss.

Foreign exchange differences are regarded as an adjustment to borrowing cost are presented
in the statement of profit and loss within finance cost.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change
in fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

3.25 Earnings Per Share .

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period attributable
to equity shareholders by the weighted average number of equity shares autstanding during
the period.

Earnings considered for Earnings per share is the net profit for the period after deducting
preference dividend, if any, and attributable tax thereto for the period

The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of potentiai
equity shares, that have changed the number of equity shares outstanding, without a
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

corresponding change in resources. For the purpose of calculating diluted earnings per share,
the net profit or loss for the period attributable to equity shareholders and the weighted average
number of shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

3.26 Segment Information

An operating segment is a component of the Company that engages in the business activities
from which it may earn revenues and incur expenses ,whose operating results are regularly
reviewed by Company’s Chief operating decision maker.

Revenue and expenses have been identified to segments on the basis of their relationship to
the operating activities of the Segment. Revenue and expenses, which relate to the enterprise
as a whole and are not allocable to Segments on a reasonable basis have been included under
"Un-allocable”.

Assets and liabilities have been identified to segments on the basis of their relationship to the
operating activities of the Segment. Assets and liabilities, which relate to the enterprise as a
whole and are not allocable to Segments on a reasonable basis have been included under “Un-

allocable”.

3.27 Cash Flow Statement

Cash flows are reported using the indirect method, where by profit / (loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments

For the purpose of the Statement of Cash Flows, cash and cash equivalents as defined above,
net of outstanding bank overdrafts as they are considered an integral part of cash management
of the Company.

3.28 Cash and Cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

3.29 Leases

The Company's lease asset consists of leases for buildings. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease If the
contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (i) the Company has substantially all of the economic benefits from the use of
the asset through the period of the lease and (iii) the Company has the right to direct the use

of the asset.

At the date of commencement of the lease, the Company recognises a right-to-use asset and
a corresponding lease liability for all lease arrangements in which it i is a lessee, except for leases
with a term of twelve months or less (short-term leases) and low value leases. For these short-
term and low value leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease.

The right-to-use asset is initially recognised at cost which comprises of the initial amount of
lease liability adjusted for lease payments made or prior toc commencement date plus any direct
cost i.e. lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment loss if any.

Certain lease arrangements include the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

Right-to-Use assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term. Right to use assets are evaluated for recoverability whenever
events or changes in the circumstances indicate that their carrying amounts may not be
recoverable.

The lease liability is initially measured at amortised cost at the present value of the future lease
payments. The lease payments are discounted using the incremental borrowing rates in the
country of domicile of the leases. The Company has used single discount rate to a portfolio of
leases with similar characteristics. Lease liabilities are remeasured with a corresponding
adjustment to the related right to use asset if the Company changes its assessment if the
whether it will exercise an extension or a termination option.

The Company has opted to presented the Right to use as a part of the block of asset to which
the lease pertains to and consequently, the Right to use asset has been presented as a part of
Property, plant and equipment under the Buildings block, whereas the lease liability is presented
under Other Financial Liabilities in the Balance Sheet. Lease payments made by the Company
are classified as financing cash flows.

The Company applies the short-term |lease recognition exemption to its short-term leases of
Buildings (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). Lease payments on short-term
leases are recognised as expense on a straight-line basis over the lease term.

4A. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgements, estimates and ‘assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future period

In the process of applying the Company’s accounting policies, management has made the
following judgements/estimates, which have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year.

i. Business Model Assessment

The Company from time to time enters into direct bilateral assignment deals, which qualify for
de-recognition under Ind AS 109. Accordingly, the assessment of the Company’s business
model for managing its financial assets becomes a critical judgment.

Further, the Company also made an investment in the Government securities in order to comply
the liquidity ratio compliance-as required by RBI pursuant to its master directions. The Company
intends to hold these assets till maturity expects that any sale if any necessitated by
requirements are likely to be infrequent and immaterial. Accordingly, the related assessment
becomes a critical judgement to determine the business model for such financial assets under
Ind AS.

Refer Note 3.2.1.1 for related details.
ii. Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageoys)
market at the measurement date under current market conditions (i.e., an exit price) regardless
of whether that price is directly observable or estimated using another valuation technigue.
When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, they are determined using a variety of valuation
technigues that include the use of valuation models. The inputs to these models are taken from
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Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

observable markets where possible, but where this is not feasible, ‘estimation is required in
establishing fair values. Judgements and estimates include considerations of liquidity and madel
inputs related to items such as credit risk (both own and counterparty), funding value
adjustments, correlation and volatility. For further details about determination of fair value
please see Fair value note in accounting palicy. Refer Note 3.20 for related details.

iii. Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company’s ECL calculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL models that are considered accounting estimates include:

« The Company’s criteria for assessing if there has been a significant increase in credit

risk and so allowances for financial assets should be measured on a LTECL basis and the

qualitative assessment

e The segmentation of financial assets when their ECL is assessed on a collective basis

« Development of ECL models, including the various formulas and the choice of inputs

« Determination of temporary adjustments as qualitative adjustment or overlays based

on broad range of forward-looking information as economic inputs
The Company has considered the impact of Covid-19 pandemic and the moratorium given to
borrowers pursuant to the Covid-19 regulatory package announced by Reserve Bank of India,
in determination of impairment allowance for the previous year. It has been the Company’s
policy to regularly review its models in the context of actual loss experience and adjust when

necessary.

iv. Leases

a. Determining the lease term of contracts with renewal and termination options
— Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised. The Company applies judgement in evaluating whether it is
reasonably certain whether or not to exercise the option to renew or terminate the lease. That
is, it considers all relevant factors that create an economic incentive for it to exercise either
the renewal or termination.

b. Estimating the incremental borrowing rate
The Company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of
interest that the Company would have to pay to for its borrowings.

V. Provisions and other contingent liabilities

When the Company can reliably measure the outflow of economic benefits in relation to a
specific case and considers such outflows to be probable, the Company records a pravision
against the case. Where the probability of outflow is considered to be remote, or probabie, but
a ieliable estiinale catinul be inade, a cunlingerd liabilily is disclused.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter
and historical evidence from similar incidents. Significant judgement is required to conclude on
these estimates.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
4B. New Standards and amendments effective on or after April 01, 2022

(i) Ind AS 16, Property, Plant and Equipment
Proceeds before intended use of property, plant and equipment
Paragraph 17(e) of Ind AS 16 has been amended to clarify that excess of net sale proceeds of

items produced over the cost of testing, if any, shall not be recognised in the profit or loss but
deducted from the directly attributable costs considered as part of cost of an item of property,

plant, and equipment.

(ii) Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

Onerous Contracts - Cost of fulfilling a contract

The amendment explains that the cost of fulfilling a contract comprises: the incremental costs
of fulfilling that contract and an allocation of other costs that relate directly to fulfilling contracts.

(iii) Ind AS 103, Business combinations

References to the conceptual framework
The amendment adds a new exception in Ind AS 103 for liabilities and contingent liabilities.

(iv) Ind AS 109, Financial Instruments _ -
Fees included in the 10% test for derecognition of financial liabilities

The amendment clarifies which fees an entity includes when it applies the ‘10%’ test in
assessing whether to derecognise a financial liability. An entity includes only fees paid or
received between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf,

(v) Ind AS 101, First-time adoption of Indian Accounting Standards

Subsidiary as a first-time adopter

Simplifies the application of-Ind AS 101 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences.

(vi) Ind AS 41, Agriculture

Taxation in fair value measurements
The amendment removes the requirement in Ind AS 41 for entities to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in Ind AS 41 with

the requirements of Ind AS 113, Fair Value Measurement.

Based on the evaluation made by the Company, no impact is assessed in the financial
statements of the Company on account of the above mentioned amendments in (i) to (vi).

4C New amendments issued but not effective

The Ministry of Corporate Affairs has vide notification dated 31 March 2023 notified Companies
(Indian Accounting Standards) Amendment Rules, 2023 which amends certain accounting
standards, and are effective 1 April 2023. Below is a summary of such amendments:

(i) Disclosure of Accounting Policies- Amendments to Ind AS 1, Presentation of financial
statements

The amendment requires entities to disclose their material rather than their significant

accounting policies. The amendmaents define what is ‘material accounting policy information’

and explain how to identify when accounting policy information is material. They further
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Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023
clarify that immaterial accounting policy information does not need to be disclosed. If it is
disclosed, it should not obscure material accounting information.

(j) Definition of Accounting Estimates- Amendments to Ind AS 8, Accounting policies,
changes in accounting estimates and errors

The amendment clarifies how entities should distinguish changes in accounting policies from
changes in accounting estimates. The distinction is important, because changes in
accounting estimates are applied prospectively to future transactions and other future
events, but changes in accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period.

(ii) Deferred tax related to assets and liabilities arising from a single transaction-
Amendments to Ind AS 12, Income taxes

The amendment requires entities to recognise deferred tax on transactions that, on initial
recognition, give rise to equal amounts of taxable and deductible temporary differences.
They will typically apply to transactions such as leases of lessees and decommissioning
obligations and will require the recognition of additional deferred tax assets and liabilities.

The amendment should be applied to transactions that occur on or after the beginning of
the earliest comparative period presented. In addition, entities should recognise deferred
tax assets (to the extent that it is probable that they can be utilised) and deferred tax
liabilities at the beginning of the earliest comparative period for all deductible and taxable

temporary differences associated with:
e right-of-use assets and lease liabilities, and

o decommissioning, restoration and similar liabilities, and the corresponding amounts
recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in retained eamings,
or another component of equity, as appropriate. Ind AS 12 did not previously address how
to account for the tax effects of on-balance sheet leases and similar transactions and
various approaches were considered acceptable. Some entities may have already
accounted for such transactions consistent with the new requirements. These entities will
not be affected by the amendments.

The other amendments to Ind AS notified by these rules are primarily in the nature of
clarifications.

Chartered Accountants
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CHOLAMANDALAM INUESI'MEN‘I' AND FINANCE COMPANY LIMITED

Notes lorming part of tha C

for the period ended June 30, 2023

£ in creres

Note ; 5 CASH AND CASH EQUIVALENTS

Particulars

Cash on hand
_Balaes with panks
- In Current Accounts

= In Deposit Accaunts - Onainal maturily of 3 manths ar less

Cheques, drafts an hand
Total

Note 6 ; BANK BALANCES GTHER THAN CASH AND CASH EQUIVALENTS

Particulars

- In Deposit Accounts - Original maturity mare than 3 months

« In carmarked accounts
-Marqin account for dertvatives
= In Unpaid Dividend Accounts

- Deposits with Banks as collateral towards securitisation loan

~In Undlaimed Dehenture Account
of Qn

= Other depasit Account on
Tatal

Note: 7 Derivative financlal instruments

Part X

(1)Other derlvatlves - Crass Currency Interest Rate
Swap
(ii)Interest rate Swaps

(tii) Farward Contracts
Yotal e 3o

Part IT
Included In above (Part 1) are derivatives held far
hedging and risk management purpases as fallows:
(i)Cash flow hedging:
QOthers - Cross currency Interest rate swap
(()Interest rate Swaps

(I%) Farward Cnnz.raus

Total Derfvstive firancial Instruments

The Company has a Board approved policy for entering into derivative
Campany undertakes such transactions for hedging interest / loreign exchange risk on borrowing. The Asset Liability

monitors and reviews the risks involved.

The notional amount for Interest rate swap reprasents the farelan currency borrowing on which Company has entered to hedqe the variable Interest rate.

Nobte: B Receivables (Unsecured)

As at Az at As at
ne L] 34,2023 luna 30,2032
28.88 11,00 28.56
1,188.70 227.23 1,270.07
1,650.49 650.21 .
31.28 21.85 2408
289935 510,25 L3331
Asg at As at As 3t
June 30, 2023 M, 31,3023 2022
1,080.14 1,017.21 2,095.49
52.27 52.27 37.80
0.76 0.76 0.71
1,510.99 980.36 393.24
0.35 0,45 a.24
Factoring Limited 0.08
154453 113 Lﬁ
i crores
Az stJunc J0, 2023 As g Warch 31,2022
MNotigmal  FalrValue- EnirValua-  Notlonpl gmounty  EplrValue- 2 Naotional  EplrValyg - -
amaunts ssats Liabllitles Assets Liabilities amounts Assats Liabilities
2,591.18 254, - 2,541,18 147.42 = 642.38 ?7.58 -
500.00 4.73 . 500 4.73 5.59 - 8.97 .
1,933.08 - 164.50 1,933.08 120,71 128.68 1,894,949 119.46 134.19
4,974.26 259.33 164.50 4,974.26 27285 134.27 2,537.32 06,01 134.19
2,541.18 254.65 - 2,541.18 147.42 - 642.38 77,580 =
500.00 4.73 - 500 47 558 - 8.97 .
1,933.08 - 164.50 1,933.08 120.71 128.58 1,894.94 119.46 134,19
4,974.26 259.38 164.50 4,974.26 27286 134.27 2,537.32 206.01 134,19

comprises of Currency, Interest Rate Swaps and forward cantracts. The
and [

periodically

ﬂ% Receivables
Considered Gocd®
Less: Impalrment Allowance
Total
(if)Other Receivables
Consldered Good™
Less: Imppirment Allowance
Total

*Indudes dues from related parties

No trade or other receivable are due from directors or ather officers of the <campany elther severally or jointly with any othar person.

. ccountants
Chartered Ac .
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Asat Asat Asat
June 30, 3023 March 31, 2033 June IO, 2032
66.52 78.34 46.72
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Cond d Standalone Financial Statements for the perlod ended June 30, 2023

¥ in crores
Note : 9 LOANS
(At amortised cost)
As at As at As at
Particutlars June 30, 2023 March 31, 2023 June 30, 2022
{A)(]) Bills Discounted 924.60 926.85 526.90
(i) Term loans 1,14,806.13 1,06,150.39 81,342.31
Total (A) Gross 1.15,730.73 1.07.077.24 81,869.21
Less: Impairment Allowance for (i) & (ii) (2,498.52) (2,328.92) (2,394.03)
Total (A) Net 1,13,232.21 1,04,748.32 79,475.18
(B)(i) Secured by tangible assets 1,06,964.01 99,800.46 79,396.20
{ii) Unsecured 8,766.72 7,276.78 2,473.01
Total (B) - Gross 1,15,730.73 1,07,077.24 81,869.21
Less: Impairment Allowance for (i) & (ii) (2,498.52) (2,328.92) (2.394.03)
Total (B) -~ Net 71,13@32.21 1‘045748.32 79‘475.13
( €) (1) Loans In India
(1) Public Sector
(ii) Others 1,15,730.73 1,07,077.24 81,869.21
Less: Impairment Allowance {2.498.52) £2.328.92) (2,394.03)
Total ( C)(I) - Net 1513!232.21 1,04!748.32 79,475.18

All loans are in India and have been granted to individuals or entities other than public sector

Secured indicates loans secured, wholly or partly, by way of hypothecation of automobile assets and / or pledge of securities and / or equitable
mortgage of property and / or equipment. It also includes loans whare security creation is in process.

Term loans includes unsecured short term loans to 2 subsidiary and associate. These loans have been dassified under Stage 1 Category at the
various reporting periods and related impairment provision as per the Company’s accounting policy has been created. The details of the same are
disclosed below:

As at June As at As at
Particulars 30, 2023 March 31, 2023 June 30, 2022
Laoan - Outstanding vaiue
Cholamandalam Securities Limited 26.00 12.50 11.00
White Data System India Private Limited - - 3.00
Impairment Allowance
Cholamandalam Securities Limited - - &
White Data System India Private Umited - - =

Chennat




LAMANDALAN SHVESTHENT AND FINANCE CDKPAKI unrrln
Iw\z: forming oart of tha C

for the parind snded June 30, 2023

'-,r&u
Nota 1 9.1 LDAN:
An analysls of dmmn Int the aross carrying amount 3nd carrasponding ECL allowances in salsiions to loans.
Mioes Carpyloyg anwpn) I I
—Bagel __Suged  puped Ve _ fisses . Whase) | Gleaed [ fele)
8l discounted 1 . §
Opmning 35 an Aprl 1, 2023 215,68 98 218 92685 749 \ ‘ )
New agsets ariginpted / Increace in extshing N\ P.,: B L
uxecks (Ned) er3.82 o ’ 87442 659 L L T R 702
Exposure de-fecognised / matured / repatd (671,25} 12.06) 2an 1676.69) (7a2) T LY ) (2.92)
Transter m Stage 1 .02 (0.01) @ol) = A S
Tronsfer o Stoge 2 3.23) 32 . . {0,031 an
Translor to Stags 3
eX3) 2,99 s62 .
i 5 of e 2.63) 12.99) o 03) (0.30) 0,32
Wanserred dudng tha perisd between . 001 (BT 042 - 008 13y 147
Impact of changea on acms witwn the
g 0.92 . 092 .
Write off 10410 10071, e [T/ ) 5 (ot (0.04) (0.03)
Closing a5 on June 10, 2023 21391 140 19.99 21459 E5TY [RH (%11 (F57Y
Term loans !
Opening as an April 3, 2023 99,996 88 1,939.10 3214.41 1.06,150.39 43219 41,84 1,476,685 231569
New assels oifgnated / Increasa In axbsting
assets (Net) 18,562,11 508 3239 18,600.16 82,56 ‘s 122 [1):E]
Exposure darvecognised / malured £
repaid (9.523,69) (518 L) (326 40) (10,166 85) 199.03} (44,051 186,30} (239 44
Trangler lo S1ga | 47597 (427.35) (4862 - 5052 (567) (1385)
Yeansier to Stage 2 {1,620.93) 1,681.63 (21,70) {10 38) 29,84 {14.30)
Transfer lo Staga 3 {201.60) (593.94) 795 74 (1.93) (67.49) 69.42
Impact on acrount of aupasures
Uansfarred dunng Lhe pesiod between
lages 0,25 a0 7 1761 .03 1362 14833 2849 66
Impact af changes on tmms within the 565,40 4,09 40.62
same slage ¢ ’ &10.11 637 844 ma 12594
Wrie oft {12.60) (41,70) (128.99) (20329) (0,74) (L34) (78 83) (91 91)
Clopng as on Juna 30, 2023 1.07.313.62 455833 2.325.98 L4808 33 40931 ay1,24 140048 L8472
81l discountad
Opaning as on Aorl 3, 2022 3ng 039 37.69 370,99 271 0,04 3478 32.53
New assets origmeted / Incraase in axisting
5sets (Net} 91577 298 259 92123 748 0.40 2.75 863
Esposixe Gx-fecopriaed Zmlifed /1toNS (3m3n 10.15) (0 64) (333.16) (2.59) ) ©on (2.72)
Transar to Stage | . . - " . . 3 .
Tranafet Lo Stage 2 » % - = A
Transler to Stage 3 {0.63) 0.24) 0,87 . {0.01) (003) @03 (o)
Impact an account of exposwas
teansfereed during the peried between
s . . - on o2
5ed 5 CORAGAK BN KOS WdYies T . .
same stage i . . 290 290
Wte oft - -
o3 on ware 31,2023 e — =i ——— i ——
Yarm fosns
Oueritag a8 o Asd] 4, 2023 66,984,70 581708 1,305.12 76,106 50 030 65938 129137 2,200,148
New assets nriginated / Incrcase In axisling
a3sels (Net) 57316.67 25229 247,28 57,016 34 26116 2958 52.06 342 80
Enposure du-recognised / malured / >
reasld (21,875.51) (2.200,24) (1,328 98y (27.405.74) ﬂﬂ. w) (206 80) (23211) (791.511
Transfar 10 Staga 1 1,304.31 £1,195.29) 108.04] . 67 (12833) 134,39)
Transter to 5logd 2 (1.983.88) 08821 (100.55) s (lmﬂ 4.3 (30 62
Transter (o Stade 3 (760.63) 1964,16) 1,445.7% . {5.15) (80.55) B5.)
Impact on 2ccount of axposutes
ta otntinitt
gl‘n::‘:"““m' puis 132 4.09 3945 4485 ool 138 85 33D 69 169,55
m‘:l::'""!“ on items within the 2.8 anse 9850 9226 L6 . 31976 13,63
Waite off @51 1179.46) (383:26) (904,23) 4.98) (59.30) (165,651 (329.93)

Closino as an March 31, 2023

Chartered Accountants CPR ROAD',
CHENNAI
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CHOLAMANDALAN INVASTHERT AND Bk

ANCS EHPANY LUMITID \ =,
Nules forming part of the Nasndlal Tor Uha period #ndsd June 3003913, e
- Yo Gigics
Note | 9.1 LOANS -~ =
An a0alysis of changes in Lhe qross carying amaunt sad correspanding ECL allowances In relstons (o lopns L
[] Sesnxing ampne)
— 1 suged Jaged 3
B{l} dizzountad
Qoaning at on Aorll 4, 2022 33291 o3g 3769 37099 21 0.03 3928 w5
New assuts originated / Incraase In existing
ossals (Hat) 505,45 LK 505,96 4. .13
Exptsers durtsssy AL 315,69) (069) (316.37) (2581 (@021 1254)
Transfer io Staga 1 . - B - .
Transfer lo slm 2 0.54) 0.54 - . 3
Teanaler \a Sta (10.00} L0.24} .24 . {0.04) 10 03) 0.1
impact on a:mm: nr oapesures
wUanslarced during the peslod betwaan
v - . . %2 .08
Inipact of changes an ftemp witi (ha a4 -
same :}ru & g . L 90
Wnte al .
&oknts on e 30,2033 SR e ——
Term loana
Ooening a5 on April 1, 2022 608,984,70 5,812.08 3,305.12 76,106.90 340.20 659 58 129137 2,291,15
New assets nnqlnncd/ Increase In axisting
a6sats [N 12,759.65 355 162 12,807.02 s 0.66 0.67 7148
Expawrs d:-mmnrml / metured /
reoald 6,809.86) (632,75) (323 50) (7.766,21) (116,261 (85.95) 192.36) {295.57)
LA 62072 ($32.36) 48 30) . n 5561 @2.74)
Teanster to Stage 2 1,629, 92.97) . ﬂ-ﬂ\ €29,52)
Transler to Slapa 3 135.70) (502.15) 632,85 . (144 (65 uz) 66,46
Impuck on scxount of SXpoBUres
Irinynmd duiing Lha perlod between
= 0.68 uss 895 2019 0.03 meL 132,23 264,07
lmpan changes on (tems within the
oo o 70 e Ho:71 1139 18.24 121,02 150,75
Wnite off {30,48) (56.25) (107,57 (154200 (0.64) (16,84) {82.15) (93.60)

Closng as on Jins 30, 2022

ECL across stages have been comguion on collective ba:
Tha Conpany Uies Days past aue of tha Cusomer 10 lm’niu 9 L1604 ouskly of sy

*Tatal wrile olf indugas Loss an diaposal of repussesied vehicled - As. 117. 15 crores for the peviod snded Juns 30, 2023 {Rs 566.57 crores «March 31, 2023, Rs 148 52 uares)

Nedn 9.2 Ouarifls greelor than B0 days

Nao. ol Casas
Principal Ovardun
As on Junas 30, 2023 autstanding Instaimanis®
L1414 2,23826 1,403.62
As an Nareh 30, 2023
4,23,022 211271 1,258,70
As on Juna 30, 2022
9025 2,060.53 1,482,508

*Overeve innaineats Ivchodes ernclash amauns sverdue a0d lntereit cverdus




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Nates forming part of the Col St far the perlod ended June 30, 2023

T in crores

Note : 1D INVESTMENTS
As at As at

June 30, 2023 March 31, 2023
Particuiars

As atJune 30,
2022

Investment in Equity Instruments*-Unquoted
a) Subsidiarles at cost
Cholamandalam Home Finance Limited 42.40 42.40
4,24,00,000 Equity shares of ¥ 10 each fully paid up
Cholamandalam Securities Limited 22,50 22.50
2,25,00,014 Equity shares of 2 10 each fully pald up

b) Joint Venture

Payswiff Technologies Private Limited 28,16,117 456.82 456.82
Equity shares of % 10 each fully paid up

c) Associate at cost

White Data System India Private Umited
12,75,917 Equity shares of 2 10 each fully paid up (Refer Note-1)

Vishvakarma Payments Private Limited
2,100 Equity shares of ¥ 10 each fully paid up#

= = 9.75 9.75
Paytail commerce Private limited
27,482 Equity shares of ¥ 10 each fully paid up

d) Investmentin CCPS -FVTPL 40.23 -

e) Others - Unguoted - FVOCI ¢* .
Amaravathi Sri Venkatesa Paper Mills Limited 1.29 1.29
2,93,272 Equity shares of ¥ 10 each fully paid up#
Provision for Dimunition in Value of Investment ’ (1.29) (1.29)

Saraswat Co-operative Bank Limited -
1,000 Equity shares of 10 each fully paid up#

The Shamrao Vithal Co-operative Bank Umited - -
1,000 Equity shares of 2 25 each fully pald up#

Chala Insurance Distribution Services Private Limited 0.02 0.02
19,133 Equity shares of 210 each fully paid up

Abhishek Co-operative Housing Sodety -
S shares of ¥ 50 each : Cast ? 250 anly

Chennai Willingdon Corporate Foundation -
S shares of ¥ 10 each fully paid up

Ir In Indi . Securities - amortised cost 1.553.72 1.541.34
(Issued by Government of India)

alInvestment In Treasury Bill 1,561.65 1.536.27

h)Investment in Convartible Note of Paytall commerce 10.92 10.92
Private Limited fAssociate) {Refer Note-21 -FUTPL

42,40

22.50

450.01

8.00

9.75

1.23

(1.29)

1,555.89

195.57

Total 3,698.01 __ 3,620.02

*Investments are made [n India
**The Company has designated certaln unquoted equity instruments as FVOCT an the basls that these are not held for trading.

