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Notice to Members

NOTICE is hereby given that the twenty fifth annual general meeting of the members of
Cholamandalam Securities Limited will be held at 5.30 p.m. on Monday, the 29" July 2019 at the
Registered Office of the company at “Dare House”, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001 to
transact the following business:

ORDINARY BUSINESS:

1. To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT the board’s report, the statement of profit and loss, the cash flow statement for the
year ended 31 March, 2019 and the balance sheet as at that date together with the independent
auditors’ report thereon be and are hereby considered, approved and adopted.

SPECIAL BUSINESS:

2. To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT pursuant to the provisions of sections 152, 161 and other applicable provisions, if
any, of the Companies Act, 2013 and the rules made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force) and the Articles of Association of
the company, Mr. Ravindra Kumar Kundu (holding DIN 07337155), an additional director, holding
office up to the date of this annual general meeting be and is hereby appointed as a director of the
company liable to retire by rotation.

3. To consider and if deemed fit, to pass, the following as an ORDINARY RESOLUTION:

RESOLVED THAT pursuant to the provisions of sections 152, 161 and other applicable provisions, if any,
of the Companies Act, 2013 and the rules made there under (including any statutory modification(s) or
re-enactment thereof for the time being in force) and the Articles of Association of the company,
Mr. Mahesh Madhukar Waikar (holding DIN 03639127), an additional director, holding office up to the
date of this annual general meeting be and is hereby appointed as a director of the company liable to
retire by rotation.

By Order of the Board

H Balaji
Company Secretary

Place : Chennai
Date : April 26, 2019



Cholamandalam Securities Limited

NOTES:

1. A member entitled to attend and vote at the annual general meeting (AGM) may appoint
one or more proxies to attend and vote instead of him. The proxy need not be a member of
the company. Proxy to be valid shall be deposited at the registered office of the company at
least forty eight hours before the time for holding the meeting. A person shall not act as a
proxy for more than fifty members and holding in the aggregate not more than 10% (ten percent)
of the total share capital of the company carrying voting rights. A person holding more than 10%
(ten percent) of the total share capital of the company carrying voting rights may appoint a single
person as proxy and such person shall not act as a proxy for any other person or shareholder.

2. Members are requested to inform immediately any change in their address to the registered
office of the company.

3. The explanatory statement pursuant to section 102 of the Companies Act, 2013 and the
secretarial standards setting out all material facts in respect of the item nos. 2 & 3 is annexed.

By Order of the Board

Place : Chennai H Balaji
Date : April 26, 2019 Company Secretary

ANNEXURE TO THE NOTICE

A. EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 (“the Act”):

Item Nos. 2 & 3: Appointment of Mr. Ravindra Kumar Kundu and Mr. Mahesh Madhukar Waikar
as directors liable to retire by rotation:

Pursuant to the provisions of section 161 of the Act, Mr. Ravindra Kumar Kundu (DIN: 07337155)
and Mr. Mahesh Madhukar Waikar (DIN: 03639127) were appointed as additional directors of the
company with effect from October 29, 2018 and March 18, 2019 respectively and hold office up to
the date of this AGM. The Company has received notices in writing from members under the
provisions of section 160 of the Act proposing the candidatures of Mr. Ravindra Kumar Kundu and
Mr. Mahesh Madhukar Waikar as directors of the Company.

In compliance with the provisions of section 152 of the Act, the appointment of Mr. Ravindra
Kumar Kundu and Mr. Mahesh Madhukar Waikar are being placed before the members for their
approval.

The board recommends the appointment of Mr. Kundu and Mr. Waikar as directors liable to retire
by rotation.
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None of the directors, key managerial personnel of the company and their relatives other than the

directors who are to be appointed under the respective resolutions and their relatives are

concerned or interested in the resolutions.

B. DISCLOSURE UNDER SECRETARIAL STANDARDS ON GENERAL MEETINGS:

Name of the Director

Mr. Ravindra Kumar Kundu

Mr. Mahesh Madhukar Waikar

DIN 07337155 03639127

Date of Birth July 7,1968 June 25, 1965

Date of Appointment October 29,2018 March 18, 2019

(Initial appointment)

Qualification Bachelor’s degree in | Bachelor’s degree in
Commerce, Masters in | Commerce(Advanced Accounting

Business Administration and
has completed an executive

program in Global Business
Management from Indian
Institute  of Management,

Kolkatta and holds a Diploma
in Mechanical Engineering and

and Auditing) and Law(General),
Masters in Business Administration

Management.
Expertise in specific [ has over 30 years of | has over 30 years of professional
functional area professional  experience in | experience in financial service
Automobile  and financial | industry which includes capital

Services industry.

market experience.

Number of meetings of the
board attended during the

Attended 3 meetings of the
Board held during the year

Attended 1 meeting of the Board
held during the year

year
Directorships in  other | Chola Business Services | Chola Business Services Limited
companies Limited

White Data Systems India

Private Limited
Membership in  board | - Nomination &  Remuneration
committees of other Committee and Audit Committee
companies of Chola Business Services Limited
No of shares held in the | - -
company

Inter-se relationship with
any other directors or KMP
of the Company

Details of remuneration
sought to be paid

Details of remuneration last
drawn

Place : Chennai
Date : April 26, 2019

By Order of the Board

H Balaji
Company Secretary
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Route Map to the venue of the AGM

Dare House, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001
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CHOLAMANDALAM SECURITIES LIMITED
CIN: U65993TN1994PLC0O28674
Registered Office: “DARE HOUSE’, No.2, N.S.C. Bose Road, Parrys, Chennai 600 001
Phone No.: 044 4004 7370; Fax No.: 044 4004 7373
Website:www.cholawealthdirect.com

ATTENDANCE SLIP

Folio No.:

Member’s Folio No. Members / Proxy’s name in Block letters Member’s / Proxy’s signature

Notes: 1. Shareholders / Proxy holders must bring the Attendance Slip to the meeting and hand over the same at the
entrance duly signed.

2. Shareholders are requested to advise their change in address, if any, to the Company’s Registered Office
quoting folio numbers.

CHOLAMANDALAM SECURITIES LIMITED
CIN: U