Asset held for sale - Investment

White Data System India Private Limited - 8.00 -
12,75,917 Equity shares of 2 10 each fully pald up (Refer Note-1}
Total - B,00 =

# represents amount less than Rs 1 crores

Note-1: The Company entered intc a share swap agreement on March 28, 2023, with TVS Supply Chaln Solutions Limited (TVSSCSL) White Data
Systerns Indla PrivateUmited (WD5I) and ather shareholders of WDSI for the transfer of the entire equity shares held by the Company in WDSI to
TVSSCSL. As consideration for transfer of WDSI shares, TVSSCSL has allotted 22,35,265 Compulsory Canvertible Preferance Shares (CCPS) of
TVSSCSL to the company on Apr 20,2023 in accordance with Ind As 105 “Nan -current Assets Held for Sale and Discantinued Operations®, WDSI has
ceased to be an Associate aof the Group effective March 28,2023 and has been classified as Asset held for Sale as at March 31,2023,

Nate -2: The Principal amount of Canvertible note (10 crores)shall be Converted into full paid equity shares in accordance with the convertible note
agreement. If the conversion of the note does nat occur an or prior to 25 November 2027 , the note shall be redeemed at the principal amount along
with tnterest @9% p.a.

Note :11 OTHER FINANCIAL ASSET

As at As at As at
Particulars June 30. 2023 March 31, 2023 June 30, 2022
Unsecured - considered good
At amortised cost
Security deposits 43.86 38.14 28.07
Other advances 130 17.39 12.24
Interest only strip receivable 206.31 218.30 255.24
Gross Total 251.47 273.83 295.55
Less: Impairment Allowance {0.06) . _(0.06) -
NEEJoEt , 25131 273.77 295.55

aterhOUSe
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Cond d Standal Financial Statements for the period ended June 30, 2023

Note 12 INVESTMENT PROPERTY ¥ in crores
Particulars

Gross carrying amount as at March 31,

2022 0.14

Additions -

Disposals -

Gross carrying amount as at March 31,

2023 0.14

Additions -

Disposals e

Gross carrying amount as at June 30,

2023 o 0.14

Accumulated depreciation and

impairment

Balance as at April 1, 2022 0

Depreciation for the year -

Depreclation on disposals =

Balance as at March 31, 2023** 0.01

Depreciation for the period &

Depreciation on disposals -

Balance as at June 31, 2023** 0.01

Net Carrying amount

As at March 31, 2023 0.13

As at June 30, 2023 0.13

Useful Life of the asset (In Years) 60

Method of depreciation Stralght line

method

Particulars

Gross carrying amount as at March 31,

2022 0.14

Additions -

Disposals -

Gross carrylng amount as at June 30,

i 0.14

Accumulated depreciation and

impairment

Balance as at March 31, 2022** 0.01

Depreciation for the period -

Depreciation on disposals -

Balance as at June 3Q, 2022%¥ 0.01

Net Carrying amount

As at June 30, 2022 0.12

Useful Life of the asset (In Years) 60

Method of depreciation Stralght line

The Company's investment property consists of 4 properties and has let out one property as at June 30, 2023,
* Addition represents transfer from Property, plant and equipments.
** rapresents amount less than Rs 1,00,00000

Income earned and expense incurred in cannection with investment property Zin crores
Periad ended Périod ended

Particulars June 30, 2023 June 30, 2022

Rental Income ’ 0.01 0.01

Direct Operating expense from property that generated rental

income

Direct Operating expense from propérty that did not generate - -

the rental income

ii) Contractual obligations
There are no contractual obligations to purchase, construct or develop investment property.

jif) Leasing Arrangements
Certain investment properties are leased out to tenants under cancellable operating lease.

New No:4, N\
Old No:23, \Z
. CPR ROAD, |
CHENNAI
‘600 018.
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CHOLAMANDALAM INVESTWENT ANO FINANCE COHPANV LIMITED
Notes ‘part of the for the period ended June 30, 2023
Note 13 - PROPERTY, PLANT AND EQUIPMENT
LIt crores
= Leasenold Balldi bels
Freehold Computer Office Furniture and
Particulars Land Equipment Equipment Fixtures !mpm:emunt Vehices Owned Agsets JrUse Total
—
Gross carrylng amgunt as at 39.56 128.15 31.48 26.62 53.45 2225 23.05 230.92 555.48
Aoril 1. 2022 !
'Additians - 51.37 527 2,60 10.86 70.51 . 105.82 246.43
Disgesals 3 &R 268 281 467 9.47 B 28l 284
Gross carrying amount as at 39.56 172,94 34.27 26.59 59.69 83.259 23.05 334.13 773.49
March 31. 2023
Additions - 11.10 136 0.50 - 2170 . 0.01 3s.07
Disposals . - 1.02 1.06 1.44 2 . - 823
Gross zarrying amount as at 39.56 184,01 34.61 26.43 58.25 102.28 23,05 334.14 802.33
3
Accumulated deprediation /
|amortisation and impairment
|Balance as at Aoril 1. 2022 . 85.57 23.95 22.86 4119 8.37 2.07 131.58 315.59
Depreciation for the year . 28.73 4.52 3.56 8.19 6.98 0.43 55.41 107.82
s g5l . a4 252 a6n S8 - 0,05 2209
Balance as at March 31, 2023 - 107.72 26.03 23.80 44.78 9.55 2.50 186.99 401.32
Depreciation for the period . 8.75 116 131 1.84 510 0.11 16.17 34.44
Deprectation on disposals . - 0.99 1.06 144 1.66 . - 5.15
Ralnncs == 3¢ une 30. 2023 - veazl 2620 29,05 asaal 1299 251 202201 430,61 )
Net Camrying amount
As at March 31, 2023 29.56 65.19 8.24 279 14.91 73.74 20.55 147.19 37217
As at June 30, 2023 39.56 6§7.54 8.41 238 13.07 89.29 20.44 13L03 371.72
u e (0 Vi 3 H 5 upto S 5 60 upta 5
Motnad of ! Simight-foe method
Particulars Freehald Computer Office Fumiture and ie ald a2 Sufldings (Refar Nata below) Total
Land Equipment Equipmant Fixtures e Owned Assets Right OF Use
- T —
Gruss carrying amount as at 39.56 128.15 31498 26.62 53.45 22.25 Z3.05 230.52 555.48
March 31, 2022
. 18,31 0.65 0,49 a.58 5.08 - 29.18 54.29
Disposals - 0.0 Q.07 0.03 0.07 210 - 0.52 2.80
(Gross canying amount as at 39.56 146.45 32.06 22.08 |* 53.96 25.23 23,05 259.58 606.97
June 30, 2022
Accumulated depradation /
and i
|Balance gs at March 31, 2022 - 85.57 23.95 22,86 41.19 8.37 207 13.s8 315.59
Depreciation for the period - 654 112 0.90 1.85 1.23 0.11 12.58 26.43
Depreciation on disposals - a.01 0.06 0.03 0.05 131 - . 1.46
Balance as at June 30, 2022 - 92.10 25.01 23.73 43.09 8.29 218 144.16 338.56
Nat Carrying amount
As 2t Juns 30, 2022 39.56 5435 7.05 aas 10.87 16.94 20.87 115.42 268.41
Y 3 5 . | 5 3 60 upo 5
4 l = Strarght-ling method
Note .

1. Details of Immavable properties of land and buildings (Owned Assets), whose title deeds have been pledged in favour of Trustees for the benefit of debenture holders as seaurity, has
been explained in Note 17,1
2. The Camgany has elected to Indude ROU asses pertaining b {ease of bulldings as part of the Property, plant and as permitted under paraqraph 47 of Ind AS 116.

3. The Tite Deeds of the abave are in the name of the company.
4. Company has not carried out any revaluation of property, plant and equipment during the three months ended June 2023

ants
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

Note 14 INTANGIBLE ASSETS

% in crores

Particulars

Computer
ware

Gross carrying amount as at April 1, 2022

Additions
Disposals

84.34
22.94

Gross carrying amount as at March 31, 2023
Additions

Disposals

Gross carrvinag amount as at June 30. 2023

107.28 |

107.28

Accumulated Amortization and impairment
Balance as at April 1, 2022

Amortization for the year

Amortization on disposals

Balance as at March 31, 2023

Amortization for the period

Amortization on disposals

Balance as at June 30, 2023

69.79
11.06
80.85
3.57

84.42

Net Carrying amount
As at March 31, 2023
As at June 30, 2023

26.43
22.86

Useful Life of the asset (In Years)

3

Method of depreclation

Straight line

method |

Particulars

Computer
So

Gross carrving amount as at March 31, 2022
Additlons
Disposals

Gross carrying amount as at June 30, 2022

84.34
4.36

88.70

Accumulated Amartization and impairment
Balance as at March 31, 2022

Amortization for the perlod

Amortization on disposals

Balance as at June 30, 2022

69.79
2.54

72.33

Net Carrying amount
As at June 30, 2022

16.37

Useful Life of the asset (In Years)

Methaod of depreciation,

3
Straight line
methad |

Note: 15 OTHER NON FINANCIAL ASSETS

Particulars

As at
June 30, 2023

As at
March 31, 2023

Zin crores
As at
June 30, 2022

Prepaid expenses
Capital advances
GST Input Credit
Others

Total

Watethouga

- v LIRS
p \,\JV‘NA'\S'J‘SU %
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35.42
24.95
28.80
42.21

30.58
2112
12.00
41.72

22.17

8.51
23.13
42.15

135.38

105.43

100.96
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

P

Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

¥ in crores
Note : 16 DEBT SECURITIES (at amortised cost)

- As at As at As at
RECERCUINTS June 30, 2023 March 31, 2023 June 30, 2022
Redeemable Non-Convertible Debentures

Medium-Term - Secured 15,803.71 15,340.63 12,332.05
Medium-Term - Unsecured 25.00 25.00 25.00
Commercial Papers - Unsecured 6,402.27 4,316.78 4,841.66
Total 22,230.98 19,682.41 17,198.73%

All debt securities have been contracted in India
17.1 Security

(i) Redeemable Non-Convertible Debentures - Medium-term is secured by way of specific charge on assets under
hypothecation relating to Vehicle Finance, Loan against property, Bills discounted and other loans and pari passu
charge on immovable praperty which are owned assets of the Company situated at Chennai.

(if) The Company has not defaulted in the repayment of dues to its lenders.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

¥ in crores
Note : 17 BORROWINGS (Other than Debt Securities) at amortised cost
As at As at As at
Particulars June 30, 2023 March 31, 2023  June 30, 2022
A)Term Loans
i) (a) From Banks - Secured
- Rupee Loans 53,190.55 52,660.23 42,985.97
- Foreign currency Loans 827.09 827.99 641.13
- External Commercial Borrowings 1,465.39 1,525.88 603.55
{b)From Banks - Unsecured
- Short term joans . - 200 -
li} From Other Parties - Secured
- Financial Institutions - Rupee Loans
- Rupee Loans 4,556.72 4,307.15 1,403.39
- External Commercial Borrowings 1,276.71 1,276.71 1,442.85
- Securitisation - Rupee Loans 16,678.64 9,982.57 4,165.91
B) Loan from related parties - Unsecured
from subsidiaries - Rupee Loans - - 39.44
C) Loan repayable on demand - Secured
from Banks - Rupee Loans (Refer Note 6) 2,842.22 2,405.66 1,506.98
- Unsecured
Total 80,837.32 73,186.19 52,789.22
Borrowings within India 78,095.22 70,383.60 50,742.82
Borrowings Outside India 2,742.10 2,802.59 2,046.40

18.1 Security .
(1) Secured term loans from banks and financial institution are secured by way of specific /pari
passu charge on assets under hypothecation retating to autamobile financing and loans against immovable
property.
(il) Loan repayable on demand is in the nature of Cash Credit from banks and is secured by way of
floating charge on assets under hypothecation and other assets.

(iti) The Company has not defaulted in the repayment of dues to its lenders.

(iv) Securitisation rupee loan represents the net outstanding value (Net of Investment In Pass-
through Certificates) of the proceeds received by the Company from securitisation trust in
respect of loan assets transferred by the Company pursuant to Deed of Assignment. The
Company has provided Credit enhancement to the trust by way of cash collateral and Bank
guarantee.

Chennai




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Candensed Standalone Financial Statements for the period ended June 31!3,_ 2023
in crores

Note : 18 SUBORDINATED LIABILITIES (at amortised cost)

As at As at As at
Particulars June 30, 2023 March 31, 2023  June 30, 2022
Perpetual Debt - Unsecured 1,770.18 1,527.96 1,392.48
Subordinated Debt - Unsecured
a) Rupee Denominated Bonds 418.28 407.94 417.16
b) Other Subordinated Debts 2,883.33 2,551.56 2,131.46
Total 5,071.79 4,487 .46 3,941.10

i) All Subordinated liabilitles have been contracted in India except for Rupee denominated bonds.
if} The Company has nat defauited in the repayment of dues to its lenders.
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CHOLAMANDALAM XNVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

Note : 19 OTHER FINANCIAL LIABILITIES

m
N6l L

A '367
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Unpaid dividend 0.76 0.76 0.71
Advance from customers 41.65 37.53 27.98
Security deposits recelved 4.72 4.83 3.83
Collections towards derecognised assets pending remittance 66.31 111.00 158,75
Lease liability (Refer note 48) 151.81 166.89 127.53
Other liabitities 40.87 33.10 27.36
Total 306.12 354.11 346.16
2 in crores
Note : 20 PROVISIONS
As at As at As at
Particulars Juna 30, 2023 March 31, 2023 June 30, 2022
Provision for Emplovee Benefits
- Compensated absences 96.10 89.55 77.63
96.10 89.55 77.63
Othier Provisions
Provislon for cantingencies and service tax daims (Refer note 39) 39,54 35.54 39.54
Provision for expected credit loss towards undrawn commitments 10.45 11.79 6.86
{Refer Note 39)
49.88 51.33 46.40
Total 146.09 140.88 124.03
Note : 21 OTHER NON FINANCIAL LIABILITIES
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
Income recelved in advance 231 2.95 4.67
Statutory liabilities 59.66 38.66 63.65
Others 4.08 4.51 5.95
Total 66.05 46.12 74.27




CHOLAMANDALAH INVESTMENT AND FINANCE COMPANY LIMITED
Nates forming part of the C f

for the period ended June 30, 2023

! n ores
As at As ot A3 =t
KOTE 224": EQUITY SHARE CAPITAL Juoe 30, 2073 Bearch 33, M——M‘m —
Mo Amount Koy, Amount Nt e Ameunt
AUTHORISED
Equity Shares of @ 2 each with voting rights 1,20,00,00,000 240.00 1,20,00,00,000 240,00 1,20,00,00,000 240.60
Preference Shares of ¥ 100 each 5,00.00,000 %OD.OD 5,00,00,000 5,00,00,000 SOPOg
0.0 '40.00
TSSUED
Equity Shares of T 2 escn wih weling nahts 82,29.03,456 164.58 B2.27.24,126 164,54 82.21.80,721 164,54
R T po— P— X
SURSCRYBED AND FULLY PAID UP
Equity Shares of 7 2 each with vating rights 62,22,18,686 169.44 8§2,20,40,356 164.41 82,14,96,951 169,30
Add : Forfelted Shares 6,54,500 2.07 6,594,500 .07 6.54,500 0.07
x 15448 154,37
—
— i — 7 — Y
a) Reconciliation of number af shares and amount outstanding at the beginning and at tha sxd of tha period: 2 in zrores
As at Az at As at
SE—— TN S v s
Equity Shares [TTH Amount Mot Amaunt — Amount
At the beginning of tha pariad/year (22/- each) 62,20,40,356 164,41 82,10,71.821 164,21 82,10,71,821 154,21
Tssued during the year
Employees Stock Option (ESOP) Scheme 1,79,330 2.03 268,005 9.20 4,25,130 [-X
Outatsnding at the and af the pariod/ year - €2/~ each 42,22,13,686 164.4a o §23040.3%6 164,41 14.96,55' 164.30
Farfeited shares .
Equlty Shares - Amount originally pald up 6,54,500 0.07 8,54,500 0.07 6,54,500 0.07

Iy¥arms/ rights attached ta Equity shares

The Company has only one dass of equity shares having a par value of ¥ 2 {March 2019 -210)per share. All these shares have the same rights and preferences with respect to payment of dividand, repayment of capital and vating.
The dlvidend proposed by the Board of Directors is subject ta the approval of the sharehalders in the ensulng Annual General Meeting except for Interim dividand.

Repayment of capital will be in proportion to the number of equity shares held.

b) Equity Sharas held by Halding Company As at As at As 3t
Jupe 30, 2023 5 March 31, 2023 . _luno 2022
Cholamandalam Finandal Holdings Limited - Halding Campany
37.28.85,8689 37,20.85.889 37.26.85.889
&) Detalis of sharehniding mare than 5% sharae ln the Company
As at Ax At Ag at
March 321, 2023 Juna
Nos. % holding in the Nos. % halding in Noxz =5 h in the
Equity Sharas ____dass the dass dass
Cholamandalam Financal Holdings Limitad - Holding Company 37,26,65,369 4535 37,28,85,889 4536 37,28,85,889 45.39
As per records of the Company, Its register of and ather recelved from regarding interest, the abave

shareholding represents both legal and benefidal ownership of shares.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Cond Fi for the period ended June 30, 2023
2 in cmru
As at As a
NOTE 228: OTHER EQUITY June 30,2023 March 31 2023 June 30,2022
Statutory Reserve (Refer Note a)
Balance at the beginning of the year * 2,560.46 2,020.46 2,020.46
Add: Amount transferred from retained earnings - 540.00 o
Closing balance at the end of the period/ year 2.560.46 2,560.46 2,020.46
Capital Reserve (Refer Nate b)
Balance at the beginning of the year 0.04 0.04 0.04
Add: Changes during the year s - -
Closing balance at the end of the period/ year 0.04 D.04 0.04
Capital Redemption Reserve (Refer Note c)
Balance at the beginning of the year 33.00 33.00 33.00
Add: Changes during the period o ~ =
Cosing balance at the end of the perlod/ year 33.00 33.00 33.00
Securities Premium Account (Refer Note d)
8alance at the beginning of the year 2,912,99 2,888.92 2,888.92
Add: Premium on ESOPs exerdsed 4.32 24.07 9.43
Cosing balance at the end of the perlod/ year 2.917.31 2.912.59 2,998.35
General Reserve (Refer Note ) .

Balance at the beginning of the year 5,739.13 4,739.13 4,738.13
Add: Amount transferred from retained earnings - 1,000.00 -
Closing balance at the end of the perlod/ year 5,739.13 5,739.13 4,739.13

Share Based Payments Reserve (Rafer Note f)
Balance at the beginning of the year 83.39 54.93 54.93
Addition during the period 12.53 28.46 7.50
Transfer to Ganeral reserve - -
Closing balance at the end of the period/ year 95.89 83.39 62.43
Ratained Eammings {(Refer Note g)

Balance at the beglnning of the year 2,754.31 1,792.82 1,792.82
Profit for the period /year 726.01 2,666.20 565.66
Less:

Dividend
Equity for previous year - - -
Equity -~ Fnal - (57.51) -
Equity - Interim - (106.85) "
Transfer ta Statutory Reserve - (540.00) -
Transfer to General Reserve - (1,000.00) -
Re-measurement Galn / (Loss) on Defined Benefit Obllgations (Net) transferred to
Retained Eamings (0.34) (0.35) 2,93
Closing balance at the end of the period/ year 3,480.01 2,754.31 2.361.41
Cash flow hedge reserve (Refer Note h)

Balance at the beginning of the year 49,54 15.39 15.39
Addition (12.73) 34.15 22.72
Deduction * - -

Closing balance at the end of the period/ year 36.81 49.54 18.11
FVOCI Reserve {Refer Nota i)
Balance at the beginning of the year (1.29) (1.29) (1.29)
Addition * e -
Closing bafance at the end of the period/ vear {1.29] 11.29) {1.29)
Share Application Money pending Allotment at the end of the year 2.90 = =
Total Other Equity 14,862,26 14.131.57 12,151.64

Old 1\0.20:

Chartered Accounl"“:‘:i i:) CPR ROAD,
£ Ak >
BN 301 ¢ ey 2O CHENNAI
SOt HaEIE N\ 600 018,

Chennal




CHOLAMANDALAM INVESTMENT AND FINANCE CGMPANY UHITED
Notes ing part of the Cond Sta F ts far the period ended June 30, 2023

a) Statutory reserve represents the reserve created a5 per Section 45IC of the RBI Act, 1934, pursuant to which a Non-Banking
Financlal Company shall create a reserve fund and transfer therein a sum not less than twenty per cent of &ts net prafit annually
as disclosed in the Statement of Profit and Lass account, before any dividend is declared.

b) Capital reserve represents the reserve created on account of amalgamation of Chola Factaring Limited In the year 2013-14.

) Capitat redemplion reserve represents the amaunt equal ta the nominal value of shares that were redeemed during the prior
years. The reserve can be utillzed only for limited purposes such as issuance of bonus shares in accordance with the provisions of
the Companies Act, 2013

d) Securities premlum reserve is used to record the premium an issue of shares. The premium received during the year represents
the premium received towards allotment of shares. The reserve can be utilized only for limitad gurposes such as issuance
of bonus shares, buy back of its own shares and securities In accordance with the provisions of the Companies Act, 2013,

e) The general reserve is a free reserve, retzined fram Company's profits and can be utilized upon fulfilling certain conditions in _
accordanca with specific requirement of Companies Act, 2013,

d as over the life of the vesting period as

f) Under IND AS 102, fair value of the opti granted [s req to be ac

employee compensation costs, reflecting the period of raceipt of service. Share based payment reserve represents the among of
reserve d for recognition of employee compensation cost at grant date and fair value of optons vested and but not execersied by
the employess and unvested options are recaginised in statement of profit and loss account

g) The amount that can be distributed by the Company as dividends ta its equity shareholders is determined based on the financial
position of the Company and also consldering the requirements of the Companies Act, 2013. Thus, the amounts reported in
retalned eamings are nat distributable in entirety.

h) Cash flow hedge reserve represents the cumulative effective portion of gains or losses arising an changes in fair value of hedging
instruments entared inta for cash flow hedges, which shall be reclassified to profit or loss only when the hedged transaction

affects the prafit or loss, or included as a basls adjustment to the non-financial hedged Item, with the C:
accounting policies.

i} FYQCI Reserve represents the cumvlative gains and losses arising on the revaluation of equity instruments measured at fair value
through Other Comprehensive Income.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

- 2 in crores
Period ended Period ended
Revenue from Operations June 30, 2023 June 30, 2022
(i) Interest - on financial assets measured at amortised cost
(a) Loans
-Bills Discounting 24.64 10.54
-Term loans 3,733.37 2,548.06
{b) Term Deposits With Banks . N
- under lien 17.31 4.07
- free of lien 24.74 25.00
(C) Others = s
- Deposits with Financial Institutions - =
- Investment in Government Securities 23.73 23.77
- Investment in Treasury Bill 25.38 0.84
Total (A) 3,849.17 2,612.28
Note :23B
(i) Fee Income*
-Term loans 141.81 103.54
Total (B) 14181 103.54
*Services are rendered at a point in time
Note :23C .
Net gain on fair vaiue changes on FVTPL - Realised
Investment in mutual funds 29.15 8.47
Net gain on fair value changes on FVTPL - Un-realised
Convertible Note = =
Total (C) 29.15 8.47
t »
of Se
(a) Servicing and Collection fee on Assignment 0.69 0.91
(b) Other Service Income 9.50 19.90
Total (D) 10.19 20.81
Note: Timing of revenue recognition
. Services rendered at a point in time 4.19 19.31
Services rendered over a time 6.00 1.50

Total . 10.19 20.81
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

2 in crores

Note : 24 OTHER INCOME

Period ended

Period ended

Particulars June 30,2023 June 30,2022
Recovery of Bad debts 70.95 25.70
Profit on sale of Investments 32.23 -
Interest on Income tax refund - 2
Rent 0.12 0.13

Total 103.30 25.83

Note : 25 FINANCE COST

Period ended

Period ended

Particulars June 30,2023 June 30,2022
Interest on financial liabilities measured at amortised cost
- Debt securities 415.51 242,45
- Borrowings other than debt securities 1,476.74 789.39
- Subordinated liabilities 107.37 92.83
Others
- Bank charges 4.17 3.50
- Interest on lease liability 3.30 2.70
- Interest on income tax = =
Total 2,007.09 1,130.87

Note : 26 IMPAIRMENT OF FINANCIAL INSTRUMENTS

Period ended

Period ended

Particulars June 30,2023 June 30,2022
Impalrment provision

- Loans - measured at amortised cost 372.34 298.62
- Receivable and other Financial assets - measured at amortised cost - -
Loss on sale of Investments = =
Total 372.34 298.62
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial Statements for the period ended June 30, 2023

¥ in crores
Note : 27 EMPLOYEE BENEFITS EXPENSE
Period ended Period ended
Particulars June 30,2023 June 30,2022
Salaries, bonus and commission 288.57 219.37
Contribution to provident and other funds C -
-Employees' provident fund 14.26 10.20
-Superannuation fund 1.19 1.08
Share based payment Expense 12.21 7.56
Gratuity expense 4.10 3.61
Staff welfare expenses 7.53 4.27
Total 327.86 246.09

Note : 28 OTHER EXPENSES

Period ended

Period ended

Particulars June 30,2023 June 30,2022
Rent and facility charges 4.77 4.48
Rates and taxes 10.90 11.45
Energy cost 4,70 3.25
Repairs and maintenance 1.53 1.97
Communication costs 9.96 9.41
Printing and stationery 5.36 6.07
Advertisemnent and publicity expenses 3.09 3.05
Directors fees, allowances and expenses 0.17 0.14
Auditors' remuneration 0.06 0.07
Legal and professional charges 35.90 29.20
Insurance 9.22 7.86
Travelling and conveyance 35.04 19.20
Information technology expenses 18.82 14.23
Loss on sale of property, plant and equipment(Net) 0.36 0.25
Recovery charges 158.64 128.37
Corporate social responsibility expenditure 7.36 1.55
Qutsource cost 108.00 60.21
Miscellaneous expenses 7.33 6.25
421,21 307.01
Less ; Expenses recovered (0.42) (0.36)
Total 420.79 306.65
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended

June 30, 2023

29.
a) Earnings Per Share

Particulars

Period ended
June 30, 2023

Year ended
March 31, 2023

Period ended
June 30, 2022

Profit After Tax Attributable to Equity

Shareholders (¥ in Crore) 726.01 2.666.20 565.66
Weighted Average Number of Equity

Shares (Basic) 82,20,71,847 82,15,85,050 82,11,79,773
Add: Dilutive effect relating to ESOP 18,62,315 13,24,177 13,99.867

Weighted Average Number of Equity
Shares (Diluted)

82,39,34,162

82,29,09227

82,25,79,640

Earnings per Share - Basic (3) 8.83 32.45 6.89
Eamnings per Share - Diluted (%) 8.81 32.40 6.88
Face Value Per Share (%) : 2 2 2

Note:
Earnings per Share calculations are done in accordance with Ind AS 33 "Earnings per Share".

30.Segment Information

The Company is primarily engaged in the business of financing. All the activities of the
Company revolve around the main business. Further, the Company does not have any
separate geographic segments other than India

During year ending March 31, 2023 For management purposes, the Company has been
organised into the following operating segments based on products and services, as
follows

Vehicle Finance Loans - Loans to customers against purchase of new/used vehicles,
tractors, construction equipment and loan to automobile dealers.

Loan against property - Loans to customer against immovable property
Home Loans - Loans given for acquisition of residential property and loan against
residential property

Other Loans - This includes, SME loans and other secured and unsecured loans

The Chief Operating Decision Maker (CODM) monitors the operating results of its
business units separately for making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on operating profits
or losses and is measured consistently with operating profits or losses in the financial
statements. However, income taxes are managed on an entity as a whole basis and are
not allocated to operating segments.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Note 30: Segment Information

- ¥ in crares
Period ended June 30, 2023
- Vehicle Loan against nallocable
Particulars finance property Home Loans Others Una Total
Revenue from Operations
- Interest Income — 2,341.67 646.55 326.22 443.32 51.41 3,849.17
- Fee Income 111.28 21.12 4.45 4.90 0.08 141.81
- Net gain on Fair value change on financial - - - - 29.15 29.15
- Sale of Services 8.40 0.89 0.08 0.82 10,19
- Others - - Ly = - |
Segment revenue from Operations (1) 2,461.35 668.56 330.75 449.04 12062 =~ 4,03032
Other Income (II) 30.09 3.16 0.46 37.23 32.36 103.30
Total Seg tX = (I) + (I1) 2,491.44 671.72 331.21 486.27 152.98 4,133.62
Exp
- Finance costs 1,254.44 383.94 162.29 220.01 -13.59 2,007.09
- Impairment of Finandal Instruments 249.59 -7.14 -1.82 84.57 47.14 372.34
- Emoloyee benefits expense 189.74 35.01 31.76 56.83 14.52 327.86
- Depreciation and amortisation expense 26,77 4.32 3.33 3.56 0.03 38.01
- Other expenses 272.21 40.39 52.59 52.72 2.88 420.79
|Segment Expenses 1,992.75 456.52 248.15 417.69 50.98 3,166.09
Segment Profit / (loss) before taxation 498.69 215.20 83.06 68.58 102.00 967.53
Tax expense 241.52
Profit for the year 726.01
Year ended March 31, 2023
. Vehicle Loan against o
Particulars finance property Home Loans Others Unallocable Total
R from Operations
= Interest Income 8,073.59 2.073.95 885.58 773.25 275.8L 12,082.18
- Fee Income 435.60 66.48 12.73 9.36 0.20 524.37
- Net gain on Fair value change on financial
lnst:.m?lent e ond 69.40 69.40
- Sale of Services 68.97 5.69 3.14 3.29 81.09
- Others
|Segment revenue from Opaerations (I) 8,578.16 2,146.12 901.45 785.90 345.41 12,757.04
(Other Income (II) 208.14 6.18 5.84 0.25 0.53 220.94
Total Segment Income - (I) + (II) 8,786.30 2,152.30 $07.29 786.15 345.94 12,977.98
|Expenses
- Finance costs 3,870.46 1,134.21 395,06 349.02 5:748.75
- Impairment of Financial Instruments 722.88 25.45 22.99 77.96 0.40 849.68
- Employee benefits expense 830.63 148.69 103.53 179.39 3.44 1,265.68
- Depreciation and amortisation expense 88.37 13.47 8.60 8.41 Q.03 118.88
- Other expenses 1,030.95 101.69 81.09 122.75 58.82 1,395.30
Segment Expoenses 6,543.29 1,423.51 611.27 737.53 62.69 9,378.29
Segment Profit / (loss) before taxation 2,243.01 728.79 296.02 48.62 283,25 3,599.69
Tax expense 933.49
| Profit for the year 2,666.20
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Note 30: Segment Information

i Period ended Junag 30, 2022
i Vehicle Loan against I
Particulars finance property Home Loans Others Unallocable Total
R e from Operati b ]
- Interest Income 1,866.77 433.66 181.56 76.47 53.82 2.612.28
- Net gain on derecognition of financial = = » N -
instruments under amortised cost categorv
- Fee Income ~ 84.74 15.13 2.44 1.17 2.06 _103.54
- Net gain on Fair value change on financial
B.47
instrument 8.47
- Sale of Services 17.71 1.49 0.79 0.82 - 20.81
Segment ravenue from Operations (1) 1.969.22 450.28 184.79 78.46 62.35 2,745.10
- Other income (I1) 22.82 2.77 0.02 0.09 0.13 25.83
Total Segment Income - (I) + (II) 1.992.04 453.05 184.81 78.55 62.48 2,770.93
Exp
- Finance costs 797.70 226.69 74.01 31.62 0.85 1.130.87
- Impairment of Financial Instruments 279.80 -3.56 5.40 16.78 0.20 298.62
- Employee benefits expense gy 176.61 25.67 14.77 28.28 0.76 246.09
- Depreciation and amortlsation expense 21.12 2.73 1.65 1.46 0.01 26.97
- Other expenses 244,62 21.05 13.91 20.02 7.05 306.65
;ﬂgmem Expenses 1,519.85 272.58 109.74 98.16 8.87 2,009.20
Segment Profit / (loss) before taxation 472,19 180.47 75.07 -19.61 53.61 761.73
 Tax expense = 196.07
Profit for the year 565.66

New No:4,
Old No:23,
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Note 30: Segment Information

% in crares
Particulars Vehicle Loanagainst Home Loans Others Unallocable Total
flnance property

As on Jun 30, 2023 -

Segment Assets 70,918.06 21,836.02 9,115.06 11.337.16 1,13,206.30
Unallocable Assets 11.493.00 11,493.00
Tatal Assets 1,24,699.30
Segment Liabilities i 62,372.15 19,204.69 B8.016.66 9,970.99 99,564.49
Unallocable Liabifities 10.108.04 10,108.04
Total Liabilitles 1,09,672.53
As on March 31, 2023

Segment Assets 66.722.81 20.473.73 8.018.01 9,521.30 1,04,735.85
Unallocable Assets . 8.779.66 8,779.66
Total Assets 1,13,515.51
|Segment Liabilities 58,319.79 17,895.29 7,008.23 8,322.20 91,545.51
Unallacable Liabilities 7.673.95 7.673.95
Total Liabilities 99,219.46
As on Jun 30, 2022

Segment Assels 54,828.78 16,257.18 5,438.37 2.,936.86 79,461.19
Unallacable Assets 8.062.99 8,062.99
Total Assets 87,524.18
Segment Liabilities 47,113.52 13,969.54 4.673.11 2,523.59 68,279.76
Unallacable Liahillties 6,928.41 6,928.41
Tatal Liabilities 75,208.17

In computing the segment Information, certair estimates and assumptions have been made by the management, which have been relied upon.

As the assets are allocated to segment based on certain assumptions, hence additions to the Property, plant and equipment have not been disclosed

separately for each specific segment.

There are no revenue from transactions with a single external customer or counter party which amounted to 10% or more of the Company's total revenue in

the Current year and Previous year.

Chartered Accountants
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

31.Related Party Disclosures

List of Related Parties:

-Holding Company: Cholamandalam Financial holdings limited

Entity having significant influence over holding Company: Ambadi Investments
Limited

Subsidiaries of the entity which has significant influence over holding

Company: Parry Enterprises Limited and Parry Agro Limited.

Fellow Subsidiaries: Cholamandalam MS General Insurance Company Limited

Joint Venture of Holding Company: Chalamandalam MS Risk services Limited
Subsidiaries: Cholamandalam Securities Limited, Cholamandalam Home Finance
Limited

Joint Venture :Payswiff Technologies Prlvate Limited and its subsidiaries(from 8%
February 2022)

Associate : White Data Systems India Private Limited, Vishvakarma Payments Private
Limited, Paytail Commerce Private Limited

Promoter : Coromandel International Limited, EID Parry India Limited, Tube
Investments of India Limited

Promoter Group : Chola Business Services Limited, Coromandel Engineering
Company Limited, Murugappa Morgan Thermal Ceramics Limited, Net access India
Limited, Murugappa Management services Limited, AR Lakshmi Archi Trust, M A
Murugappan Holdings LLP, AMM Foundation

Key Managerial Personnel (KMP):
a. Mr. D. Arulselvan, Chief Financial Officer
b. Ms. P.Sujatha, Company Secretary
c. Mr. Ravindra Kumar Kundu, Executive Director
Non-Executive Directors
a) Mr. Ashok Kumar Barat(upto 30% October 2022)
b) Mr. N Ramesh Rajan
c) Mr. Rohan Verma
d) Ms. Bhama Krishnamurthy
e) Mr. Vellayan Subbiah
f) Mr. M A M Arunachalam
g) Mr. Anand Kumar
h) Mr. Bharath Vasudevan (upto 31t March 2023)

Private companies in which a director or manager or his relative is a member
or director: Cherry Tin Online Private Limited, Zetwork Manufacturing Business
Private Limited, Finance Industry Development Council

Firm, in which a director, manager or his relative is a partner: Kadamane
Estates Co

New No: 41 ‘-f
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended

June 30, 2023

a) Transactions during the year

d) Cholamandalam Securities Limited

Zin crore
Period ended | Year ended | Period ended
Particulars June 30, March 31, June 30,
2023 2023 2022
Dividend Payments (Equity Shares)
a) Cholamandalam Financial Holdings s
e 74.58 -
Limited
b) Ambadi Investments Limited - 6.74 -
c) Parry Enterprises India Limited - * -
- 0.10 -
d) AR Lakshmi Archi Trust **
e) M A Murugappan Holdings LLP** - 0.02 -
f) Kadamane Estates Co# - 0.07 -
g) Promoter and Promoter Group - 3.00 -
Amount received towards
Reimbursement of expenses
a) Cholamandalam Financial Holdings
Limited 0.34 1.31 0.30
b) Cholamandalam Securities Limited 1.17 4.19 0.87
¢) Cholamandalam Home Finance Limited 42.55 83.63 16.84
d) Chaolamandalam MS General Insurance 0.01 0.05 0.01
Company Limited
e) Parry enterprises India Limited - 0.01 o*
f) Murugappa Maorgan Thermal Ceramics. 0.01 0.03 0.01
Limited **
Expenses - Reimbursed
a) Cholamandalam Home Finance Limited 0.35 1.41 0.33
b)White Data Systems India Private Limited - 0.01 -
c)Cherry Tin Online Private Limited# ) ) i
- 0.06 -

scountants
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended

June 30, 2023

Services Received
a) Cholamandalam Securities Limited
b) White Data Systems India Private Limited
¢) Parry Enterprises India Limited

d) Cholamandalam MS General Insurance
Company Limited

e) Chelamandalam Ms Risk Services
Limited

f) Chola Business Services Limited **

g) Coromandel Engineering Company
Limited**

h) Murugappa Management services Private
Limited**

i) Net access India Limited **

j) Payswiff Solutions Private limited

k) Paytail Commerce Private Limited

I) Tube Investments of India Limited **
Amount received towards other

Reimbursements
a) Cholamandalam Securities Limited

Rental Income
a) Cholamandalam Securities Limited

b) Coromandel International Limited **

Rental Expense
a) Cholamandalam Home Finance lelted

Loans given
a) Cholamandalam Securities Limited

b) White Data Systems India Private Limited

¢) Payswiff Solutions Private Limited

d)Zetwerk Manufacturing Business Private
Limited #

Loans recovered

a) Cholamandalam Securities Limited
b) White Data Systems India Private Limited
c) Payswiff Solutions Private Limited

0.46

3.20

1.03

271.02
0.27

0.05

2.18

6.20

0.02

0.01

0.11

33.00

1.27

19.50

2.01
0.19
7.55

3.85

791.02
2.01

1.34

14.67
0.17
9.42

0.18

0.05

0.44

0.01

176.00

2.48

168.00
3.00

0.05
0.05
2.34

0.37

163.68
1.06

0.34

4.95
0%
0.27

0.03

0.01

0.11

0.01

12.00

5.50

Chartered Account'\ms
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

d)Zetwerk Manufacturing Business Private ' 2418 :
Limited #

Interest Income Received

a) Cholamandalam Securities Limited 024 Lot 0.0
b) White Data Systems India Private Limited = Q10 0.05
c) Payswiff Solutions Private Limited ) ) ]
Loans availed

a) Cholamandalam Home Finance Limited - 39.50 39.00
Loans repaid

a) Cholamandalam Home Finance Limited - 39.50 -
Interest Expense

a) Cholamandalam Home Finance Limited - 0.89 0.49
b)Cholamandalam MS General Insurance

Company Limited 6.44 14.21 3.08
Subscriptions/Advertisement Expenses

a) Finance Industry Development Council+# - 0.01 0.01
Services Rendered

a)Chola Business Services Limited ** 11.21 86.83 21.71
Contribution to CSR activity

a) AMM Foundation ** - 15.25 B
Interest earned on Loan - 0% o*
a) Murugappa Management services Private

Limited ** 0.01 0.06 4 -
b) Zetwerk Manufacturing Businesses Private

Limited #

w
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended

June 30, 2023

Investment in Convertible Notes

a) Paytail Commerce Private Limited
Invocation of performance security on
deliquent loans

a) Paytail Commerce Private Limited

Purchase of Goods
a)Parry Agro Industries Limited

Rent & Maintenance
a) EID Parry India Limited **

Sale of Fixed Asset
a) Chola Business Services Limited **

Debenture Interest paid to
promotors/Promotor group

Commission and Sitting fees to non-
executive Directors

1.39

1.08

0.16

10.00

6.12

0.54

5.94

1.00

0.32

3.11

0.02

1.57

0.10

0.13

b) Balances Outstanding at the year end

Zin crore

Particulars

As at June 30,
2023

As at March
31, 2023

As at June
30, 2022

Loans - Receivable
a) Cholamandalam Securities Limited
b) White Data Systems India Private
Limited
c) Medall Healthcare Private Limited#
Debt Securities — Payable
a) Cholamandalam MS General Insurance
Company
Limited :
b) Debentures held by promoter and
promoter group

Other Receivable / (Payable)
a) Cholamandalam Financial Holdings
Limited
b) Paytail Commerce Private Limited
¢) Cholamandalam Securities Limited

d) Cholamandalam Home Finance Limited

e) Chalamandalam MS General Insurance
Company
Limited
f) White Data Systems India Private
Limited
q) Parry Enterprises India Limited

26.00

(338.46)

(239.55)

0.48

24.84

(0.02)

12.50
12.95
(319.21)
(59.16)
0.28
(0.33)

10.62

0.01

(0.26;

11.00

3

16.30
(143.09)
(16.66)
(0.26)
1.00

5.27

0.01

(1.44)
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period ended
June 30, 2023

h) Cholamandalam MS Risk Services & = -
Limited

i) Coromandel International Limited ** 0.08 0.02 0.11
j) Chola Business Services Limited ** (58.25) (50.97) (34.07)
k) Payswiff Solutions Private Limited (0.20) (0.09) -
1) Murugappa Management services Private

Limited** i ; (0.05) (0.11) (0.34)
m) EID Parry India Limited ** (0.36) (0.77) (0.48)
n) Net access India Limited ** (3.02) (4.75) (3.04)
o) Murugappa Morgan Thermal Ceramics
Limited 0% - g*

c) Remuneration & other transactions with Key Managerial Personnel (KMP)
¥ in crore

Period ended Year ended Period ended

Nature of Transaction June 30, 2023 Ma;gg 31, June 30, 2022

3
Gross Salary Including Perquisites 2.49 7.18 1.91
Other — Contribution to funds 0.21 0.82 0.18
Dividend Payments - 0.11 -
Share based payments 1.34 4.09 0.62

Sale of Vehicle(s) -
Sale of Asset - -
Dividend payments to Relatives of KMP & - 0.11 -
Directors

-

1.* Represents amounts less than ¥ 1 crore.

2. # Represents entities/parties included as per Companies Act ; 2013

3.** Represents entities/parties identified as per SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the period ended Jun 30, 2023 and year ended March
31, 2023.

32. Contingent Liabilities and Commitments
(a) Contested Claims not provided for:

% in crore
Particulars As at June As at March As at June
30, 2023 31, 2023 30, 2022

Income tax and Interest on Tax issues where the 65.26 65.26 55.62
Company has gone on appeal
Decided in the Company’s favour by Appellate 0.28 0.28 6.34
Authorities and for which the Department is on
further appeal with respect to Income Tax
Sales Tax issues pending before Appellate 27.55 27.55 27.54
Authorities in respect of which the Company is on
appeal. B
Decided in the Company’s favour by Appeliate 1.02 1.02 1.02
Authorities and for which the Department is on
further appeal with respect to Sales Tax
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financial statements for the period gnded

June 30, 2023

Company is on appeal.

Service Tax & GST issues pending before
Appellate Authorities in respect of which the

60.61

199.92

199.92

quantifiable)

Disputed claims against the Company lodged by
various parties under litigation (to the extent

125.84

133.54

157.51

i} The Company is of the opinion that for the above demands, based on the management
estimate no significant liabilities are expected to arise.

ii) It is not practicable for the Company to estimate the timings of the cashflows, if any, in

respect of the above pending resolution of the respective proceedings.

iii) The Company does not expect any reimbursement in respect of the above contingent

liabilities.

iv)Future Cash outflows in respect of the above are determinable only on receipt of
judgements/decisions pending with various forums/authorities.

(a) Commitments

T in crore
Particulars As at June As at March As at June
30, 2023 31, 2023 30, 2022
Capital commitments 50.26 42.10 10.15
Disbursements - Undrawn lines 2,848.84 2,820.44 1,633.14
33.Changes in Provisions
T in crore
As at March | Additional | Utilization/ | As at June
Partctlary 31,2023 | Provision | Reversal | 30,2023
Provision for Contingencies and 39.54 - - 39.54
Service Tax claims .
Provision for Undrawn commitments 11.79 4.54 (5.88) 10.45
. As at March | Additional | Utilization/ | As at March
Farticylars 31,2022 | Provision | Reversal | 31,2023
Provision for Contingencies and 39.53 0.01 - 39.54
Service Tax claims
‘Provision for Undrawn commitments 1.20 11.06 (0.47) 11.79
- As at March | Additional | Utilization/ | As at June
PRECicsiprs 31, 2022 Provision Reversal 30, 2022
Provision for Contingencies and 39.53 0.01 - 39.54
Service Tax claims
Pravision for Undrawn commitments 1.20 6.09 (0.43) 6.86
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Standalone Financlal statements for the period ended
June 30, 2023

Undrawn loan commitments are commitments under which the Company is required to provide
a loan under pre-sanctioned terms to the customer.

The undrawn commitments provided by the Company represents limits provided for automabile
dealers, bill discounting customers and partly disbursed loans for other loans. The undrawn
loan commitments amount outstanding as at June 30, 2023 Is ¥ 2,848.84 Crore (March 31,
2023 is ¥ 2,820.44 Crore and June 30, 2022 is 1,633.14 Crore).

The Company creates expected credit loss provision on the undrawn commitments outstanding
as at the end of the reporting period and the related expected credit loss on these commitments
as at June 30, 2023 Is ¥ 10.45 crore (March 31, 2023 is ¥ 11.79 crore and June 30, 2022 Is

2 6.86 crore )
For and on behalf of QIP Committee
For Price Waterhouse LLP of Cholamandalam Investment and
Finance Company Limited
Chartered Accountants
ICAL £irm Regn No. 301 /E300264
\ pf/ P
L 3
A.).[Shaikh * h
Parther Ravindra Kumar D Arul Selvan
Kundu
: " President & Chief
Membership No: 203637 Executive Director Financlal Officer

For Sundaram & Srinlvasan

Chartered Accountants
ICAI Firm Regn No. 004207S
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S.Usha
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Partner

Membership No: 211785
Date : September 28, 2023

Place : Chennai




M/s. Sundaram & Srinivasan Price Waterhouse LLP
Chartered Accountants Chartered Accountants

23, C. P. Ramaswamy Iycr Road,
Alwarpet, Chennai — 600 018

7th and 10" Floor, Menon Eternity,
165, St, Mary's Road, Alwarpet,
Chenuaai - 600 018

Review Report

The Board of Directors

Cholamandalam Investment and Finance Company Limited

“Chola Crest", C54-55 & Super B-4,
Thiru-Vi-Ka Industrial Estate, Guindy,
Chennai - 600032.

1. This reportis issued in accordance with the terms of our agreement dated September 12, 2023.

2. We have jointly reviewed the accompanying Special Purpose Unaudited Condensed Consolidated
Interim Financial Statements of Cholamandalam Investment and Finance Company Limited (the
*Company”), its subsidiaries (hereinafter referred to as the “Group”), joint venture and assoviate
companies (refer note 3A to the Special Purpose Unaudited Condensed Consnlidated Interim
Financial Statements) comprising its Condensed Consolidated Balance Sheet as at June 30, 2023
and June 30, 2022, the Condensed Consolidated Statement of Profit and Loss, the Condensed
Consolidated Statement of Changes in Equity, Condensed Consolidated Statement of Cash Flows
and sclected explanatory noles for the three months ended June 30, 2023 and June 30, 2022
(herein after referred to as the “Special Purpose Unaudited Condensed Consolidated Intenm
Financial Statements”) prepared by the Management of the Group for the purpose of inclusion in
the Preliminary Placement Document and the Placement Document (hercinafter collectively
referred to as the “Placement Duocuments™) in connection with the proposed Qualified Institutional
Placement of the equity shares and compulsorily convertible debentures of the Company. We have
signed the attached Special Purpose Unaudited Condensed Consolidated Interim Financial

Statements [or identification purposes only.

Management’s Responsibilitics for the Special Purpose Unaudited Condensed

Consolidated Interim Financial Statements

3. The preparation of the Specinl Purpose Unaudited Condensed Consolidated [nterim Financial
Statements in accordance with the recognition and measurement principles of Indian Aceounting
Standard (Ind AS) 34, “Interim Financial Reporting” prescribed under the Companies (Indian
Accounting Standacds) Rules, 2015 (as amended) notified under Seetion 133 of the Companies Act,
2013 and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of [ndia (‘ICAI") and other accounting principles generally accepted in [ndia, is the
responsibility of the Management of the Group, including the creation and maintenance of all
accounting and other records supporting its contents. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation
of the Special Purpose Unaudited Condensed Consolidated Interim Financial Statements and
applying an appropriate basis of preparation: and making estimates that arc reasonable in the

circumstances.

Auditors’ Responsibilities

4. Qur responsibilily is to express a conclusion on the Special Purpose Unaudited Condensed
Consolidated Interim Financial Statements based on our review. We conducted our review in
accordance with the Standard on Review Engagement (SRE) 2410 ‘Review of Financial Information
Performed by the lndependent Auditor of the Entity' issued by the [nstitute of Chartered

Accountants of [ndia.
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M/s. Sundaram & Srinivasan . Price Waterhouse LLP

Chartered Accountants Chartered Accountants
23, C. P. Ramaswamy lyer Road, <th and 10% Floor, Menon Eternity,
Alwarpet, Chennai - 600 018 165, St. Mary's Road, Alwarpet,

Chennai - 600 018

5. Areview consists of making inquiries primarily of Company personnel responsible for financial and
accounting matters, and applying analytical and other review procedures to financial data. A review
is substantially less in scope than an audit conducted in accordance with Standards on Auditing,
the objective of which is the expression of an opinion on the truth and fairness of the financial
statements taken as a whole, and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

Conclusion

6. Based on ourreview conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Special Purpose Unaudited Condensed Consolidated Interim Financial
Statements of the Company has not been prepared, in all material respects in accordance with the
recognition and measurement principles of Ind AS 34, “Interim Financial Reporting" prescribed
under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) notified under
Section 133 of the Companies Act, 2013 and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India (‘'ICAI’) and other accounting principles generally
accepted in India, or that it contains any material misstatement.

Emphasis of Matter — Basis of Preparation

7. We draw attention to Note 2.1 to the Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements, which describes the Basis of Preparation that these Special Purpose
Unaudited Condensed Consolidated Interim Financial Statements are prepared in accordance with
the recognition and measurement principles laid down in Ind AS 34 "Interim Financial Reporting”
and are presented, and disclose the information required thereunder to the extent considered
relevant by the Management and the intended users of the Special Purpose Unaudited Condensed
Consolidated Interim Financial Statements for the purposes for which those have been prepared.

These Special Purpose Unaudited Condensed Consolidated Interim Financial Statements are not
the statutory financial statements of the Company, and are not intended to, and do not, comply with
the disclosure provisions applicable to statutory financial statements prepared under the
Companies Act, 2013, as those are not considered relevant by the Management and the intended
users of the Special Purpose Unaudited Condensed Consolidated Interim Financial Statements for
the purposes for which those have been prepared.

Our opinion is not modified in respect of these matters.
Other Matters

8. (a) We did not review the interim financial statements of one subsidiary included in the Special
Purpnse Unaudited Condensed Consolidated Interim Financial Statements, whose interim
financial statements reflect total revenues Rs. 39.26 Crores and Rs. 9.44 Crures, tutal profit
after tax of Rs. 1.97 Crores and 0.32 Crores and total comprehensive income of Rs. 4.56 Crores
and Rs. (5.94) for the three months ended June 30, 2023 and June 30, 2022 respectively, as
considered in the Special Purpose Unaudited Condensed Consolidated Interim Financial
Statements. These interim financial statements have been reviewed by other auditor whose
reports have been furnished to us by the Management and our conclusion on the Special
Purpose Unaudited Condensed Consolidated Interim Financial Statements, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary, is based solely on
the reports of the other auditor and the procedures performed by us as stated in paragraphs 4
and 5 above.
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M/s. Sundaram & Srinivasan Price Waterhouse LLP

Chartered Accountants Chartered Accountants

23, C. P. Ramaswamy lyer Road, 7% and 1o Floor, Menon Eternity,
Alwarpet, Chennai - 600 018 1635, St. Mary's Road, Alwarpet,
Chennai - 600 018

(b) One of the subsidiary company whose interim financial statements reflects total revenue of Rs.
15.35 Crores and Rs. 16.47 Crores and total net profit after tax of Rs. 0.38 Crores and Rs. 1.34
Crores and total comprehensive income of Rs.3.49 Crores and Rs. 0.31 Crores for the three
months ended June 30, 2023 and June 30, 2022 respectively, as considered in the Special
Purpose Unaudited Condensed Consolidated Interim Financial Statements and Group's share
of net loss after tax of Rs. 2.79 Croves and Rs. 4.73 Crores in respect of one joint venture for the
three months ended June 30, 2023 and June 30, 2022 respectively, as considered in the Special
Purpose Unaudited Condensed Consolidated Interim Financial Statements has been reviewed
by Sundaram & Srinivasan, one of the joint auditors of the Company. Accordingly. conclusion
of Price Waterhouse LLP, the other joint auditor of the Company, insofar as it relates to the
amounts and disclosures included in respect of this subsidiary and joint venture, is based solely
on the review reports issued by Sundaram & Srinivasan for the subsidiary and joint venture and
the procedures performed in paragraphs 4 and 5 above.

Our conclusion on the Special Purpose Unaudited Condensed Consolidated Interim Financial
Statements is not modified in respect of the above matters.

9. The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements also include
the Group's share of net loss after tax of Rs.0.64 Crores and Rs. 0.53 Crores in respect of two
associates and three assuciates for the three months ended June 30. 2023 and June 30, 2022
respectively, based on their interim financial information which have not been reviewed by their
auditors. According to the information and explanations given to us by the Management, these
financial statements are not material to the Group.

Our conclusion on the Special Purpose Unaudited Condensed Consolidated Interim Financial
Statements is not modified in respect of the above matter.

Restriction on use

10. Our obligations in respect of this report are entirely separate from, and our responsibility and
liability is in no way changed by any other role we may have (or may have had) as auditors of the
Company or otherwise. Nothing in this report, nor anything said or done in the course of or in
connection with the services that are the subject of this report, will extend any duty of care we may
have in our capacity as auditors of any financial statements of the Company.




M/s. Sundaram & Srinivasan
Chartered Accountants

23, C. P. Ramaswamy Iyer Road,
Alwarpet, Chennai — 600 018

—————— e

Price Waterhouse LLP

Chartered Accountants

7 and 10 Floor, Menon Eternity,
165, St. Mary's Road, Alwarpet,
Chennai - 600 018

prior consent in writing.

For Sundaram and Srinivasan
Chartered Accountants
Firm Registration Number — 0042075

W

S. Usha

Partner

Membership Number: 211785
UDIN: 23211785BGWDCFg660
Place: Chennai

Date: September 28, 2023
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-1/ 0K No:23,
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11. This report is addressed to the Board of Directors of the Company and has been prepared solely for
the purposes of including it in the Placement Documents, to be filed by the Company with the
Securities and Exchange Board of India, BSE Limited, National Stock Exchange of India Limited
and the Registrar of the Companies in Chennai, in connection with the proposed Qualified
Institutional Placement of the equity shares and compulsorily convertible debentures of the
Company. This repurt should not be atherwise used or shown to or distributed or otherwise made
available tu any party or used for any other purpose except with vur prior consent in writing.
Accordingly, we do not accept or assume any lability or any duty of care for any other purpose or
to any other person to whom this report is shown or into whose hands it may come without our

For Price Waterhouse LLP
Chartered Accountants
Firm Registration Number — 3001112E/E300264

;1//

A. J./Shaikh

Partrjer

Membership Number: 203637
UDIN: 23203637BGXPCFg8g9
Place: Bangalore

Date: September 28, 2023




CHOLAMANDALAM INVESTMENT AND FINANCE

Un-audited Interim Special Purpose Cond d

Sheet as at June 30, 2023

€ in crores

T ——————

COMPANY LIMITED
P enee 4 Mot

Note No, As at As at As at
June 30, 2023 March 31, 2023 June 30, 2022
ASSETS
Financial Asvets
Cash and cash equivalents 2 2.900.40 911.85 1,324.92
Bank balances other than cash and cash 8 2,681.00 2,095.25 2,574.30
equivalents
Derivative financial Instruments 9 259.38 272.86 206.01
Recalvables 10
i) Trade recelvables 107.35 99.13 93.65
i) Other receivabies 136.97 103.21 70.95
Loans 11 1,13,246.84 1,04,809.65 79,464.15
lavestments
i) Associate 7.22 7.64 32.49
i) Cthers 12 3,195.22 3,110.82 1,776.80
#ii) Joint Venture 440.61 443.41 440.86
Other Ainandal assets 13 353.45 298.62 301.76
3,23,328.44 1,12,152.44 _ 86,285.88
Non- Financial Assets
Current tax assets 245.67 270.10 153.76
Deferred tax assets (Net) 646.61 611.49 714.41
Investment property 14 0.13 0.13 0.13
Property, plant and equipment 15 374,70 374.69 270.15
Capital Work In Progress 41.64 35.74 23.03
Intanglble sssets under development 28.28 24.76 18,14
Other intangible assets 16 24.11 27.86 17.81
Qther non-finandal assets 17 136.78 107.12 104.08
S, 1,499.8% 1,451.89 1.301.51
Asset classifind as hald for sale (Investment) - 22.57 -
TOTAL ASSETS 1,24 828.32 1,13,626.80 87,587.39
LIABILITIES AND EQUITY
Financial Lisbilities
Derivative finandal Instruments 9 164.50 134.27 134,19
Payables
(1) Trade payables
i) Total autstanding dues of micro and - 340 -
small enterprises H
li) Total autstanding dues of creditors other 90.45 168.21 96.45
than migo and small enterprises
(II) Other oavables
i) Total outstanding dues of mico and . ~ &
smail entamnses
i) Total outstanding dues of creditors other 832.92 1,064.21 548.40
than micro and small enterprises
Debt securities 18 22,230.98 19,682.41 17,198.71
Borrowings{Other than Debt securities) 19 80,837.33 73,186.19 52,749.78
Subordinated liabllities 20 5,072.18 4,488.90 3,941.10
Other finandal liabilities 2 316.77 363.41 351.56
1,09,545.13 $9,091.00 75,020.19
Non-Pinancial Liabilities
Deferred tax Liahilities (Net) . 0.22
Provisions 22 147.42 142.22 125.52
Other non-finandal llabilities 23 69.35 47.58 75.06
216.77 189.80 200.80
Equity
€Equity share capital 24 164.51 164.48 164.37
Other equity 25 14,901.91 14,18L.62 12,262.03
Total Equity 15,066.42 14,346.10 12,366.40
TOTAL LIABILITIES AND EQUITY 1,24,828.32 I,SJEGZSJD l?|587.19

The accampanying notes are an Integral part of the Consolidated financial statements

This is tha Consolidated Balance Sheet refarred to in dur report of even date

Far anll on behalf of QXP Committee of Cholamandalam

For Price Waterhouse LLP For Sundaram and Srinivasa v o
o Investmant and Filnance Company Limited
Chartered Accountants
LL12E/E300264 ICAl Firm Regn Na. GO42C7S \, o

Ravindra Kumar Kundu
Execytive Director

.
S.Usha
2arner
Membership Number:21178S N

dantner
Mefrbership No: 203637

D Arut Selvan

Date : Seotem>er 2B, 2023 President & Chief Financial Officer

Place Chennar <
/




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Un-audited Interim Special Purpose Condensed Consolidated Statement of Prafit and Loss for the period ended June 39, 2023

2 in crores

Revenue from Operations

Interest income

Fee & commission income
Net gain on fair value change on financial
Instrument

Sale of services
Total Revenue from operations (I)

Other income (II)
Total Income (I1I) = (I) + (II)

Expenses
Finance costs
Impairment of financial instruments
Employee benefits expense
Depreciation and amortisation expense
Other expenses

Total Expenses (IV)
Profit before tax (V) = (III) - (IV)

Tax expense/(benefit)
Current tax
Pertaining to profit for the current period
Adjustment of tax relating to earller periods
Deferred tax
Net tax expense (VI)

Profit for the year - A = (V) - (VI)

Share of loss from Associates (net of tax)
Share of Ioss'f;;dtp Joint Venture (net of &ax)
>

Profit for thelyear
Other Compyheusive income:

&

i)Other .col‘i'lﬁ?ghenslve income not to be
reclassified to profit or loss in
subsequént
periods:
Re-measurement gains / (lasses) on
defined benefit oblligations (net)
Income tax Impact
Net (Loss) / gain on equity Instruments
designated at FVOCI for the period
Income tax Impact
ii)Other comprehensive income to be
reclassified to profit or loss in
subsequent
periods:
Cashflow Hedge Reserve
Income tax impact

Note No.

26A
268
26C

26D

27

28

25

30
15,16 & 17

31

Other comprehensive income/(loss) net of tax for the year (B)

Total Comprehensive Income net of tax (A) + (B)

Period ended
June 30, 2023

Period ended
June 30, 2032

3,850.84 2,612.50
191.88 128.04
29.15 8.67
10.19 20.81
4,082.06 2.770.02
88.73 25.89
3,170.79 2.795.01
2,006.20 1.130.43
372.36 298.65
371.14 265.54
38.58 27.53
426.70 309.73
3,214.98 2,031.88
955.81 764.03
273.92 244.60
(31.49) (47.85)
242.43 196.75
713.38 567.28
(0.64) (0.54)
(2.80) (4.73)
709.94 562.01
(0.40) 3.90
0.10 (0.98)
6.05 (7.81)
(0.39) 0.53
(17.01) 30.36
428 (7.64)
(7.37) 18.36
702.57 580.37
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Un-audited Interim Speclal Purpose Condensed Consolidated Statement of Profit and Loss for the period ended June 30, 2023

tin Crares
Note No.
Period ended Period ended
June 30, 2023 June 30, 2022
Profit for the period attributable to :

709.94 562.01

Equity holders of the Parent Campany
Non-Controliing Interest

Othar Comprehensive Income (net of tax) for the period attributable to :
Equity holders of the Parent Company (7.37) 18.3s
Non-Controlling [nterest ®

Total Comprehensive Income for the period attributable to :

Equity holders of the Parent Company 702.57 580.37

Non-Controlling Interest s ?
Eamings per equity share of ¥ 2 each 33

Basic (?) 8.64 6.84

Diluted (F) 8.62 6.83
The accompanying notes are an integral part of the C 1! d financial stat ts

This Is the Consolidated Statement of Profit and Loss referred to in our report of even date
For and on behalf of QIP Committes of
lam I

For Price Waterhouse LLP r Sundaram and Srinivasan Chol d and Fi Company
Limited
Chartered Accountants Chartered Accountants A
ICAL R [CAI Firm Regn No. 0042075 :
A ¢
;}J Ravindra Kumar Kundu <
Executive Director
AJ S.Usha
Partn Partner .
Mem| ip Na: 203637 Membership Number:211785
Date : September 28, 2023 D Arul Selvan

Place : Cheanai i President & Chief Financal Officer
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CHOLAMANDALAM INVESTMENT AND FINANCE CONPNIV I.IMITID

Un-audited Interim Special Purposs d Cash Plow S ¢t for tha period snded June 30, 2023 e
[ Particdars Period ended Juns 30,2023 Pariod anded June 30,2022
| Gash £taw from Ooscating Activitics
Profit Bafore Tax 955.81 754.01
Zenatments te reconale profit defore ta« (o net cagr dews: ;
Seprecalion and IMOBRIDON CXDCNEE 33.59 22.53
Imgaurrent of Minancial (nstruments 372.38 298.65
|Finance Conts 1,006.20 1,130.43
Loss on Sate of Property plant snd equipment ( Net ) 036 0.25
Net gain on fair value change in financial instruments {29.15) (8.67))
|interest Income on bank and otner i (94.01) {53.99}
Gan on sale of investment [17.56) g
Sharo based Dayment expense 12.50 7.62
2,289.18 1.401.8
|Oparating Proft Bafore Working Capital Changes 3,244,399 2,165.85
| Adjustmens for =
Uncorase VDecreane i Qoeral A55ety,
Losns (8,809.55) (5.618.09)
Trade Receivabdles (41.98)) (3643}
Other Financisl Assacs (54.83) 1348
Other Non Financial Azsets 129.62) (8,935.98) _m;ﬂl (5,620.80)
|
leciease/(Deceessal i gorrshon IQRidies & Srongiang
Pavadies (325.35) | (196.84);
Ctner Financial issdilies i (31.56), (543
Provisons 5.20 5.84
Other KonFinandal laddives 2577 1328.94) 16.97 (182.08)
Cazh Flow used in Operations 16,020 93) (3,637.04),
Finsnce Costs pald {1,354.09) (964.80;
on Bank O ana Otner (nvestment 94.31 §J.86 |
| $ £1.859.79) : 1910.94)
[ {7,880.22) {4,547.98}
(249 78, (146.36)
$8.130.489) (4,694.34)
Purchass of Property, Pant and Eqegment and [ntangbie Assets (39.84), (32.5%)
CIx1Y) Work @ Progress (7.90) s
Proceeds from Sale of Progenty, Mant and Equipment .71 0.55 2
Imvacimant 1n Baak Fivod Deposits (et of withdrawais] (591.17) (921.17)
Purchase of Mutual Funds units {43,972 80) {25,028.75} -
Regemation of Mutull Funds Units 44,004,595 25,047.49
mm Sste of Government Secunties (12.18) (12.41)
in Troawry Bl (25.38) (195.57)
Mt Cash Ured ln Investing Activities (8) (646.81) (1,203.71)
LD Elow from Saxncing Activities
[Procecds from ssue of Share Capdal {1 g Seounts ] 5.2 9.52‘
|Pavment of Laase kadaities (1838} (13.83)
|Proceeds from asoe of ceot secunves 7,935.85 5.830.00
{Recematan of Detx secuntes (5,375.00) (2.023.76)
Proceeds from Borrowing othes 1nan Jeot securtics 13,925.11 14,557 0L
|Regayment of Bomowng - Other than dedl 1ecuntes {8,217 98) | (13.579.82)
| Proceeds from ssut of SOOI Atad hadtivs 530.00 [ 45.00 |
‘ 12.778.98 3,528.42
1
Net Cash Flow Fram Financing Activities (C1 i 10,785.85 ] 4,524.13
Met Incrasse / (Decrease) in Cash and Cash Equivalents (A+B+C) 1,988.55 | (1.373.92)
Casn ard Cach Equvalonts 3t the Begnnng of the Year , 311.85 2,690.64
|
2.900.40 132492

The components of cash snd cash equivalents can be referred in Nate 7.
This is the Consalidated Casn How Statement referrud to in our report af even date

= s’
3 For and onpehalfl of QIP C { of Cholam
Far Price Waterhouse LLP For Sundaram and Srinlvasan \d Finance C Umited
Charterg/Accourtanss Charterec Actountants '_’
1cAl Regn uw 264 ICAl Sirm Regn No 0032075 )
Ravindra Kumar Kundu
. Ixe e Jirector
AJ. SA4ikh S.Usha
Parmer Pactner
Mem: D No: 203637 Membersmin Number:2: 1785
5 L\,\_\.\k
Date Septemoer 28, 2023 AT m D Arul Satvan

Mace Chennai JEnEiaie, vaggent AChiel Fingncial Officer




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

1. Corporate Information

Cholamandalam Investment and Finance Company Limited (“the Company”) (CIN
L65993TN1978PLCO07576) is a public limited Company domiciled in India and the equity
shares of the Company is listed on Bombay Stock Exchange and National Stock Exchange.
The Company and its subsidiaries viz. Cholamandalam Securities Limited and
Cholamandalam Home Finance Limited (together hereinafter referred to as “Group”). The
Group is one of the premier diversified financial services companies in India, engaged in
providing vehicle finance, home loans, Loan against property, SME loans, unsecured loans,
business of broking and distribution of financial products. .

The Consolidated financial statements are presented in INR which is also functional currency
of the Group:

2.1 Basis of Consolidation

These Special Purpose Unaudited Condensed Consolidated Interim Financial Statements
which comprise the Unaudited Special Purpose Condensed Consolidated Balance Sheet as at
June 30, 2023 and June 30, 2022, the Unaudited Special Purpose Condensed Consolidated
Statement of Profit and Loss, the Unaudited Special Purpose Condensed Consolidated
Statement of Changes in Equity, the Unaudited Special Purpose Condensed Consolidated
Statement of Cash Flows, a summary of the significant accounting policies and notes and
supplementary schedules and other explanatory information as of June 30, 2023 and June
30, 2022 and for the three months ended June 30, 2023 and June 30, 2022 (together
hereinafter referred to as “Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements”) have been prepared in accordance with the recognition and
measurement principles of Indian Accounting Standard 34, “Interim Financial Reporting”
prescribed under the Companies (Indian Accounting Standards) Rules, 2015 (as amended)
notified under Section 133 of the Companies Act, 2013 and are presented, and disclose the
information required thereunder to the extent considered relevant by the Management and
the intended users of the Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements for the purposes for which those have been prepared. These Special
Purpose Unaudited Condensed Consolidated Interim Financial Statements have been
prepared by the Group to be included in the Preliminary Placement Document (“"PDD") and
Placement Document ("PD"), to be filed by the Company with the Securities and Exchange
Board of India ("SEBI"), BSE Limited ("BSE"), National Stock Exchange of India Limited
("NSE") and the Registrar of Companies (the "ROC”) in Chennai, in connection with proposed
offering of the equity shares and compulsorily convertible debentures (collectively, the
"Securities”) by the Company pursuant to a Qualified Institutions Placement in India.

The accounting policies adopted in the preparation of the Special Purpose Unaudited
Condensed Consolidated Interim Financial Statements are consistent with those followed in
the preparation of the annual financial statements for the year ended March 31, 2023.
Further, certain explanatory notes are included to explain events and transactions that are
significant for the understanding of the changes in the financial position and performance
since the last annual financial statements.

The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements do not
include all the Information and disclosures 1equired i Lhe annudl fingncal slatements, dand
should be read in conjunction with the Company’s annual Ind AS financial statements.

The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements have
been prepared on a historical cost basis, except for fair value through other comprehensive
income (FVOCI) instruments, fair value through Profit and Loss (FVTPL) instruments,
derivative financial instruments and certain other financial assets and financial liabilities
measured at fair value (refer accounting policy regarding financial instruments).

Chennil




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

All amounts included in these Special Purpose Unaudited Condensed Consolidated Interim
Financial Statements are reported in crores of Indian Rupees (Rs. In Crores) except earnings
per share information and unless stated otherwise.

The Special Purpose Unaudited Condensed Consolidated Interim Financial Statements
comprise the financial statements of the Company, its subsidiaries (being the entity that it
controls) and its Associates and Joint Venture as at March 31, 2023. Control is evidenced
when the Group is exposed, or has rights, to variable returns from its involvement with the -
investee and has the ability to affect those returns through its power over the investee.

Generally, there is a presumption that a majority of voting rights result in control. To
support this presumption and when the Group has less than a majority of the voting or
similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

» The contractual arrangement with the other vote hoiders of the investee
» Rights arising from other contractual arrangements

> The Group’s voting rights and potential voting rights

» The size of the Group’s holding of voting rights relative to the size and dispersion of
the holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.
Consolidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and
expenses of a subsidiary acquired or disposed of during the period are included in the
Consolidated financial statements from the date the Group gains control until the date the
Group ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses
accaunting policies other than those adopted in the Consolidated financial statements for like
transactions and events in similar circumstances, appropriate adjustments are made to that
Group member’s financial statements in preparing the Consoiidated financial statements to
ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consalidation are drawn up to
same reporting date as that of the parent company, i.e., year ended on March 31,2023.

Consolidation procedure for subsidiaries:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the
parent with those of its subsidiaries. For this purpose, income and expenses of the
- subsidiary are based on the amounts of the assets and liabilities recognised in the
Consolidated financial statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and
the parent’s portion of equity of each subsidiary. Business combinations policy explains
how to account for any related goodwill.

(c) Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between entities of the Group (profits or losses resulting
from intra-group transactions that are recognised in assets, such as inventory and fixed
assets, are eliminated in full). Intra-group losses may indicate an impairment that

; Accountants ! (= Oid No:23,
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consoﬁdated Financial statements for the period ended
June 30, 2023

requires recognition in the Consolidated financial statements. Ind AS 12 Income Taxes
applies to temporary differences that arise from the elimination of profits and Igsses
resulting from intragroup transactions.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of
the Group and to the non-controlling interests, even if this results in the non-controlling

interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies in line with the Group’s accounting policies. All Intra-group assets,
liabilities, equity, income, expenses and cash flows relating to transactions between
.members of the Group are eliminated in full on consolidation.

If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary

Derecognises the carrying amount of any nen-controlling interests

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of

the related assets or liabilities

vV V V VYV YVY

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as
an equity transaction.

3A Particulars of consolidation

The financial statements of the following subsidiaries/associates/joint venture (all
incorporated in India) have been considered for consolidation:

Name of the Company Percentage of voting Power as on
June 30, 2023 March 31, 2023 June 30, 2022
E’rﬁ'tae’;‘a(g‘;aég" SeeHEiley 100.00% 100.00% 100.00%
ﬁ';’l'tae'ga('gf;i;" Home Fnance 100.00% 100.00% 100.00%
g‘l’, Rj:‘ie L[i’r?‘ti?e diVStems Indla ® 30.93% 30.87%
\Llii;r;'\:l:dkarma Payments Private 21.00% 21.00% _
Eiarx;ctaei:j Commerce Private 16.29% 16.29% .
Ear;llstv;:jfi *Technologies Private 74.70% 74.70% )

*The Company entered into a share swap agreement on Mar 28, 2023, with TVS Supply
Chain Solutions Limited (TVSSCSL), White Data Systems India Private Limited (WDSI) and
other shareholders of WDSI for the entire equity shares held by the Company in WDSI to
TVSSCSL. As consideration for sale of WDSI shares, the Company is to be issued 22,35,265
Caompulsory Convertible Preference Shares (CCPS) of TVSSCSL. Accordingly, the company




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

received allotment of CCPS on Apr 20, 2023, on sale of WDSI equity shares and wDSI
ceased to be an Associate.

* *Even though, the Group holds 74.70% of the paid up equity capital of Payswiff
Technologies Private Limited(Payswiff), however, in view of founder reserved matters and
dispute resolution mechanism envisaged in the shareholder agreement executed between the
Group and founders of Payswiff, the Group is considered to have joint control over the entity
as per Ind AS 28 read with IND AS 110. Hence it is classified as investment in Joint venture

3B Investment in Associates/Joint Venture

An associate is an entity over which the Group has significant influence. Significant influence -
is the power to participate in the financial and operating policy decisions of the investee.

A Joint venture is a joint arrangement whereby parties that have joint control of the
arrangement have rights to the net assets of the arrangement.

The Group’s investments in its associates & joint ventures are accounted for using the equity
method. Under the equity method, the investment in associates& joint ventures is initially
recognised at cost. The carrying amount of the investment is adjusted to recognise changes
in the Group’s share of net assets of the associates& joint ventures since the acquisition
date. Goodwill relating to the associates & joint ventures Is included in the carrying amount
of the investment and is not tested for impairment individually.

The statement of profit and loss reflects the Group’s share of the results of operations of the
associates & joint ventures. Any change in OCI of those investees is presented as part of the
Group’s OCI. In addition, when there has been a change recognised directly in the equity of
the associates & joint ventures, the Group recognises its share of any changes, when
applicable, in the statement of changes in equity. Unrealised gains and losses resulting from
transactions between the Group and the associates are eliminated to the extent of the
interest in the associates & joint ventures.

If an entity’s share of losses of an associates & joint ventures equal or exceeds its interest in
the associates & joint ventures (which includes any long-term interest that, in substance,
form part of the Group's net investment in the associates), the entity discontinues
recognising its share of further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made payments on behalf of
the associates. If the assaciates & joint ventures subsequently reports profits, the entity
resumes recognising its share of those profits only after its share of the profits equals the
share of losses not recognised.

The aggregate of the Group’s share of profit or loss of associates & joint ventures is shown
on the face of the statement of profit and loss.

The financial statements of the associates & joint ventures are prepared for the same
reporting period as the Group. When necessary, adjustments are made to bring the
accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to
recognise an impairment loss on its investment in its associates & joint ventures. At each
reporting date, the Group determines whether there is objective evidence that the
investment in the associates is impaired. If there is such evidence, the Group calculates the
amount of impairment as the difference between the recoverable amount of the associates &
joint ventures and its carrying value, and then recognises the impairment loss with respecl Lo
the Group’s investment in associates& joint ventures.

Upon loss of significant influence over the assaciates, the Group measures and recognises
any retained investment at its fair value. Any difference between the carrying amount of the
assaciates upon loss of significant influence and the fair value of the retained investment and
proceeds from disposal is recognised in profit or loss.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

4. Presentation of financial statements

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:

» The normal course of business

» The event of default
» The event of insolvency or bankruptcy of the Group and/or its counterparties

5. Significant accounting policies

5.1 Financial instruments -~ initial recognition
5.1.1 Date of recognition

Financial assets and liabilities, with the exception of loans, debt securities, and borrowings
are initially recognised on the trade date, i.e., the date that the Group becomes a party to
the contractual provisions of the instrument. Loans are recognised when fund transfers are
initiated to the customers’ account or cheques for disbursement have been prepared by the
Group (as per the terms of the agreement with the borrowers). The Group recognises debt
securities and borrowings when funds reach the Group.

5.1.2 Initial measurement of financial instruments

All financial instruments are recognised initially at fair value, including transaction costs that
are attributable to the acquisition of financial instrument, except in the case of financial
instruments which are FVTPL (Fair value through profit and loss),where the transaction costs
are charged to the statement of profit and lass.

5.1.3 Measurement categories of financial assets and liabilities

The Group classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

» Amortised cost
» FVTPL
» FVOCI

5.1.4 Financial assets and liabilities

5.1.4.1 Bank balances, Loans, Trade receivables and financial investments at
amortised cost

The Group measures financial assets at amortised cost if both of the following conditions are

met:

» The financial assct is held within o business model with the objective to hold financial
assets in order to collect contractual cash flows and

> The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.1.4.1.1 Business model assessment

The Group determines its business model at the level that best reflects how it manages
Group's of financial assets to achieve its business objective.

The Group's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

» How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity's key management personnel

» The risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way those risks are managed

» How managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual
cash flows collected)

» The expected frequency, value and timing of sales are also important aspects of the Group’s
assessment

The business model assessment is based on reasonably expected scenarios without taking
‘worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Group's original expectations, the Group does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward.

5.1.4.1.2 The SPPI test

As a second step of its classification process the Group assesses the contractual terms of
financial instruments to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there
are repayments of principal or amortisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Group applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate.is set.

Contractual terms that introduce exposure to risk or volatility in contractual cashflow that are
unrelated to a basic lending arrangement do not give to contractual cashflows that are SPPI,
such financial assets are either classified as FVTPL /FVOCI.

5.1.5 Investment in Mutual funds and Convertible note

The Group recognises the investment on trade date and is classified and measured, at fair
value through profit or loss. Any gain/losses on dispasal or subsequent re-measurement is
recognised in the statement of Profit and Loss.

Investment in Convertible Notes are classified and measured in accordance with the
requirements of Ind AS 109 requirements thirough MVTPL.

5.1.6 Equity instruments

The Group subsequently measures all equity investments at fair value through profit or loss,
unless the Group’s management has elected to classify irrevocably some of its equity
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

investments as equity instruments at FYOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading.
Such classification is determined on an instrument-by-instrument basis.

Gains and losses on these equity instruments are never recycled to profit or loss. Dividends
are recognised in profit or loss as dividend income when the right of the payment has been
established, except when the Group benefits from such proceeds as a recovery of part of the
cost of the instrument, in which case, such gains are recorded in OCI (Other Comprehensive
Income). Equity instruments at FVOCI are not subject to an impairment assessment.

5.1.7 Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or
premium on issue funds, and costs that are an integral part of the Effective Interest

rate(EIR).
5.1.8 Undrawn loan commitments

Undrawn loan commitments are commitments under which, over the duration of the
commitment, the Group is required to provide a loan with pre-specified terms to the
customer. Undrawn loan commitments are in the scope of the ECL requirements.

The nominal contractual value of undrawn loan commitments, where the loan agreed to be
provided is on market terms, are not recorded in the balance sheet. The nominal values of
these commitments together with the corresponding ECLs are disclosed in notes.

5.1.9 Reclassification of financial assets and liabilities

The Group does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Group acquires, disposes of, or terminates a
business line. Financial liabilities are never reclassified.

5.2 Madification and Derecognition of financial assets and liabilities

5.2.1 Modification of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash
flows of a financial asset are renegotiated or otherwise modified between the initial
recognition and maturity of the financial asset. A modification affects the amount and/or
timing of the contractual cash flows either immediately or at a future date. The company
renegotiates loans to customers in financial difficulty to maximise collection and minimise the
risk of default. Modification of loan terms is granted in cases where although the borrower
made all reasonable efforts to pay under the original contractual terms, there is a risk of
default or default has already happened and the borrower is expected to be able to meet the
revised terms. The revised terms in most of the cases include an extension of the maturity of
the loan, changes to the timing of the cash flows of the loan (principal and interest
repayment). When a financial asset is modified the company assesses whether this
madification results in derecognition. In accordance with the company’s policy, a modification
results in derecognition when it gives rise to substantially different terms. Where a
modification does not lead to derecognition, the company calculates the modification
gain/loss comparing the gross carrying amount before and after the modification and
accounts for the same in the Statement of Profit and Loss.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.2.1 Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial
asset have expired. The Group also derecognises the financial asset if it has both transferred
the financial asset and the transfer qualifies for derecognition.

The Group has transferred the financial asset if, and only if, either:

» The Group has transferred its contractual rights to receive cash flows from the financial
asset
Or
It retains the rights to the cash flows but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’
arrangement.

Pass-through arrangements are transactions whereby the Group retains the contractual
rights to receive the cash flows of a financial asset (the 'original asset'), but assumes a
contractual obligation to pay those cash flows to one or more entities when all of the
following three conditions are met:

» The Group has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term -advances with
the right to full recovery of the amount lent plus accrued interest at market rates

» The Group cannot sell or pledge the original asset other than as security to the eventual
recipients

> The Group has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Group is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest eamed, during the
period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for derecognition If either:

» The Group has transferred substantially all the risks and rewards of the asset

Or
» The Group has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

The Group considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally and without imposing additional restrictions on the transfer.

When the Group has neither transferred nor retained substantially all the risks and rewards
and has retained control of the asset, the asset continues to be recognised only to the extent
of the Group’s continuing involvement, in which case, the Group also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and abligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration the Group could be required to pay.

In case where transfer of a part of financial assets qualifies for de-recognition, any difference
between the proceeds received on such sale and the carrying value of the transferred asset is
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

recognised as gain or loss on de-recognition of such financial asset previously carried under
amortisation cost category. The resulting interest only strip initially is recognised at FyTPL
re-assessed at the end of every reporting period.

5.2.2. Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognised in profit or
loss.

5.3 Impairment of financial assets

5.3.1 Overview of the ECL principles

The Group records allowance for expected credit losses for all financial assets other than
FVTPL, together with loan commitments. Equity instruments are not subject to impairment.

Loans

The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss or LTECL), unless there has been no significant increase in
credit risk since origination, in which case, the allowance is based on the 12 manths’
expected credit loss (12mECL) as outlined in Notes.

The 12mECL is the portion of LTECLs that represent the ECLs that result from default events
on a financial instrument that are possible within the 12 months after the reporting date.

Both LTECLs and 12mECLs are calculated on either an individual basis or a collective basis,
depending on the nature of the underlying portfolio of financial instruments.

The Group has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life
of the financial instrument.

Based on the above process, the Group categorises its loans into Stage 1, Stage 2 and Stage
3, as described below:
Stage 1:

When loans are first recognised, the Group recognises an allowance based on 12mECLs.
Stage 1 loans also include facilities where the credit risk has improved and the loan has been
reclassified from Stage 2 or Stage 3.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Group
records an allowance for the LTECLs. Stage 2 loans also include facilities, where the credit
risk has improved and the loan has been reclassified from Stage 3.

Stage 3:
Loans considered credit-impaired. The Group records an allowance far the LTECLs

The calculation of ECLs
The Group calculates ECLs to measure the expected cash shortfalls, discounted at an
approximation to the EIR. A cash shortfall is the difference between the cash flows that are
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

due to an entity in accordance with the contract and the cash flows that the entity expects to
receive.

The key elements of the ECL are summarised below:

Probability of Default (“PD"):

The Probability of Default is an estimate of the likelihood of default over a given time horizon.
A default may only happen at a certain time over the assessed period, if the facility has not
been previously derecognised and is still in the portfolio.

Exposure At Default (“EAD”):

The Exposure at Default is an estimate of the exposure at a future default date (in case of
Stage 1 and Stage 2), taking into account expected changes in the exposure after the
reporting date, including repayments of principal and interest, whether scheduled by contract
or otherwise, expected drawdowns on committed facilities, and accrued interest from missed
payments. In case of Stage 3 loans EAD represents exposure when the default occurred.

Loss Given Default (“LGD"):

The Loss Given Default is an estimate of the loss arising in the case where a default occurs at
a given time. It is based on the difference between the contractual cash flows due and those
that the lender would expect to receive, including from the realisation of any collateral. It is
usually expressed as a percentage of the EAD.

Impairment losses and releases are accounted for and disclosed separately from modification
losses or gains that are accounted for as an adjustment of the financial asset’s gross carrying
value

The mechanics of the ECL method are summarised belaw:
Stage 1:

The 12mECL is calculated as the portion of LTECLs that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the
reporting date. The Group calculates the 12mECL allowance based on the expectation of a
default occurring in the 12 months following the reporting date. These expected 12-month
default probabilities are applied to a forecast EAD and muiltiplied by the expected LGD and
discounted by an approximation to the original EIR.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Group
records an allowance for the LTECLs PDs and LGDs are estimated over the lifetime of the
instrument. The expected cash shortfalls are discounted by an approximation to the original
EIR.

Stage 3:

For loans considered credit-impaired, the Group recognises the lifetime expected credit
losses for these loans. The method is similar to that for Stage 2 assets, with the PD set at
100%.

Loan commitment:

When estimating LTECLs for undrawn loan commitments, the Group estimates the expected
portion of the loan commitment that will be drawn down over its expected life. The ECL is
then based on the present value of the expected shortfalls in cash flows if the loan is drawn
down. The expected cash shortfalls are discounted at an approximation to the expected EIR
on the loan. For an undrawn loan commitment, ECLs are calculated and presented under

provisions.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.3.2 Forward looking information

The Group considers a broad range of forward looking information with reference to external
forecasts of economic parameters such as GDP growth unemployment rates etc., as
considered relevant so as to determine the impact of macro-economic factors on the Group’s
ECL estimates.

The inputs and models used for calculating ECLs are recalibrated periodically through the use
of available incremental and recent information. Further, internal estimates of PD, LGD rates
used in the ECL model may not always capture all the characteristics of the market / external
environment as at the date of the financial statements. To reflect this, qualitative
adjustments or overlays are made as temporary adjustments to reflect the emerging risks
reasonably

5.4 Collateral repossessed

In connection with recovery of outstanding dues from borrowers, the Group from time to
time and in the normal course of business, resorts to regular repossession of collateral
provided against vehicle loans and in certain cases, also exercises its right over property
through legal procedures which include seizure of property (wherever applicable). Such
assets repossessed are not used for the internal operations. As per the Group’s accounting
policy, repossessed assets are not recorded in the balance sheet, and instead their estimated
realisable value is considered in determining the ECL allowance for the related Stage 3
financial assets.

5.5 Write-offs

Financial assets are written off either partially or in their entirety only when the Group has no
reasonable expectation of recovery. If the amount to be written off is greater than the
accumulated loss allowance, the difference recorded as an expense in the period of write off.
Any subsequent recoveries are credited to impairment on financial instrument in the
Consolidated statement of profit and loss.

5.6 Restructured, rescheduled and modified loans

The Group sometimes makes concessions or modifications to the original terms of loans such
as changing the instalment value or changing the tenor of the loan, as a response to the
borrower’s request. The Group considers the modification of the loan only before the loans
gets credit impaired.

When the loan has been renegotiated or modified but not derecognised, the Group also
reassesses whether there has been a significant increase in credit risk. The Group also
considers whether the assets should be classified as Stage 3. Once an asset has been
classified as restructured, it will remain restructured for a period of year from the date on
which it has been restructured.

Loans which have been renegotiated or modified in accordance with RBI Notifications -
RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21- Resolution Framework for COVID-19
related Stress and RBI/2020-21/17 DOR.Mo.BP.BC/4/21 Nd N&R/?70201-21- Mirrn, Small and
Medium Enterprises (MSME) sector - Restructuring of Advances have been classified as
Stage 2 due to significant increase in credit risk.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.7 Derivative and Hedge accounting

Derivatives are only used for economic hedging purposes and not as speculative
investments. However, where derivatives do not meet the hedge accounting criteria, they are
classified as ‘held for trading’ for accounting purposes and are accounted for at FVPL.

Derivatives are initially recognised at fair value at the date a derivative contract is entered
into and are subsequently remeasured to their fair value at each balance sheet date. The
resulting gain/loss is recognised in profit or loss immediately unless the derivative is
designated and is effective as a hedging instrument ,in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship

The Group makes use of derivative instruments to manage exposures to interest rate and
foreign currency. In order to manage particular risks, the Group applies hedge accounting for
transactions that meet specified criteria.

At the inception of a hedge relationship, the Group formally designates and documents the
hedge relationship to which the Group wishes to apply hedge accounting and the risk
managément objective and strategy for undertaking the hedge. The documentation includes
the Group’s risk management objective and strategy for undertaking hedge, the hedging/
economic relationship, the hedged item or transaction, the nature of the risk being hedged,
hedge ratio and how the entity will assess the effectiveness of changes in the hedging
instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value
or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective
in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing
basis to determine that they actually have been highly effective throughout the financial
reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow
hedge

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to
a particular risk associated with a recognised asset or liability (such as all or some future
interest payments on variable rate debt) or a highly probable forecast transaction and could
affect profit or loss.

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain
or loss on the hedging instrument is initially recognised directly in OCI within equity (cash
flow hedge reserve).

The ineffective portion of the gain or loss on the hedging instrument is recognised
immediately in net gain/loss on fair value changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of
the gain or loss on the hedging instrument is recorded in the corresponding income or
expense line of the statement of profit and loss. When the forecast transaction subsequently
results in the recognition of a non-financial asset or a non-financial liability, the gains and
losses previously recognised in OCI are reversed and included in the initial cost of the asset
or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been
recognised in OCI at that time re-mains in OCI and is recognised when the hedged forecast
transaction is ultimately recognised in the statement of profit and loss. When a forecast
transaction is no longer expected to occur, the cumulative gain or lass that was reported in
OCI is immediately transferred to the statement of profit and loss.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023 .

5.8 Recognition of interest income
5.8.1 The effective interest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate CEIR) method
for all financial instruments measured at amortised cost. The EIR is the rate that discounts
estimated future cash receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset.

Interest Income

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account
the fees and costs that are an integral part of the EIR. The Group recognises interest income
using a rate of return that represents the best estimate of a constant rate of retum over the
life of the loan. For credit-impaired financial assets interest income is calculated by applying
the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross carrying
amount less the allowance for expected credit losses).

5.9 Taxes
5.9.1 Current Tax

Current tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from, or paid to, the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted, or substantively enacted, by
the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

5.9.2 Deferred Tax

. Deferred tax is provided on temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become
praobable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) Uidal lave been endlled ui subslanlvely endcted al Lhe repurlhiy date. Belened Ldx
relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists

to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority and intends to settle on net basis.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

5.10 Investment Property

Investment property represents property held to earn rentals or for capital appreciation or
bath.

Investment properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at cost less accumulated depreciation

and accumulated impairment loss, if any.

Depreciation on building classified as investment property has been provided on the straight-
line method over a period of 60 years based on the Group’s estimate of their useful lives
taking into consideration technical factors, which is the same as the period prescribed in Sch
IT to the Companies Act 2013.

Though the Group measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based
on an annual evaluation performed by an external independent valuer applying valuation

models.

Investment properties are derecognised either when they have been disposed of or when
they are permanently withdrawn from use and no future economic benefit is expected from
their disposal. The difference between the net disposal proceeds and the carrying amount of
the asset is recognised in the statement of profit and loss in the period of derecognition.

5.11 Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the
expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.

Depreciation is calculated using the straight-line method to write down the cost of property
and equipment to their residual values over their estimated useful lives which is similar to
those provided under Schedule II. Land is not depreciated.

Useful life of assets vflhich is same as those prescribed as per Schedule II of the Companies

Act, 2013:

Asset description Estimated Useful Life

Buildings 60 years

Computer Equipment 3 years

Other Equipment 5 years

Leasehold improvements Lease period or 5 years whichever is lower

Useful life of assets based on Management’s estimation and which are different from those
specified in schedule II:

Asset description Estimated Useful Life
Server* 3 years
Furniture and Fixtures * S years
Vehicles * S years

*The Group, based on technical assessment made by technical expert and management
estimate, depreciates Furniture & Fixtures and vehicles over estimated useful lives which are
different from the useful life prescribed in Schedule II to the Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Assets individually costing less than or equal to ¥ 5,000 are fully depreciated in the year of
acquisition.

Property plant and equipment is derecognised on disposal or when no future economic
benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is recognised in other income / expense in the statement of profit and loss in the
year the asset is derecognised. The date of disposal of an item of property, plant and
equipment is the date the recipient obtains control of that item in accordance with the
requirements for determining when a performance obligation is satisfied in Ind AS 115.

Right-of-use assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term and useful life of the underlying asset.

5.12 Intangible assets

The Group’s other intangible assets mainly include the value of computer software. An
intangible asset is recognised only when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the Group.
Intangible assets acquired separately are measured on initial recognition at cost.
Subsequently, they are carried at cost less accumulated amortisation and impairment losses
if any, and are amortised over their estimated useful life on the straight line basis over a 3
year period or the license period whichever is lower. The carrying amount of the assets is
reviewed at each Balance sheet date to ascertain impairment based on internal or external
factors. Impairment is recognised, if the carrying value exceeds the higher of the net selling
price of the assets and its value in use.

5.13 Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Group estimates the asset’s recoverable amount. An asset's recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Group of assets, When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. :

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Group’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Group extrapolates cash flow projections in the budget
using a steady or declining growth rate far sithsequent years, unless an increasing rata can
be justified. In any case, this growth rate does not exceed the long-term average growth rate
for the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Impairment losses of continuing operations, are recognised in the statement of profit and
loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist
or have decreased. If such indication exists, the Group estimates the asset's or CGU's
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment foss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

Goodwill is tested for impairment annually and when-circumstances indicate that the carrying
value may be impaired. Impairment is determined for goodwill by assessing the recoverable
amount of each CGU (or group of CGUs) to which the goodwill relates. When the recoverable
amount of the CGU is less than its carrying amount, an impairment loss is recognised.
Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU
level, as appropriate, and when circumstances indicate that the carrying value may be

impaired.
5.14 Employee benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render
the related service are recognised in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as employee benefit obligations in the balance
sheet.

(ii) Post-employment obligations

The Group operates the following post-employment schemes:
(a) defined contribution plans such as provident fund
(b) defined benefit plans such as gratuity, pension

a) Defined Contribution Scheme

Employees’ Provident Fund:Retirement benefit in the form of provident fund is a defined
contribution scheme. The Group has no obligation, other than the contribution payable to the
provident fund. The Group recognises contribution payable to the provident fund scheme as
an expense, when an employee renders the related service. If the contribution payable to the
scheme for service received before the balance sheet date exceeds the contribution already
paid, the deficit payable to the scheme is recognised as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognised as an asset to the
axlenl Uidl tie pra-pdyment will lead o, for exampla, d reduction In future payment or a
cash refund.

Employees’ State Insurance: The Group contributes to Employees State Insurance Scheme
and recognizes such contribution as an expense in the Statement of Prafit and [ ass in the
period when services are rendered by the employees.

Superannuation: The Group contributes a sum equivalent to 15% of eligible employees’
salary to a Superannuation Fund administered by trustees and managed by Life Insurance
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Corporation of India ("LIC”). The Group has no liability for future Superannuation Fund
benefits other than its contribution and recognizes such contributions as an expense in the
Statement of Profit and Loss in the period when services are rendered by the employees,

b)Defined Benefit Scheme

Gratuity:The Group makes contribution to a Gratuity Fund administered by trustees and
managed by LIC. The Group accounts its liability for future gratuity benefits based on
actuarial valuation, as at the Balance Sheet date, determined every year by an independent
actuary using the Projected Unit Credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to retained eamings through OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
» The date of the plan amendment or curtailment, and
The date that the Group recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. The Group recognises the following changes in the net defined benefit obligation as an
expense in the Consolidated statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

» Net interest expense or income.

(i) Other employee benefits

Compensated Absences : The Group treats its liability for compensated absences based on
actuarial valuation as at the Balance Sheet date, determined by an independent actuary

using the Projected Unit Credit method.

Actuarial gains and losses are recognised in the Statement of Profit and Loss in the year in
which they occur and not deferred.

5.15 Share Based Payments

Stock options are granted to the employees under the stock option scheme. The costs of
stock options granted to the employees (equity-settled awards) of the Group are measured
at the fair value of the equity instruments granted. For each stock option, the measurement
of fair value is performed on the grant date. The grant date is the date on which the Group
and the employees agree to the stock option scheme. The fair value so determined is revised
only if the stack option scheme is maodified in @ manner that is beneficial to the employees.

This cost is recognised, together with a corresponding increase in share-based payment
(SBP) reserves in equity, over the period in which the performance and/or service conditions
are fulfilled in employee benefits expense. The cumulative expense recognised for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which
the vesting period has expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The statement of profit and loss expense or Credit for a
period represents the movement in cumulative expense recognised as at the beginning and
end of that period and is recognised in employee benefits expense., On cancellation or lapse
of options granted to employees, the compensation charged to statement of profit and loss is
credited with corresponding decrease in equity.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share. .

If the options vests in instalments (i.e. the options vest pro rata over the service period),
then each instalment is treated as a separate share option grant because each instalment
has a different vesting period.

5.16 Provisions and Contingent liabilities

Provisions are recognised when the Group has a2 present obligation (legal or constructive) as
a result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation. When the effect of the time value of money is material, the Group
determines the level of provision by discounting the expected cash flows at a pre-tax rate
reflecting the current rates specific to the liability. The expense relating to any provision is
presented in the statement of profit and loss net of any reimbursement.

Provision are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of resources would be required to settle
the obligation, the provision is reversed.

Contingent liability is disclosed in case of present obligation arising from past events, when it
is not probable that an outflow of resources will be required to settle the obligations and the
present obligation arising from past events, when no reliable estimate is possible.

5.16.1Provision for Claw Back of Commission Income

The estimated liability for claw back of commission income is recorded in the period in which
the underlying revenue is recognised. These estimates are - established using historical
information on the nature, frequency and expected average cost of claw back and
management estimates regarding possible future incidence. The estimates used for
accounting of claw back claims are reviewed periodically and revisions are made as required.

5.17 Dividends on ordinary shares

The Group recognises a liability to make cash distributions to equity holders of the parent
when the distribution is authorised and the distribution is no longer at the discretion of the
Group. As per the Companies Act, 2013 in India, a distribution is autharised when it is
approved by the shareholders. A corresponding amount is recognised directly in equity.

5.18 Determination of Fair value

The Group measures financial instruments, such as, derivatives at fair value at each balance
sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer

the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

In order to show how fair values have been derived, financial instruments are classified
based on a hierarchy of valuation techniques, as summarised below:

» Level 1 financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Group has access to at the measurement date. The Group considers markets as active
only if there are sufficient trading activities with regards to the volume and liquidity of the
identical assets or liabilities and when there are binding and exerclsable price quotes
available on the balance sheet date.

» Level 2 financial instruments—Those where the inputs that are used for valuation and
are significant, are derived from directly or indirectly observable market data available
over the entire period of the instrument’s life. Such inputs include quoted prices for similar
assets or liabilities in active markets, quoted prices for identical instruments in inactive
markets and observable inputs other than quoted prices such as interest rates and yield
curves, implied volatilities, and credit spreads. In addition, adjustments may be required
for the condition or location of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Group will
classify the instruments as Level 3.

» Level 3 financial instruments —Those that include one or more unobservable input
that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Group evaluates the levelling at each reporting period on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the

reporting period.
5.19 Recognition of Income

Revenue (other than for those items to which Ind AS 109 Financial Instruments are
applicable) is measured at fair value of the consideration received or receivable.

The Group recognises revenue from contracts with customers based on a five step model as
set out in Ind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the criteria
for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a
promise in a contract with a customer to transfer a good or service to the custoimer.

Step 3: Determine the transaction price: The transaction price is the amount of
consideration to which the Group expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a
cantract that has more than one performance obligation, the Group allocates the transaction
price to each performance obligation in an amount that depicts the amount of consideration
to which the Group expects to be entitled in exchange for satisfying each performance
obligation.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Step 5: Recognise revenue when (or as) the Group satisfies a performance obligation.
5.19.1 Interest on overdue balances and Other Charges

Overdue interest in respect of loans is recognised upon realisation.
5.19.2 Fee Income & Sale of Services

a) Fee income from loans are recognised upon satisfaction of following:
i) Completion of service
i) and realisation of the fee income. ;
b) Servicing and collections fees on assignment are recognised upon completion of
service.
c) Advertising income is recognised over the contract period as and when related services
are rendered.
d) Revenue from contract with customer is recognised point in time when performance
obligation is satisfied (when the trade is executed). These inciude brokerage fees which

is charged per transaction executed.
5.20 Dividend Income

Dividend income (including from FVOCI investments) is recognised when the Group'’s right to
receive the payment is established and it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of the dividend can be measured
reliably. This is generally when the shareholders approve the dividend.

5.21 Input Tax credit (Goods and Service Tax)

Input Tax Credit is accounted for in the books in the period when the underlying service /
supply received is accounted to the extent permitted as per the applicable regulatory laws
and when there is no uncertainty in availing / utilising the same. The ineligible input credit is
charged off to the respective expense or capitalised as part of asset cost as applicable.

5.22 Foreign Currency transactions

The Group’s financial statements are presented in Indian Rupees (INR) which is also the
Group's functional currency.

Transactions in foreign currencies are initially recorded by the Group at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.

Foreign currency denominated maonetary assets and liabilities are translated at the functional
currency spot rates of exchange at the reporting date and exchange gains and lasses arising
on settlement and restatement are recognized in the statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognized in OCI ar profit or loss are also recognized in OCI or profit or

loss, respectively).

5.23 Earnings Per Share

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares

outstanding during the period.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023 ’

The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted. for events, such as bonus shares, other than the conversion of
potential equity shares, that have changed the number of equity shares outstanding, without
a corresponding change in resources. For the purpose of calculating diluted earnings per
share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period is adjusted for the effects
of all dilutive potential equity shares.

5.24 Segment Information

The accounting policies adopted for Segment reporting are In line with the accounting policies
of the Group with the following additional policies:

Revenue and expenses have been identified to segments on the basis of their relationship to
the operating activities of the Segment. Revenue and expenses, which relate to the
enterprise as a whole and are not allocable to Segments on a reasonable basis have been
included under “Un-allocable”.

Assets and liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment. Assets and liabilities, which relate to the enterprise as a
whole and are not allocable to segments on a reasonable basis have been included under
“Un-allocable”.

5.25 Cash and Cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

5.26 Cash Flow Statement

Cash flows are reported using the indirect method, where by profit / (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments

For the purpose of the Statement of Cash Flows, cash and cash equivalents as defined above,
net of outstanding bank.overdrafts as they are considered an integral part of cash
management of the Group.

5.27 Leases

The Group’s lease asset consists of leases for buildings. The Group assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease If the
contract conveys the right to contral the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Group assesses whether: (i) the contract involves the use of an
identified asset (ii) the Group has substantially all of the economic benefits from the use of
the asset through the period of the lease and (iii) the Group has the right to direct the use of

the asset.

At the date of commencement of the lease, the Group recognises a right-of-use asset
("ROU") and a corresponding lease liability for all lease arrangements in which it is a lessee,
excapt for leaces with a tarm of twelva monthc or less (chort-tarm |eases) and low value
leases. For these short-term and low value leases, the Group recognises the lease payments
as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the
end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

Right-of-Use assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term. Right to use assets are evaluated for recoverapility
whenever events or changes in the circumstances indicate that their carrying amounts may
not be recoverable.

The lease liability is initially measured at amortised cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing rates in
the country of domicile of the leases. Lease liabilities are remeasured with a correspanding
adjustment to the related right to use asset if the Group changes its assessment if the
whether it will exercise an extension or a termination option.

ROU asset has been presented under Property, plant and equipment while lease liability is
presented under Other Financial Liabilities in the Balance Sheet. Lease payments made by

the Group are classified as financing cash flows.

The Group applies the short-term lease recognition exemption to its short-term leases of
Buildings (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). Lease payments on short-term
leases are recognised as expense on a straight-line basis over the lease term.

5.28 Trade receivable

The Group follows 'simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Group to track
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition. The Group uses a provision matrix to
determine impairment loss allowance on portfolio of its trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated for changes in the forward-looking estimates.

6A. Significant accounting judgements, estimates and assumptions

The preparation of the Group’s. financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities

affected in future period

In the process of applying the Group’s accounting policies, management has made the
following judgements/estimates, which have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities.

i. Business Model Assessment

The Group from time to time enters into direct bilateral assignment deals, which qualify for
de-recognition under Ind AS 109. Accordingly, the assessment of the Group’s business model
for managing its financial assets becomes a critical judgment.

Further, the Group also made an investment in the Government securities in order tc comply
the liguidity ratio compliance as required by RBI pursuant to its master directions. The Group
intends to hold these assets till maturity expects that any sale if any necessitated by
requirements are likely to be infrequent and immaterial. Accordingly the related assessment
becomes a critical judgement to determine the business model for such financial assets

under Ind AS.

Refer Note 5.1.4.1.1 for related details.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

ii) Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty),
funding value adjustments, correlation and volatility. For further details about determination
of fair value please see Fair value note in Accounting policy.Refer Note 5.18 for related

details.

iii) Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires

judgement, in particular, the estimation of the amount and timing of future cash flows and

collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Group’s ECL calculations are outputs of complex models with a number of underlying

assumptions regarding the choice of variable inputs and their interdependencies. Elements of

the ECL models that are considered accounting estimates include:

» The Group's criteria for assessing if there has been a significant increase in credit risk and
so allowances for financial assets should be measured on a LTECL basis and the qualitative
assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis

» Development of ECL models, including the various formulas and the choice of inputs

» Determination of temporary adjustments as qualitative adjustment or overlays based on
broad range of forward looking information as economic inputs

The Group has considered the impact of Covid-19 pandemic and the moratorium given to

borrowers pursuant to the Covid-19 regulatory package announced by Reserve Bank of India,

in determination of impairment allowance for the year.

It has been the Group’s policy to regularly review its models in the context of actual loss
experience and adjust when necessary.

iv) Leases

a. Determining the lease term of contracts with renewal and termination
options - Group as lessee
The Group determines the lease term as the non-cancellable term of the lease,
tngether with any periads covered hy an optian ta evtend the lease if it is reasnnahly
certain to be exercised, or any periods covered by an option to terminate the lease, if
it is reasonably certain not to be exercised. The Group applies judgement in
evaluating whether it is reasonably certain whether or not to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or termination.

b. Estimating the incremental borrowing rate
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

The Group cannot readily determine the interest rate implicit in the lease, therefgre,
it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the
rate of interest that the Group would have to pay to for its borrowings.

v) Provisions and other contingent liabilities

When the Group can reliably measure the outflow of economic benefits in relation to a
specific case and considers such outflows to be probable, the Group records a provision
against the case. Where the probability of outflow is considered to be remote, or probable,
but a reliable estimate cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses,
the Group takes into account a number of factors including legal advice, the stage of the
matter and historical evidence from similar incidents. Significant judgement is required to

conclude on these estimates.

6B. New Standards and amendments effective on or after April 01, 2022

(i) Ind AS 16, Property, Plant and Equipment
Proceeds before intended use of property, plant and equipment

The amendment clarifies that any excess of net sale proceeds of items produced over the
cost of testing, if any, shall not be recognised in the profit or loss but deducted from the
directly attributable costs considered as part of cost of an item of property, plant, and

equipment.

Carve out from IAS 16, Property, plant equipment:

In May, 2020, IASB amended IAS 16, Property, plant equipment to prohibit an entity from
deducting from the cost of an item of property, plant and equipment the proceeds from
selling items produced while bringing an item of property, plant and equipment to the
location and condition necessary for it to be capable of operating in the manner intended by

management.

The said amendments have not been made under Ind AS 16. Further, paragraph 17(e) of Ind
AS 16 has been amended to clarify that excess of net sale proceeds of items produced over
the cost of testing, if any, shall not be recognised in the profit or loss but deducted from the
directly attributable costs considered as part of cost of an item of property, plant, and

equipment.

(ii) Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets
Onerous Contracts — Cost of fulfilling a contract

The amendment explains that the cost of fulfilling a contract comprises: the incremental
costs of fulfilling that contract and an allocation of other costs that relate directly to fulfilling

contracts.
(iii) Ind AS 103, Business combinations

References to the conceptual framework
The amendment adds a new exception in Ind AS 103 for liabilities and contingent liabilities.

A% 2 -‘;num'.tms
Chartercd A< T
\‘.‘3‘\0' .
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

(iv) Ind AS 109, Financial Instruments

Fees included in the 10% test for derecognition of financial liabilities

The amendment clarifies which fees an entity includes when it applies the '10%’ test in
assessing whether to derecognise a financial liability. An entity includes only fees paid or
received between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf.

(v) Ind AS 101, First-time adoption of Indian Accounting Standards

Subsidiary as a first-time adopter

Simplifies the application of Ind AS 101 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences.

(vi) Ind AS 41, Agriculture

Taxation in fair value measurements

The amendment removes the requirement in Ind AS 41 for entities to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in Ind AS 41 with
the requirements of Ind AS 113, Fair Value Measurement.

Based on the evaluation made by the Group, no .impact is assessed in the financial
statements of the Group on account of the above.

6C New amendments issued but not effective

The Ministry of Corporate Affairs has vide notification dated 31 March 2023 notified
Companies (Indian Accounting Standards) Amendment Rules, 2023 which amends certain
accounting standards, and are effective 1 April 2023. Below is a summary of such
amendments:

(i) Disclosure of Accounting Policies- Amendments to Ind AS 1, Presentation of financial
statements

The amendment requires entities to disclose their material rather than their significant

accounting policies. The amendments define what is ‘material accounting palicy

information’ and explain how to identify when accounting policy information is material.

They further clarify that immaterial accounting policy information does not need to be

disclosed. If it is disclosed, it should not obscure material accounting information.

(j) Definition of Accounting Estimates- Amendments to Ind AS 8, Accounting palicies,
changes in accounting estimates and errors

The amendment clarifies how entities shouid distinguish changes in accounting policies
from changes in accounting estimates. The distinction is important, because changes in
accounting estimates are applied prospectively to future transactions and other future
events, but changes in accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period.

(ii) Deferred tax related to assets and liabilities arising from a single transaction-
Amendments to Ind AS 12, Income taxes

The amendment requires entities to recognise deferred tax on transactions that, on
initial recognition, give rise to equal amounts of taxable and deductible temporary
differences. They will typically apply to transactions such as leases of lessees and
decommissioning obligations and will require the recognition of additional deferred tax
assets and liabilities.




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

The amendment should be applied to transactions that occur on or after the beginning of
the earliest comparative period presented. In addition, entities should recognise deferred
tax assets (to the extent that it is probable that they can be utilised) and deferred tax
liabilities at the beginning of the earliest comparative period for all deductible and
taxable

temporary differences associated with:
» right-of-use assets and lease liabilities, and

e decommissioning, restoration and similar liabilities, and the corresponding amounts
recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in retained
earnings, or another component of equity, as appropriate. Ind AS 12 did not previously
address how to account for the tax effects of on-balance sheet leases and similar
transactions and various approaches were considered acceptable. Some entities may
have already accounted for such transactions consistent with the new requirements.
These entities will not be affected by the amendments.

The other amendments to Ind AS notified by these rules are primarily in the nature of
" clarifications.

CPR ROAD,

CHENNAI
600 018.




CHOLAMANDALAN INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the C: for the perled ended June 30, 2023
£ increres
Note : 7 CASH AND CASH EQUIVALENTS
teul As ot As ot A
2 June 01 March 31, SJune 2012
Cash on hand 20,09 10,98 28.57
Bolarecrs mth dand3
« In Carrent Actounte 1,189.74 228.96 1.272.27
» In Peoeul Azcowrms - Onamal Maur iy J maschs or ‘@es 1.650,49 650.21 -
Cheques, draRts on hand
Total
Mote 8 : BANK RALANCES OTHER THAN CASH AND CASH EQUIVALENTS
As zt at As at
Paticulars June 30, 2023 muh Jl. 2023 June 30, 2012
= In Cepasit Accounis - Original matunty mors than 3 months
1.080.14 1.007.21 2,095.49
« Ko urremd Daits Dalences 3641 44.11 46.74
« In earmarked accounts
~Maran account for denvatves su27 s52.27 37.80
« o Ufm337d Diwdent Acceanc 0.76 0.26 .71
« Droouts with Eanks 25 catilen! towands secuntisanen can 1,510.99 980.37 193.24
-Deposits with Banks as collateral towards Gverdraft fadlity (Refer Note 20) 2 . .
+Escrow account en undalmed debentures 0.35 0.45 0.24
« Other deposir Azcount on amalgamatan af
Chetamandatam Factaring Umited a.
Tatsl
Nowe 9: ¥ %
A58 March 31,2023 Asatlupe 10.2023
Zazd Notlonal Ealr Value=  EaicValue-  Notipnal  Falr Value -Assats J fatfonsl  Elirvelum-  PairValyo-
amounts Acsats Uabliitas amounts Liabllities amputs Assats LiablUitias
(/)Other derivatives - Cross Currency Interest Aate Swap 2,541.18 254.65 - 2,541.18 147,42 - 64238 77.58 -
(1) Overnight Index Swaps 500 4.23 - 500.00 473 5.59 - 8.97 -
(iW) Forward Cantracts 1,931.08 - 164.50 1,8)308 120.71 128.68 1,894.94 112.146 13419
Tutal Dertvative (inepcal tmtrearents 457278 25908 AN S0___4.97428 Fr7% T} 13472 FX57AT] 204,08 13338
Induded in above (Part ) are denvatives held for hedging and nsk
IOANANAANE (8RS B
(Cash Now hecaina;
Others - Cross cumency interest rate swap 2,541,198 254,85 - 1,561.18 147,42 . 6228 77.58 -
(1)) Ovemight Index Swaps 200 arn - 500.00 4.7 5.59 L 897 -
(IR) Forward Contracis 1,831.08 . 164.50 1,933.08 120,721 120.68 1,094.94 115.48 134,19
— S e M
Tutal Oerivative fiaencial tnstrumaats 337436 35938 16450 4 wals 7258 13237 253732 308.01 [EXNT)
The Growo mas -ul.wwcd BeA<y e aterra | Currmzy JInterest Rate Swaps and farware contracts , The Graup
wndendes Freuung inte- sk on b The Asset Usbility and Business ¢ monttors and
reviews the risks involved.
The notional anmount for interest rate swao reoresents he foreian cumency bomowing on which Campany has entered o edae the vanable intarast rate.
Mute: 10 RCCEIVASLES
Az at Asat Asar
Particulars Jyre 0. 3023 Macch AL 2020 Ined0 2023
TiTTrave Raceretics
Securee - (an-lu-rd 1328 225 “.;
Ursecnend « Corsiderad coal &
Provision fer Imeaiment on receivables. {165} .42 1900
Trude Recanadles crocit smpsined 0.51 0,49
Provitien for Lmosbrment an recelvabies 0.0} 1053 10.49}
Total Trade receivables
Considared Good 109.04 100.30 93,67
Trade Recelvables oredit imoakred a0 Dy
Tonl 109.05 300.81 54.36
isen lor impainmen o cgoervaties 1.70
Subental (1} 107.35 99.13 53.65
(InQmer Recefvables
m Gaod™ TS
beatal (IN) ﬁ ﬁ T
38423 162.39

Tnul M+
*lncludes dues [rom related partias (Refer Nats 39) and Refer Rale 51 - Part § for ageng

No trade or others receivadic are due from directors or other alficers of the company either severaliv or Jontly with anv other Dorsea.




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the perlod ended June 30, 2023

€ In crores

Note : 11 LOANS

(At amortised cost)
Asat
As at As at June 30,

Farticulars June 30,2023 March 31, 2023 2022
{A)(i) Bills Discounted 924.60 926.85 526.90
(ii) Term loans 1,14,820.76 1,06,211.72 81,331.28
Total (A) Gross 1,15,745.36 1,07,138.57 _ 81,858.18

(2,498.52) (2,328.92) (2,394.03)

Less: Impairment Allowance far (i) & (ii)

Total (A) Net

(B)(i) Secured
(if) Unsecured
Total (B) - Gross

Less: Impalrment Allowance
Total (B) - Net

1,13,246.84 1,04,809.65 79,464.15

1,07,052.13 99,861.79 79,385.17
8,693.23 7,276.78 2.473.01
1,15,745.36 _ 1,07,138.57  B1,858.18
2,498.52 2,328.92 2,394.03

1,13,246.84 1,04,809.65 79,464.15

All loans are in India and have been granted to Individuals or entities other than public sector.

Secured Indicates loans secured, wholly or partly, by way of hypothecation of automobile assets and / or pledge of securitles and / or
equitable mortgage of praperty and / or equipment. It also includes loans where security creation is in process.Refer Note 19.1 and 20.2

for receivables offered as security for borrowings.

Term loans includes unsecured short term loan to an assaciate. The loans have been classified under Stage 1 Category at the various reporting periads and
related impairment provision as per the Group's accounting policy has been created. The details of the same are disclosed below:

As at
As at As at June 30,
Particulars June 30, 2023 March 31, 2023 2022
Loan - Qustanding Value
- - 3.00

White Data Systemn India Private Limited - Associate

Impairment Provision
White Data System India Private Limited - Associate




CHoL AM AND F Y LIMITED
Notes farming part of the Cf for the perlad ended June 30, 2023
2 in crorce
Note: 11.1 LOANS
An analysis of changes in the qross Qrrying amaunt and corresponding ECL allowences in relations to loans
—_ GrossCamyingamount irment allowsnco
o Stget Stage 2 Stage 3 Total Stage 3 _Stage2 Stageld Toral
Blils discounted
Qpening as an April 1, 2023 915.68 3.%8 7.19 926.85 7.49 039 S.35 13.23
New assets orialnated 873,82 0.3t . 874.13 6.99 0.03 G 7.02
" 4 i (871.25) (3.06) (230 {876,64) (2.12) (0.09) (0.71) 2.92)
Transfar sa Stage L 0.02 (o.01) (0.01) . . # « .
Teansfer ra Stage 2 . (3.23) 3.3 - - (0.03) 003 = .
Transfer to Stage 3 (2.63) (2.99) 5.62 . (0.02) (0.30) 0.32 "
Impact an account of exposures transferred dunng the year 0,12
bertween stages - 0.01 0.11 . 0.08 1.39 1.47
‘lhrlnpact;f chanaes on items within the same staqe 9.92 . - 0.52 - - » .
fite o 1an 0an 19 29} 10 751 : {00t 04y 1535
Closing as on Juna 30, 2023 212,91 3,40 _19.29 974,60 FATY 223 $:31 1325
Tarm loans
Opening as on Aorl 1, 2023 98.996.88 3.939.10 321441 .06,15038 437.19 401.84 1476.66 2.315.69
New assets onainated 18,576.74 5.06 32.99 18.614.79 87 56 108 lz22 49.83
i o n P (9.523.64) {s18.811 (326.40) (10,368.85) 199.09) (44.05) [96.30) (239.44)
Transfer to Stage 1 475.97 (427.35) (48 62) . 50.52 (36,67 13 85) .
Transfer to Szqe 2 (1,629.93) 1,681.63 (51.70) - (10,38) 24 68 {14.30) -
Transfer to Stage 3 (201,801 (593,94) 795.74 - (L97 (67.49) 69.42 ’
Impact on acmunt of exposures transferrad during the year 0.25 10,03 733 17.61 0.03 136 30 148.33 284.66
between stages
Impact of chanaes an items within the same Sage 565.40 4.09 40.62 610.11 637 8.44 11113 125.94
Wrire off* {32.6M (41,20 128.99) 1203.29} (0.74) (12.34) 78.83) 191,91

Closina ag on June 30, 2023 —Sorairar 405801 353538 11482096 46653 4ALIG  LGOXaR  Jamayy

Bills Discounted

Qpening as on Aot 1, 2022 291 0.39 37.69 370.99 w7 0.04 34.78 37.53
New assets originated 915.77 3.98 .58 922,13 7.48 0.40 0.75 8.63
xposure de-r /Matured/Repaid (33237 (0.15) (@.69) JEET) (25 0.0z} .00 @72
Recoverv from Matured Loans . i - . - -
Transfer to Stage 1 . . . - . - - .
Transler to Stage 2 - - - - - - - -
Transler o Stage 3 (0.63) (0.24) 0.87 - 0.0LY 10.03) 0.03 {0.01)
Impact on account of exposures transferred during the year - . 0.21 o2l
between staces - - - -
Imaact of chanacs on items within the same stage . - - - - - 2.90 2.90
Write off > - - £330 i33.3%) = s 33338 2225
Closing as on March 31, 2023 91588 330 AT 936,95 249 039 535 [+ %>
Term loans
Qoening as on Aonl 1, 2022 66.984.70 5.817.08 3.305.12 76,106.90 340.20 659.58 1.291.37 2291.15
New assets originated 57,378.00 252.29 247.38 57,877.67 261.16 29.58 52.06 342,80
a ised / j (23,876.52) (2,200.24) (1,328.98) (27,405.24) (312.60) (206.80) (z72.11) {791.51)
Recavery from Matured Loans - -
Transfer to Staqe 1 1.304.33 €1.195.29) (109.04) - 182.67 4128.13) (34.34 -
Transfer to Staqe 2 1.983.66) 2.084.21 1100.551 - (12.48) 43.30 20,82\ -
Transfer 10 Stage 3 (780.62) {665.16) 1.445.79 - {5.15) 80.55) 85,70 .
Impact on accaunt of exposures transferred durlng the year 132 4.09 39.45 0.01 118.85 330.69 469.55
between staves 44.86
Impact af chanqges on ftems within the same staqa 272.18 21.58 98.50 392.26 8,36 5.51 319.76 331,63
Write off £241.511 (179.45 (383.26) (80423) {4.98) 15930} 265.55) {329.93)
Clasing as an March 31, 2023 — 2205821 393940 FF T 19621022 EFEALE 401,88 1375.85 2JI15.69
Bilis Discounted
Openina as on Agrl |, 2022 332,91 0.39 37.69 37098 271 0.04 34.78 3753
Hew gssels oriainaten 50S.45 0.01 . 508.46 4.13 - - 4.13
de ta1s.68) (0.69) - (316.37) {561 (0.02) - 2.58)
Recovery from Matured Loans
Transfer to Stage 1 - - - - - - .
Transfer ta Stage 2 (0.54) 0.54 - . - - .
Transfer to Stace 3 (10.001 {0.24) 10.24 - (0.08) 10.03) 0.11 .
Impact on accounk of exposures transfesred durng Lhe year - - .08 3.08
between staces . - - -
Impact of changes an items withio the sme Raoe 0.13 - - 0.13 . - 2.90 2.90
Write off =7 D £3.31) .20 o
losing:as.onune 30,2022 512,37 YT 14,52 2599, E 7T — X TX 2.55 ALS.
Tarm lcans
Opening a3 on April 1, 2022 66,984.70 5817,08 3,305.12 76,106,290 340.20 65938 1,291.37 2.291.15
New assets orfairsted 12.788.62 3.55 3.82 12,795,99 70.15 0.66 0.67 71,48
d / i (6.809.861 1632.75) (323,601 (7.7€6.21) {116.26) (85.95) 193.36) (295.57
Recovry from Matwed Loans = £
Transfer to Sraqe 1 621.72 (533.39! (88.39) 2 83.35 (55.611 (27.79) -
Transfer to Staqe 2 (1535.99) 1.629.96 (93.9 - 9,98 39.50 (29,52% -
Tepester w Stuaw 3 [135.701 (s0Z.15) 637.85 ,J .44 {65.02) €6.46 -
Impact on account of expasures transferred during the year 0.68 10.56 895 0.03 131.81 152.23 264.07
between staaes 20.19
1mpact of chanqes en itemns within the same staae 300.28 17.30 5113 3s8.71 1139 18.2¢4 121.12 150.75
Vviriea ot~ (30.48) 156.25) (107.571 {134.30) 10.64) (16.81) (82.15) 199.60)

Clasing as on June 30, 2022 %7571 575002 339338 TWITR] 375.00 $36.40 137508 EXTTR

ECL dovess stages have been computed on collective basis.
The Group uses Days past due af the customer to determine the credit quality of loans

=Tatal write aif irclzdes Lass on disposal of rapossessed venicles « Rs 566.57 crores for the year ended March 31, 2023 (Rs 566.57 crores -March 31, 2023)

Nate 11.2 Ovardue qreater than 30 days

No. of Cases

Principal Qverdue
As an June 30, 2023 outstanding Insteiments®
121,414 2,238.26 1,403.62
Az on March 31, 2023
1,22,022 2,117.71 1.258.70
As on June 30, 2022
97.025 3 2,060.53 1,982.58

“Ovardue Instalments incudes orincipal amount averdue and interest averdue




far the period ended Juno 30, 2023

CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notas (. C ]

inq part of the
2in crores

Mote: 12 INVESTMENTS
As at As at A9 at

Particulars June 30, 2023 parch 31,3023, June 30,2012

In Equity
2) Joint Venture at amortised cost
Cholamandalam Home Anance Limited
47 40N 00N Epuliv sham< of 7 10 parh fllv naid nn
Chalamandalam Secunties Lmited
22,500,014 Equity shares of T 10 each fully paid up .

Payswiff Technalogles Private Limited
27,73,227 Equiy shares of 2 10 each fully paid up 440,61 443.41 14C.86
a) Assoclata ot amortised cost

White Oata System India Private Limitad
1,275,917 Equily shares of ? 10 each fully paid up -
(Subsidlary upto September 30, 2018 and Assodate from October 1, 2018) -

Vishvakarma Payments Pnvate umited
2,100 Equity shares of ? 10 each fully pald up ({Assodate from March 2021)#%

Paytal commerce Private limited
Acquired 27,4B2 Equity shares of ¥ 10 each fully paid up in September 2021

@) Unquotad - FYOCT ==

Amaravathl Sn Venkatesa Paper Mills Umited 1.29 1.29 -
293,272 Equity shares of ¥ 10 each fully paid up®
Less:Provision for DI In value of (£.29) (1.29)

Saraswat Co-operative Bank Umited
1,000 Equity shares of 2 10 each fully pald up® . . -
The Shamrao Vithal Co-operative Bank Limited
1,000 Equity shares of ? 25 each fully paid up# - -
Abhlshek Co-cperative Housing Sodisty
5 shares of ¥ 50 each : Cost 2 250 only # - - -
Chennal Willingdon Corporate Faundation
S shares of 7 10 each: cost 7 50 only# - - -
Chola [nsuranca Services Private Lte.
19,1313 Equity shares of ¥10 each fully paid up 0.02 0.02 a,02
Madras Enterprises Private Limitad
30,286 equity shares of 210 each fully paid up
0.0 0.05 0.05
MSE Financlal Lta

4,10,400 Equity shares of ¥ 1 eacn fully paid up
0.05 0.05 Q.04

b) Quatad - FVOCX
Bombay Stock Exchange Uimited
1,95,000 Equity shares of ¥ 2 each {fully paid up
Marrh 11 2021 - ASONN Foulty Sharec 11.87 8.30 1164
Coromande! Englneering Co. Lid

25,00,100 Equity shares of ¥ 10 each fully pald up
9.84 7.25 7.39

<) Investment In mutual funds - FYTPL

Aditya Blrla Sunlife Liquld fund Growth - 42,836,260 units @
Rs. 353.7440 each) L.00 0.50

d) Unquoted - FVTPL
Faering Capital india Evolving Fund 5.87 6.02 6.20
21.662 units of 710 each fullv oaid uo

«) In ~ Quated - amartised cost 1,553.72 1,541.34 1,555.89
(1ssued by Govemment af Indla)
fNInvestment in Treasury 8lit - amortised cost 1,561.65 1,536.27 195.57
2)Irvastment In Convartible Nate of Paytall commerce
Private Umited (Refer Note-2) -FYTPL 10.92 10.92 -
H)Investment in CCPS 40.23 - -
Total 3,195.22 3,11082 177680
*Investments are made n India
*= The Group has i certain i as FVOCT on the basls that these are not held for trading.

# represents amount fess than Rs 1 crore.

Asset classifled as held for sale {Investment)
White Data System India Private Umited

12,75,917 Equity shares of ¥ 10 each fully paid up (Refer Nate-1) - 22.57
- 22.57 =

Note-1: The Company entered into a share swap ogreement on March 28, 2022, with TVS Supply Chain Solutions Limlted (TVSSCSL), White
Data Systems (ndla Privatelimited (WDS1) and othor sharcholders of WOSH for the transfor of the entire equity shares held by the Company
in WOSI to TVESCSL As consiceration for transier of \WDSI shares, TVSSCSL has alletted 22,35.265 Cs LA

Shares (CCP5) of TVSSCSL to the company gn &gnl 20,2023 in accordance with In¢ As 105 "Noa ~current Assets Hald for Sale and
Discontirued Operations”, WDST has ceased ta be 2n Assaocate of the Group effectve March 28,2023 and has been dassified as Asset held for
Sale as at March 31,2023

Note -2: The Principal amount of Canvertible note (Rs. 10 crares)shall be converted into fully paid equity shares In accordance with the
conversion ratlo aetermined as per tha terms of the agreement, If the conversian of the note does naot actur an or prior ta 25 Novemnber 2027
» the note shall be redeemed at the pnndipal amount along with Interest @9% p.a.

Note: 13 OTHER FINANCIAL ASSET

As at A3 ot As at
Particulars June 30, 3023 March 31, 3 June 30, 20

At amaortised cost
Unsecured - considared good (un'ess oiherwisa sated)

Security deposits
Interest only strip recelvable
QOther advances

Gross Total

Less: Impairment Allowance
Net Total

Charlered Accountants
P A

Chennal__==




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of tha Ci C idated fl ial for the period ended June 30, 2023
Note 14 INVESTMENT PROPERTIES
¢ in crores

Particufars
|Gross carrying amount as at April 1, 2021 0.14
Addltions -
Disposals -
Grosg carrying amaount as at March 31, 2022 0.14
Additions -
Disposals .
Gross carrying amaunt as at March 31, 2023 0.14
A depr and imp
Balance as at April 1, 2021 0.01
|Deprediation for the year )
Depreciation on disposals

Balance as at March 34, 20227+ 0.02
Depreciation for the perod &
Depreciation on disposals -
kﬂauee as at March 31, 2023=*= 2.01

Net Carrying amaount
A9 at March 31, 2022 0.23
As at March 31. 2023 0.12
Useful Life of the asset (In Years) &0
|Method of depredation STagnc e |

Particulars
|Gross carrylng amount as at March 31, 2022

a.14

|Additions -
Disposals

Gross carrying amaunt as at June 30 2022 0.14

! leprecistion and impalrment
Balance as at March 31, 2022%* 0.01
Depredation for the period -
Depreciation on disposals <
Balanca as at June 30, 2022°* o

Net Carrying amount
As at June 30, 2022 0.13

Useful Ufe of the asset (in Years) &
[Methoa of depreciation Srsantime |
'method

The Group's i praparty of 4 praperties and has let out one property as at March 31, 2023
== represents amount less than Rs 1 crore

1) Income earned and exg fncurred in with 1t Property
¥ In crores

Period Ended Period Ended
Particulars June 30, 2023 June 30, 2022
Rental Income .01 0.01
Dlrect Operating expense from property that generated rental
Income
Direct Operating expense fram property that did not generate
rental Income

1) Contractual obligations
There are na contractual obligations to purchase, construct or develop Investment property.

iif) Leasing Arrangements
Certain investment properties are leased out to tenants under cancellable operating lease.
€in crores
As at As at
March 31, 2023 March 31, 2022
i) Falr Value

Investment Praperty 3.20 3.09

vi
Particulars

Valuation Significant Range Sensitivity of the  Fair Value Sensitivity

technique uncbservable (Welighted avg) Input ta fair value (Rs in (Raln
inputs crares) crores)

Investment Property Professional Price per Sq. feet Rs.7000 - Rs.13,000 % 3.20 a.16
As at March 31, 2023 valuer per Sq. ft.

Investment Property Professional Price per Sg. feet Rs.7000 ~ Rs.13,000 5% 3.09 .15
As at March 31, 2022 valuer per Sq. ft,

vi)The Title Deeds of the Immovahie Properties mentianed above are in the name of the campany

ZZ 006 g\
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the € C L] d | for the perod ended June 30, 2023
Note 15 - PROPERTY, PLANT AND EQUIPMENT _ € lnaores
Sulldngs {(Refer Nore ———y
Freehold ehold betaw)
Computer Office Fumiture and Leasehol
Particulars Land Equipment | Equipment | Fixtures | Improvements |  Vehides Right of Use Total
Own Assets Asset
Gross carrying amount as at April 1, 2022 39.56 131.07 32,18 27.36 55.01 22,53 23.05 23153 | 562.39
Additions - 51.59 5.48 2.60 10.86 71.67 0.00 103,39 245.59
Disposals - 651 24R 2.53 4.65 947 0.00 0.71 26.55
Gross carrying amount as at March 31, 2023 39.56 176.05 35.18 27.33 61,22 84.73 23.05 334.31 781.43
|Additlons . 11.23 136 0.90 . 2231 - 0.0% 15.81
Pispasals . 1.02 1.06 L.44 2,71 s - 6.23
Gross carrying amount as at Jupe 30, 2023 39.56 187.28 35.52 27.17 59.78 104.33 23,05 334.32 811,01
| depra / i
and impalrment
Balance as at April 1, 2022 . 87.80 2444 23.42 4215 839 2,07 131.97 320.24
Depregiation for the year B 29.06 4.70 3.64 8.46 7.11 0.43 55.59 108.39
Depredation on disposals - 6.58 2.44 2,62 4.61 S.80 | » 0.49 22,49
Balance as at March 31, 2023 - 110.28 16.70 24.44 46.00 5.70 .50 187.12 406.74
Depraciation for the period - 8.63 119 133 191 5.19 ait 16.17 34.73
Depreciation on disposals - - 0.99 1.06 145 1.66 X - 5.16
Balance as at June 30, 2023 - 119.11 26,90 24.71 46,46 13.23 2,62 203.29 436.31
'Net Carrylng amount
As at March 31, 2023 39.56 65.77 B.48 2.89 15.22 75.03 20.55 147.18 374.69
As at June 30, 2023 39.56 68.17 ~ B.62 2.46 1332 9110 20.84 131.03 374.70
Useful Life of the asset [In (ears) 3 5 5 upto 5 E 60 upta 5
Method of depraciation Straight-line method
- Z— y Bulldings (Refer Note
ree Computer Office Furnitura and Leasehold
Particulars Land Equipment | Equipment Fixtures Improvements Vehiciea Own Assets Right "’lu” Taa)
Fmss carrying amount as at March 31, 2022 39.56 131.07 32.18 27.36 55.01 1253 23.05 .6 562.39
Addlians - 18.31 0.68 0.49 0.58 5.08 - 28.82 53.96
Lispc - 0.01 0.07 0.03 0.07 2.10 - 0.50 279
Gross carrying amount as at June 30, 2022 39.56 149.3? 3279 27.82 5552 25.51 23.05 259.95 613,52
8 d d lation / amor
Balance as at March 31, 2022 - 87.30 24.44 23.42 4215 8.39 207 131.97 320.28
Depreciation for the period - 6.62 115 0.92 2.04 1.24 a.11 12.58 24.66
Depredation on dispasals - 0.01 0.06 0.03 0.07 131 - - 1.48
Balance as at June 30, 2022 - 94.41 25.53 24.34 44.12 B8.32 2.18 144,55 342.92
Met Carrying amount
As at June 30, 2022 39.56 54.96 7:26 3.51 11.40 12.19 20.87. 115.40 270.15
Useful Life of the asset (In Years) 3 5 5 upto 5 5 &0 upto 5
|Metnod of depreciation Straight-line method

Hotg
1. Details of Immovable properties of land and bulldings, whose title deeds have been pledged in favour of Trustees for the benefit af debenture halders as sequrity, has been explained in Note 15.1

2. The Group has elected ta [ndude ROU assets pertaining to lease of buildings as part of the Property, plant and equipment as permittea under paragraph 47 of [nd AS 116.
3. The Tide Deeds of the fe Prop above are In the name of the Group
4.Group has not carried cut any revaluation of praperty, plant and equipment during the year ended June 30, 2023

waterhoy .
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
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Notes forming part of the Cand d C b d fi jal for the period ended June 30, 2023
Note:16 INTANGIBLE ASSETS € in crores
Camputer
Particulars Software
Gross carrying amount as at April 01, 2022 92.08
Additions 23.73
Disposals 0.09
Gross carrying amount as at March 31, 2023 115.72
Additions 0.10
Disposals
Gross carrying amount as at June 30, 2023 115.82
|Accumulated Amortization and impairment
Balance as at April 1, 2022 75.76
Amartization for the year 12.10
Amortization on disposals -
Balance as at March 31, 2023 87.86
Amortization for the period 3.85
Amortization on disposals -
Balance as at June 30, 2023 91.71
Net Carrying amount
As at March 31, 2023 27.86
As at June 31, 2023 24.11
Useful Life of the asset (In Years) £
Method of depreciation Straight line
method
> Computer
Particulars - Software
Gross carrying amount as at March 31, 2022 92.08
Additions 4.36
Dispasals .
Gross carrying amount as at June 30, 2022 96.44
Accumuiated Amortization and Impairment
Balance as at April 1, 2022 75.26
(Amortization for the year 2.87
[Amortization on disposals =
Balance as at June 30, 2022 78.63
Net Carrying amount
As at June 31, 2022 17.81
Useful Lifa of the assat (In Years) 3
|Methag of depreciation Straight line
method
Note: 17 OTHER NON FINANCIAL ASSETS TIn crares
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
u ed - idered good
Prepald expenses 36.24 31.56 27.96
Capital advances 29.09 21.12 8.63
Other assets 42,61 42.00 42.52
GST Input Credit 28.80 12.44 24.97
Tatal 136.74 107.12 104.08
LB
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the period anded June 30, 2023

Z in crores
Note : 18 DEBT SECURITIES (at amortised cost)
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
Redeemable Non-Convertible Debentures
Medium-Term - Secured 15,803.71 15,340.63 12,332.05
Medium-Term - Unsecured 25.00 25.00 25.00
6,402.27 4,316.78 4,841.66

Cammercial Papers - Unsecured

Tatal 22,230.98 1 2.9, 17,198.71

All debt securlties have been contracted In Indla

18.1 Security
() Redeemnahble Non-Convertible Debentures - Medium-term is secured by way of speclfic charge on assets under hypothecation

relating to Vehicle Finance, Loan against property, Bllls discaunted and other loans and par! passu charge on immovable
at Chennai.

property situated

(i) The Group has not defaulted in the repayment of dues to its lenders.

Chartered Accountants
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Nates forming part of the Candensed Consolidated financial statements for the period ended June 30, 2023

X in crores
Note : 19 BORROWINGS (Other than Debt Securities) at amortised cost
Agat As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
A)Term Loans
(iY{a)From Banks - Secured
- Rupee Loans 53,190.55 52,660.23 42,585.97
- Foreign currency Loans 827.09 827.99 641.13
- Extemal Commercial Borrowings 1,465.40 1,525.88 603.55
(b) From Banks - Unsecured
- Short term loans - 200.00 -
il) From Other Parties - Securad
(a) Financial Institutions - Rupee Loans 4,556.72 4,307.15 1,403.39
(b) External Commerclal Borrowings 1,276.71 1,276.71 1,442.85
(c) Securitisation - Rupee Loans 16.678.64 9,982.57 4,165.91
B) Loan repayable on demand - Secured
from Banks - Rupee Loans (Refer Nate 8
and 20.1(vi)) 2,842,222 2,405.66 1,506.98
Totat 80,837.33 73,186.19 52,749.78
Borrowings within India 78,095.22 70,383.60 50,703.38
Borrowings Outside Indla 2,742.11 2,802.59 2,046.40

19.1 Security

{1} (i) Secured term loans fram banks and financial institution are secured by way of specific charge on assets under hypothecation
relating to vehicle finance, home loans and loan against property and parl passu charge on Immovable praperty which are owned
assets of the Company situated at Chennal.

(il) Loan repayable an demand Is in the nature of Cash Credit from banks and is secured by way of

floating charge on assets under hypathecation relating to vehide finance, hame loans and loan against property.

(ili) The Group has not defaulted In the repayment of dues ta its lenders,
(Iv) Securitisation borrowing represents the net outstanding value (Net of Investment In Pass-through Certificates) of the proceeds

received by the Group from securitisation trust In respect of loan assets transferred by the Group pursuant to Deed of Assignment.
The Group has provided Credit enhancement to the trust by way of cash collateral and Bank guarantee and alsa refer note 8

(v) The Group has utilised the homrowings for the purpase for which it was obtained
(vl) The quarterly statements or returns of current assets flled by the company with banks are in agreement with baoks of accounts

oW )
sred Accountinisy J
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Candensed Consolidated financial statements for the period ended June 30, 2023

¥ in crores
Note : 20 SUBORDINATED LIABILITIES (at amortised cost)
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
Perpetual Debt - Unsecured 1,770.57 1,523.40 1,392.48
Subordinated Debt - Unsecured
a) Rupee Denominated Bonds 418.28 407.94 417.16
b) Other Subordinated Debts 2,883.33 2,551.56 ° 2,131.46
Total 5,072.18 4,488.90 3,941.20

(i) All Subordinated liabilities have been contracted in India except for Rupee denominated bonds.
(ii) The Group has not defaulted in the repayment of dues to Its lenders.




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Candensed Consolidated financlal statements for the periad ended June 30, 2023

€T in crores
Note : 21 OTHER FINANCIAL LIABILITIES
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
Unpald dividend 0.76 0.76 0.71
Advance from customers 47.48 42.80 31.87
Security depasits received 4.72 4.83 3.83
Collections towards derecognised assets pending remittance 66.31 111.00 158.75
Lease liability (Refer Note 49) 151.81 166.89 127.53
Other liabilities 45.69 37.13 28.87
Total 316.77 363.41 351.56
Note : 22 PROVISIONS
As at As at As at
Particulars . June 30, 2023 March 31, 2023 June 30, 2022
Pravision for Emplovee Benefits
Compensated absences(Refer Note 37) 97.44 90.90 79.13
97.44 90.80 79.13
Other Provisions
Provision for contingendes and service tax claims (Refer Note 41) 39,53 39.53 39.53
Provision for expected aredit loss towards undrawn commitments (Refer note 41) 10.45 11.79 6.86
49.98 51.32 46.39
Total 147.42 142.22 125.52
Note : 23 OTHER NON FINANCIAL LIABILITIES
As at As at As at
Particulars June 30, 2023 March 31, 2023 June 30, 2022
Income received in advance 2.31 2.96 4.67
Statutory llabilities 62.96 40.11 64.44
Others 4.08 4.51 5.95
Total 69.35 47.58 75.06

Chartered Accountants
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

totes tarming part of the [« for the period ended June 30, 2023
——=— ¥ in crares
AT 8t As ot Aaar
NOTE 24 ; EQUITY SHARE CAPTTAL June 39, 2073 _Marcn 31, 3073 June 30, 3037
Toa. Amount Mo, = Amgunt_ S _ Amsunt
AUTHORISED
Eauity Shares of 7 2 each wah voting mohts: 1,20,00,00,600 240.00 1,20,00,00,000 240.00 1,20,00,00,000 240.60
Prefarence Shares of ¢ 100 each 5.00,00,000 %ﬂ.w 50000000 ____ s0080 5.00.00.000 553 00
I! Bi ._‘—\——\—,,‘_?ﬂ-
ISSUED
Equity Shares of ? 2 each with vating nahts 82,29,03.456 164,58 62,27.24,126 164.59 82,21.80,721 164.44
—_— — - 188.38
SUBSCRIBED AND FULLY PALID UP
Equity Shares of 7 2 each with voting rights 82,22,19,686 164.44 82,20,40,356 164.41 82,14,96.951 164.30
Add : Forfaited Shares 6,54,500 0.07 6,54,500 0,07 6,54,500 _— . _oar
184,31 3 — 162,37
—_———
S -~ % 154.48 - 15¢.37
3) Racondiliation of number of sharcs and amount gutstanding at the baginning and at tha and of the year /pariod:
As at As at AS at
—__JumeI0 3033 _______ March3 303 Juns 30, 3073
Equity Shares NoE Amount _Hog, Amount i Amount
At the beglrning of the year 82,20,40,356 164,40 82,10,75,821 164.21 62,10,71,821 164 28
Additional shares pursuant 1@ share splic dunng the pencd
Issued during the year
2) Employees Stcck Optian (ESOP) Scheme 1,79,330 0.04 9,658,535 0.19 4,25130 0.09
Qutstanding at the end of tha yaar 82,22,19,685 164.44 82,20,40,356 164.40 <B2,14,06,951 —_— 16437
Farfelted shares
Equity Shares - Amount ariginally pald up 6,54,500 0.07 6,54,500 0.07 &,54,500 0.07

Terms/rahts atteched to Equlty shares

The Company has only ane dass of equity Wrcs‘ maving a par value of # 2 per share. All these shares have the same nghts and praferences with raspect to payment of dividend, repayment af capital and voting. The

dwidend propesed by the Board of Directors is subject ta the appraval of the shareholders in the ensuing Annual General Meeling excapt for interim dividend.

Regayment of capital will be in proportion to the number of equity shares held,

b) Equity Shares hald by Holding Company

Uimited

£) Details af shasreholding more than 5% shares In the Company

Equity Shares

Chalamendalam financial Holdings Limited - Holding Company

Agat Apat Asat
Juns 20, 2023 March 33, 2023 Juna 30, 2022
37.28,85.363% 37,28,85,869 37.28,85,889
As at As 3t As at
June 30, 2023 March 33, 2023 Juoe 30, 2022
Nos. A% halding In the Nas. % holding In Nos. % halding in the
cass the class clugs
37,28.85,889 45.36 37.28,85,869 45.36 37,28,85,889 45.19
s and other received from shareholders regarding beneficial interest, Lhe above ing both legal and

As per recards of the Company, Induding {ts register of shar
awnership af shares.




CHOLAMANDALAM INVESTMENT AND FINANCE I:OMPAN'I LllﬂTED

Notes forming part of the (¢ far the period ended June 30, 2023
2in :rnn,
Az at Az at M
NOTE 25: OTHER EQUITY June 30,2023 March 31,2023 June 10.1522
Statutory Reserve (Rafar Note a)
Balance at the beginning of the year 2,560.46 2,020.46 2,020.4958
Add: Amount transferred from retained eaminas . 540,00
Clasing bailance at the end of the ye=ar 2,560,456 2,560.36 2,020.46
Capital Reserve (Refer Note b)
Balance at the beginning of the year 0.04 0.04 0.0¢
Add: Changes during the year - . =
Closing balance at the end of the year 0.04 0.04 0.0a
Capital Redemption Reserve {Refer Note c)
Balance at the beginning of the year 33.00 33.00 33.00
Add: Changes during the year . & -
Closing balance at the end of the year 33.00 33.00 33.00
i i A {Refer Note d)
Balance at the beglnning of the year 2,912.99 2,888.92 2,888.92
Add: Premium an ESOPs exercised 4,32 24.07 9.43
Closing balance at the end of the year 2.917,31 2.91299 2,898.35
General Resarva (Refer Note e)
Balance at the beglnning of the year 5,761.03 4,761.03 4,761.03
Add: ferred from g - 1,000.00 I
Closing balance at the end of the year 761.03 5,761.03 4,761.03
Share Based Pavments Reserve (Refer Nota )
Balance at the beginning of the year 83.38 54.92 54.92
Addition during the year 12.50 28.46 7.50
Transfer to General reserve - = =
Closing balance at the end of the yaar ; §5.68 §3.38 62.42
Retained Earnings (Refer Note g)
Balance at the beginning of the year 2,771.05 1,810.77 1,810.77
Profit for the year 709.94 2,664.85 562.01
Less:
Dividend
Equity - Final - {164.36)
Equity - Interim B ~ - =
Transfer to Statutory Reserve - (540.00)
Transfer to General Reserve - (1,000.00)
Re-measurement Gain / (Loss) on Defined Benefit Obligation (Net) uansrened to
Retalned Earnings {0.30) (0.21) 92
COasing balance at the end of the year . 3,480.69 2.771.05 2.375.90
Cashflow hedge resarve (Refer Note h)
Balance at the beginning of the year 49.72 15.57 15.57
Addition (12.73) 34.15 22.72
Cosing balanca at tha and of the year 36.59 49.72 f %L
FVOCI Reserve (Refer Nate )
Ealance 3t the treginning of the year 9.95 20,01 20,01
Addition 5.66 (10.06) (2.273
Josing balance at the end of the year 1561 2.95 12,74
Share llcation Meney pending Alk at tha end aof the perlad /year 0.90 - -
Tatal Other Equity 14,501.91 14,181.62 12.202.03

3) Statutory reserve represents the reserve created as per Sectlon 45IC of the RBI Act, 1934, pursuant to which a Non-8anking
Financal Company shall create 3 reserve fund and transfer therein a sum not Jess than twenty per cent of its net profit every
year as disdosed in the Statement of Profit and Loss accaunt, before any dividend is dedared.

b} Capital reserve represents the reserve created on account af amalgamation of Chala Factoring Limited in the year 2013-14.

¢) Capltal redemption reserve represents the amount equal to the nominal value of shares that were redezmed during the prior
years. The reserve can be utilized only for limited purposes such as issuance of bonus shares in accordance with the provisians
of the Companies Act, 2013

d)Securities premium reserve is used to record the premium on issue of shares, The premium recelved during the period represents

the premium received towards allotment of equlty shares Issued under ESOP scheme. The reserve can be utillzed only far limited

purposes such as Issuance of honus shares, buy back of its own shares and securities in accordance with the Section 52 af the

Companles Act, 2013 :

e) The general reserve ls 3 Iru resewg. tetained fram Group's profits and can be utilized upen fulfilling certaln conditions in
accordance with spedific recuiremant-of Companies Act, 2013,

1) Under INDAS 102, fir value of !f!l"onﬂur‘\s grantad |s required to be accounted as expense over the life of the vesting year as

P tion costs, r tirlg the year of receipt of service.
g) The amount that can be distributed By the Group as di ds to Its equity 1 Is determined basec on the financial
of the Company and also dering the requir of the Cor Act, 2013. Thus, the amounts reported In

retained eamnings are not distributable in entirety.

h) Cash Mow hedge reserve represents the cumulative effective portlon of gains or losses arising on changes in fair value of
hedging instruments entered into for cash flow hedges, which shall be reclassified 2o profit or loss only when the hedged
transaction affects the profit ar loss, or induded as a basis adjustment to the non-financiat hedged item, consistent with the
Group accounting policles,

i) FVOCI Reserve represents the cumuiative gains and losses arising on the revaluation of equity instruments measured at Falr
value through Qther Comprehensive Income.

CHENNAl
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the period ended June 30, 2023

2in crores
Period ended Period ended
June 30, 2023 June 30, 2022
Lof .
H =Inter in
(1) Interest - on financial assets measured at amartised cost
(a) Loans
-Bills Discaunting 24.64 10.54
-Term Loans 3,732.19 2,547.97
(b) Bank Deposits
= under lien 17.31 4.07
- free of lien 27.59 25.31
(C) Others
- Deposits with Financial Institutions - -
-Investment in Government Securities 23.73 23.77
- Investment in Treasury Bill 25.38 0.84
Total (A) 3,850.84 2,612.50
i) Fee & Commission income *
-Term loans 141.81 103,54
-QOthers 50.07 24.50
Total (B) 191.88 128.04
*Services are transferrad at a point In time
Note: = on fina L
Net gain on fair value changes on FVTPL - Realised
-Investments [n mutual funds 29.15 8.67
Net gain on fair value changes on FVTPL - Un-realised
Convertible Note - -
Total (C) 29.15 8.67
Note: 26D-Sale of Services
(i )Sale of Services (Refer note below)
(a) Servicing and Collection fee on Assignment 0.69 0.91
(b) Other Service Income 9.50 19.90
Total (D) 10.19 20.81
Note: Timing of revenue recognition
Services transferred at a point in time 4.19 19.31
Services transferred over a time 6.00 1.50
10.19 20.81

Tatal
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes forming part of the Condensed Consolidated financial statements for the period ended June 30, 2023

¥ in crores
Note : 27 OTHER INCOME
Period ended Period ended
Barticulars June 30,2023  June30,2022
Recovery of Bad debts 70.94 25,70
Interest Income on Income tax refund - -
Dividend Income - -
Profit on sale of Investments 17.66
Rent 0.12 Q.13
Profit on sale of Property, Plant & Equipment (Net) - -
Miscellaneaus Income 0.01 0.06
Total 88.73 25.89
Note : 28 FINANCE COSTS
Period ended Period ended
Particulars June 30,2023 June 30,2022
Interest on financial liabllities measured at amortised cost
- Debt Securities 415.51 242.45
- Barrowings Other than Debt securitles 1,475.80 788.90
- Subordinated Liabilitles 107.37 92.83
Others
- Bank charges 4.22 3.54
= Interest on fease liability 3.30 2.71
Total 2,006.20 1,130.43
Note : 29 IMPAIRMENT OF FINANCIAL INSTURMENTS "
Perlod ended Period ended
Particulars June 10,2023 June 30,2022
Impairment provisian .
- Loans ~ measured at amortised cos 372.36 298.65
- Receivable and other Finandal assets - measured at amortised cost - -
Total 37236 98.65

CPR ROAD,
CHENNAI
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Notes farming part of the Condensed Consolldated financfal statements for the period ended June 30, 2023

T in crores

Note : 30 EMPLOYEE BENEFITS EXPENSE

Particulars

Period ended

Salaries, Bonus and Commission

Contribution to Provident and Other Funds
~Employees' Provident Fund
~Superannuation Fund

Share based employee payments

Gratuity Expense (Refer note 37)

Staff Welfare Expenses

Total

Note : 31 OTHER EXPENSES

Period ended

June 30,2023 June 30,2022
330.79 238.31
14.57 10.39
1,19 1.10
12.50 7.62
4.31 3.66
7.78 4.46
371.14 265.54
Perlod ended Period ended

Particulars June 30,2023 June 30,2022
Rent and facility charges 4,78 4.49
Rates and Taxes 11.14 11.56
Energy cost 4.70 3.27
Repairs and Maintenance 1.43 1.89
Communication Costs 10.02 9.58
Business development expense - -
Brokerage 1.91 1.15
Deputation charges = v
Freight charges - -
Management fee - -
Printing and Stationery 5.41 6.07
Advertisement and publicity Expenses 3.09 3.05
Directors Fees, allowances and expenses 0.17 a.14
Auditors' Remuneration 0.10 0.13
Legal and Professianal Charges 37.46 29.41
Insurance 9.41 8.07
Travelling and Conveyance 35.26 19.40
Information Technology Expenses 19.82 14.92
Loss on Sale af Property, Plant and Equipment (Net) 0.36 0.25
Change in fair value of financial instruments 0.15 -
Recovery Charges 158.64 128.37
Corporate Sadial Responsibllity Expenditure 7.43 1.57
Outsource cost 108.12 60.35
Miscellaneous Expenses 7.34 6.26
426.74 309.93
Less : Expenses Recovered (0.04) 0.20
Total 426.70 308.73
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

32 . Earnings per share

Period ended | Year ended ;:;:.go ez":zezd
Particulars June 30, 2023 | March 31, 2023 r
Profit After Tax Attributable to Equity
Shareholders (¥ in Crore) 709.94 2,664.85 562.01
Weighted Average Number of Equity
Shares (Basic) 82,20,71.847 82,19,43,335 82,11,79,773
Add: Dilutive effect relating to ESOP 18,62,315 13,24.177 13,99,867
Weighted Average Number of Equity
Shares (Diluted) 82,39,34,162 82,29,09,227 82,25,79,640
Earnings per Share - Basic (%) 8.64 32.44 6.84
Earninas per Share - Diluted (%) B.62 32.38 6.83
Face Value Per Share (%) 2 2 2

Note:
Earnings per Share calculations are done in accordance with Ind AS 33 "Earnings per Share".

33. Segment Information

The Group is primarily engaged in the business of financing. All the activities of the Group
revolve around the main business. Further, the Group does not have any separate
geographic segments other than India

During year ended March 31, 2023, for management purposes, the Group has been
organised into the following operating segments based on products and services, as
follows

- Vehicle Finance - Loans to customers against purchase of new/used vehicles, tractors,
construction equipments and loan to automobile dealers.

- Loan against property - Loans to customer against immovable property

- Home Loans - loans given for acquisition of residential property and loans against the

residential/commercial property

- Others -SME loans, and other secured and unsecured loans & security broking and
insurance agency business.

The Chief Operating Decision Maker (CODM) monitors the operating results of its
business units separately for making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on operating profits
or losses and is measured consistently with operating profits or losses in the financial
statements. However, income taxes are managed on an entity as whole basis and are
not allocated to operating segments.

Chenna




CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED
Py f il e

Notes forming part of the C for the perlod ended Juns 30, 2023
Note 33: Segment reporting
€ in crores
Pericd ended
Vehida Loan Agalnst
Particulars finance praperty Home Loans Others Unallocabla Total
Revenue fram Operations
Interest Income 2,341.67 646.55 326.22 444.99 9141 1,350.84
Fee Income 111.28 21.12 4.45 54.96 0.07 191.88
Nek gain on Falr value change on financial ”
Instument . - - 29.15 29.15
Sale of Services 8.40 0.89 0.08 0.82 - 10.19
from i m
Qttar Income 1) 30.09 316 Q48 2242 32.35 28.73
Total Seqment Tncome (I} « (11} 2,£91.44 671.72 _331.2% 52343 ] 152.98 4,170.79
Expanses
Finance costs 1,254.44 383.94 162.29 21914 (13.61) 2,006.20
Impairment of Finandal [nstruments 249.59 (7.14) (1.82) 84.59 47.14 372.36
Emplavee benefils expense 189.74 35.01 31.76 100.12 14.51 37114
Deprediation and amortisatian expense 26.77 4.32 333 4.13 0.03 38.58
Other expenses 27221 40.39 52.59 58.60 291 426.70
199775 15552 318,15 46658 5098 | 33iass |
458,69 315,30 53.05 5646 S55.81
Tax expense - - - . - 242.43
Share af loss from assaclate and Joint Venture . - - (3.49) - (3.44)
709.94
Yecar ended March
Vehide Loan Against
Particulars fin property Home Loans Others Unallocabla Yaotal
Revenue from Opearations
Interest Income 8,071.59 2,073.95 885.58 773.65 275.81 12.082.58
Fee Income 435.60 66.48 12,73 135.69 0,20 650.7C
Net galn on Fair value change on financiai
[nstrument - - - . 69.73 69.73
Sale of Services 68,97 5.69 3,14 329 - 81.09
Seqment revenue from Operations (I}
|_Othec incoma (11) 208.14 __6.18 __S.84 9,53 _221.49
Total SeqmentIncome (Mo (M) | ®78630 | 335330 567.29 9i3.43 | 34637 | 13,10559 |
Expenses
Finance costs 3.870.46 1,134.21 395.06 348.30 - 5,74a8.03
Imoairment of Firancial Instruments 722,88 2545 22.99 78.39 - 843.71
Employee benefits expense 830.63 148.69 103.53 274.08 3.44 1,360.37
Depredation and amartisation expense 88.37 13.47 8.60 10.62 0.03 121.09
Other exoenses 1,030.85 101.69 81.10 139.24 58.82 1,411.80
554329 | 1e3ast §11.38 85063 | 62239 | 99100
2.233.0 738.79 236.01 $2.80 3,612.59 |
Tax expense 937.92
Share of lass from associate and Joint Venture (11,82) (11.82))
[Brofitor the vear 3.66595 |
Petiod eaded
Vehide Loan Against
Particulars dninca property Home Loans Others Unallocable Tota)
Revenue from Operations
Interest Income 1,866.77 433,66 181.56 76.68 53.82] 2,612.50
Fee Income 84.74 15,13 .44 25.67 0.06 128.04
Net gain on Falr vaive change on Arandal 8.67
instrument 0.20 8.47 -
Sale of Services 17.71 1.49/ 0.79 0.82 - 20.81
St from O [$¢]
e _2el 2zl em 0. 0.3 _25.89
[Total Seqment Income (1) « 01 __1,99204 as30s 15481 103531 szas| 39591 |
Expenses
Finance costs 797.70 226.69 74.02 31.18 0.85 1,130.43
Imoairment of Financial Instruments 279.80 (3.56} 5.40 16.81 0.20 298.65
Emploves benefits axoense 176.61 25.67 14.77 47.723 0.76 265.54
and 21.12 2.73 1,65 2.02 0.01 27.53
Other expenses 244.62 21.05 13.91 23.10 7.05 309.73
1,519.85 27258 109.74 120.84 8.87 2,031.B8
|mmmmm_ a72.19 180.97 7507 [{EATY 53.61 764.03
Tax expense 196.75
I&rmo of loss from assodiate {5.27) (5.27)
for th $62.01
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

HNotes f¢ g part of the Ci for the perlod ended June 30, 2023
Nate 33: Segment reporting
incrores
: Vehide Loan Against l
Particulars finance property Home Loans Others Unallocabla Tol
As on June 30, 2023
|Seament Assets 70,918.06 21,836 02 9,115.06 11,466.18 1,13,335.32
'l Asszls 11,493.00 11,493.00
Total Assats 1,24,828.32
Seqment Uzbdities 62,372.15 19,204.69 8,016.66 10,060.36 99,653.86
|Unafiocable Liabllities 10,108.04 10,108.04
Total Liabilities 1,08,76L.50
As on March 31, 2023
Seament Assets 66,722.81 20,473.723 8.018.01 9,632.69 1,04,847.24
|Unallccable Assets 8,779.66 8,779.56
Total Assets 1,13,626.90
Segment Uabllities 58,319.79 17,895.29 7,008.23 8,383.54 91,606.85
L 7,673.95 2.673.95
Tota! Liablliities 99,280.80
As on June 30, 2022
Assets 54,828.78 16,257.18 5,430.37 3,000.07 79,524.40
Unallocable Assets 8,062.99 8,062.99
Total Assets a7,587.3%
Seament Liabillties 47,113.52 13,969.54 4,673.11 2,536.41 . 68,252.58
{Unallocable Liabifities - . - - 6,928.41 €,928.41
Total Liabliities 75,220.99
In the cerain and have been made by the management, which have been reiled upon.

As the assets are allocatad to segment based on cartzin assumptions, hence additions to the Praperty, plant and equipment have not been disclosed
Separately for each specific segment.

There are no revenue from transactions with 2 single extemnal asstomer or counter party which amounted to 10% or mare of the Group's total revenue in
the Current year and Previous year.
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

34.Related Party Disclosures

List of Rel Parti

L

Holding Company: Cholamandalam Financial holdings limited

Entity having significant influence over holding Company: Ambadi Investments
Limited

Subsidiaries of the entity which has significant influence over holding

Company: Parry Enterprises Limited and Parry Agro Limited.

Chartered

“4

Accountants

g -.Q‘

Fellow Subsidiaries: Cholamandalam MS General Insurance Company Limited
Joint Venture of Holding Company: Cholamandalam MS Risk services Limited
Subsidiaries: Cholamandalam Securities Limited, Cholamandalam Home Finance
Limited

Joint Venture :Payswiff Technologies Private Limited and its subsidiaries(from 8%
February 2022)

Associate : White Data Systems India Private Limited, Vishvakarma Payments
Private Limited, Paytail Commerce Private Limited

Promoter : Coromandel International Limited, EID Parry India Limited, Tube
Investments of India Limited

Promoter Group : Chola Business Services Limited, Coromandel Engineering
Company Limited, Murugappa Morgan Thermal Ceramics Limited, Net access India
Limited, Murugappa Management services Limited, AR Lakshmi Archi Trust, M A
Murugappan Holdings LLP, AMM Foundation

Key Managerial Personnel (KMP):
¢. Mr. D. Arulselvan, Chief Financial Officer
d. Ms. P.Sujatha, Company Secretary
e. Mr. Ravindra Kumar Kundu, Executive Director
Non-Executive Directors
a) Mr. Ashok Kumar Barat(upto 30%" October 2022)
b) Mr. N Ramesh Rajan
c) Mr. Rohan Verma
d) Ms. Bhama Krishnamurthy
e) Mr. Vellayan Subbiah
f) Mr. M A M Arunachalam
g) Mr. Anand Kumar
h) Mr. Bharath Vasudevan (upto 31t March 2023)

Private companies in which a director or manager or his relative is a member
or director: Cherry Tin Online Private Limited, Zetwork Manufacturing Business
Private Limited, Finance Industry Development Council

Firm, in which a director, manager or his relative is a partner: Kadamane
Estates-Co
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

a) Transactions during the period

Tin crore
::::: Year ended | Period ended
Particulars Liria March 31, June
30,20
30,2023 2023 0,2022
Dividend Payments (Equity Shares)
) _a) Cholamandalam Financial Holdings - 74.58 -
Limited
b) Ambadi Investments Limited - 6.74 -
c) Parry Enterprises India Limited - = -
d) AR Lakshmi Archi Trust ** - 0.10 -
e) M A Murugappan Holdings LLP** - 0.02 -
f) Kadamane Estates Co # - 0.07 -
g)Promoter and Promoter Group - 3.00 -
Amount received towards
reimbursement of expenses
a) Cholamandalam Financial Holdings 0.34 1.31 0.30
Limited
b) Cholamandalam MS General 0.01 0.05 0.01
Insurance Company Limited
c) Parry Enterprises India Limited - 0.01 0*
d) Murugappa Morgan Thermal Ceramics
Limited** 0.01 0.03 0.01
Services Received
a) Cholamandalam MS General
Insurance Company Limited 1.03 3.85 0.37
b) Parry Enterprises India Limited 3.20
c) White Data Systems India Private - 7.55 2.34
Limited 0.19 0.05
d) Cholamandalam MS Risk Services -
Limited 271.02 - -
e) Chola Business Services Limited** 791.02 163.68
f) Coromandel Engineering Company 0.27 2.01 1.06
Limited** 0.05 1.34 0.34
g) Murugappa Management services
Private Limited **
h) Net access India Limited ** 2.18 14.67 4.95
i) Payswiff Solutions Private limited 0.20 0.17 o*
j) Paytail Commerce Private Limited - 9.42 0.27
k) Tube Investments of India Limited ** 0.02 0.18 0.03
Expenses — Reimbursed
a) White Data Systems India Private - 0.01 -
Limited
b) Cherry Tin Online Private Limited# - - -
Services rendered

¢ anise
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

a) Cholamandalam MS General
Insurance Company Limited

b) Cholamandalam Financial Holdings
Limited

¢) Ambadi Investments Limited

d) Key Managerial Personnel

e) Parry Enterprises India Limited

f) Chola Business Services Limited **

Rental Income
a) Coromandel International Limited **

Loans given
a) White Data Systems India Private
Limited
b) Payswiff Solutions Private Limited
c)Zetwerk Manufacturing Businesses
Private Limited

Loans recovered
a) White Data Systems India Private
Limited
b) Payswiff Solutions Private Limited
c)Zetwerk Manufacturing Businesses
Private Limited #

Interest Expense
a) Cholamandalam MS General
Insurance Company Limited

Interest Income
a) White Data Systems India Private
Limited :
b) Payswiff Solutions Private Limited

Subscriptions/Advertisement Expenses
a) Finance Industry Development Council#
Contribution to CSR activity

a) AMM Foundation

Interest earned on Loan

a) Murugappa Management services Private
Limited**

b) Zetwerk Manufacturing Businesses Private

Limited#

Investment in Convertible Notes

18.15

11.21

0.11

1.27

6.44

0.01

78.13

*

86.83

0.44

2.48
3.00
2.48
8.17

0.16

0.01

15.25
0*

0.06

44.83

*

21.71

0.11

13.13

0.05

0.01

o*
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

a) Paytail Commerce Private Limited

Invocation of performance security on
deliquent loans
a) Paytail Commerce Private Limited

Purchase of Goods
a)Parry Agro Industries Limited

Rent & Maintenance
a) EID Parry India Limited **

Sale of Fixed Asset
a) Chola Business Services Limited **

Debenture Interest paid to promoters
and promoter group

Commission and Sitting fees to non-
executive Directors

1.39

1.08

0.16

10.00

6.12

0.54

5.94

1.00
0.32

5.11

0.02

1.57

0.10

0.13

b) Balances Outstanding at the year end.

¥ in crore

Particulars

As at June
30, 2023

As at March
31, 2023

As at June
30, 2022

Loans - Receivable
a) White Data Systems India Private
Limited
b) Medall Healthcare Private Limited#

Debt Securities - Payable
a) Cholamandalam MS General
Insurance Company Limited
b) Debentures held by promoter and
promoter group
Other Receéivable / (Payable)
a) Cholamandalam Financial Holdings
Limited
b) Paytail Commerce Private Limited
¢) Cholamandalam MS General
Insurance  Company Limited
d) White Data Systems India Private
Limited
e) Parry Enterprises India Limited
f) Chotamandalam MS Risk services
Limited
g) Ambadi Investments Limited
h) Coromandel International Limited**
i) Chola Business Services Limited**
j) Payswiff Solutions Private Limited
k) Murugappa Management services
Private Limited

(338.46)
(239.55)
25.96
(2.81)

0.08
(58.25)
(0.20)

(0.05)

12.95

(319.21)

(59.16)

0.28
1031.81

(0.26)

0.02
(50.97)
(0.09)

(0.11)

16.30

(143.09)

(16.16)

(0.26;

6.39

(1.44)

0.11
(34.07)

(0.34)

e
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended
June 30, 2023

m) EID Parry India Limited** (0.36) (0.77) (0.48)

n) Net access India Limited** (3.02) (4.75) (3.04)

0) Murugappa Morgan Thermal 0* = 0*
Ceramics Limited

c) Remuneration & other transactions with Key Managerial Personnel (KMP)
% in crore

Period
eriod ended | Year ended Period ended

Nature of Transaction June 30, 2023 March 31, |, o 30, 2022
2023

Gross Salary Including Perquisites 2.49 7.18 1.91

Other -~ Contribution to funds 0.21 0.82 0.18

Dividend Payments - 0.11 -

Share based payments 1.34 4.09 0.62

Sale of Vehicle(s) - . >
Sale of Asset - A =
Dividend payments to Relatives of - 0.11 -

KMP & Directors

1.* Represents amounts less than ¥ 1 crore.

2. # Represents entities/parties included as per Companies Act , 2013

3.** Represents entities/parties identified as per SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the year ended March 31, 2023.

35. Contingent Liabilities and Commitments

(a) Contested Claims not provided for:

% in crore
Particulars As at June | As at March | As at June
30, 2023 31, 2023 30, 2022
Income tax and Interest on Tax issues where the 65.26 65.26 299.77
Group has gone on appeal
Decided in the Group’s favour by Appellate 0.28 0.28 6.34
Authorities and for which the Department is on
further appeal with respect to Income Tax
27.55

Sales Tax issues pending before Appellate Authorities 27.55 19.52
in respect of which the Group is on appeal.
Decided in the Group’s favour by Appellate 1.02 1.02 1.02
Authorities and for which the Department is on
further appeal with respect to Sales Tax*
Service Tax & GST issues pending before Appellate 60.61 199,92 199.92
Authorities in respect of which the Group is on
appeal.
Disputed claims against the Group lodged by various 125.84 133.54 144.58
parties under litigation (to the extent quantifiable)
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financial statements for the period ended

June 30, 2023

i) The Group is of the opinian that the above demands based on management estimate no
significant liabilities are expected to arise.
ii) It is not practicable for the Group to estimate the timings of the cashflows, if any, in
respect of the above pending resolution of the respective proceedings.
iii) The Group does not expect any reimbursement in respect of the above contingent

liabilities.

iv) Future Cash outflows in respect of the above are determinable only on receipt of
judgements/decisions pending with various forums/authorities.

b)Commitments

Zin crore
. As at June 30, | As at March As at June
Particulars 2023 31, 2023 30, 2022
Capital commitments 50.26 42.10 10.15
Disbursements ~ Undrawn lines 2,848.84 2,820.44 1,485.88
c) Bank Guarantee:
Zin crore
As at June As at As at
Particulars 30, 2023 March 31, | June 30,
2023 2022
Outstanding bank guarantees given to stock 40.00 40.00 30.50
exchanges/stock holding corporation of India limited
to meet margin requirements
36. Changes in Provisions
Rin crore
< As at March | Additional | Utilization/ | As at June
Particulans 31, 2023 | Provision | Reversal | 30, 2023
Provision for Contingencies and 39.54 - - 39.54
Service Tax claims
Provision for Undrawn commitments 11.79 4.54 (5.88) 10.45
; . As at March | Additional | Utilization/ | As at March
Particulars 31,2022 | Provision | Reversal | 31,2023
Provision for Contingencies and 39.53 0.01 - 39.54
Service Tax claims
Provision for Undrawn commitments 1.20 11.06 (0.47) 11.79
. As at March | Additional | Utilization/ | As at June
Particulass 31,2022 |Provision | Reversal | 30,2022
Provision for Contingencies and 359.53 0.01 - 39.54
Service Tax claims
Provision for Undrawn commitments 1.20 6.09 (0.43) 6.86
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CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY LIMITED

Notes forming part of the Condensed Consolidated Financlal statements for the perlod endeq
June 30, 2023

Undrawn loan commitments are commitments under which the Company is required to
provide a loan under pre-sanctioned terms to the customer.

The undrawn commitments provided by the Company represents limits provided for
automobile dealers, bill discounting customers and partly disbursed loans for other loans. The
undrawn loan commitments amount outstanding as at June 30, 2023 is ¥ 2,848.84 Crore
(March 31, 2023 is ¥ 2,820.44 Crore and June 30, 2022 is 1,633.14 Crore).

The Company creates expected credit loss provision on the undrawn commitments
outstanding as at the end of the reporting perlod and the related expected credit loss on
these commitments as at June 30, 2023 is ¥ 10.45 crore (March 31, 2023 is ? 11.79 crore
and June 30, 2022 is

¥ 6.86 crore )

For and on behalf of QIP
Committee of Cholamandalam
Far Prica Wararhousa tLP Investment and Finance

Company Limited
Chartered Accountants
[CAI Firm Regn No. 301112E/ E300264

A )
/ RIS

A.d. Shaikh , =

Partner Ravindra Kumar D Arul Selvan
Kundu

Membership No: 221268 Executive Director Zﬁi‘;’;'r“::dal —_—

For Sundaram and Srinivasan
Chartered Accountants
ICAI Firm Regn No. 004207S

s

. Usha
Partner

Membership No: 211785

Date: September 28, 2023
Place: Chennai
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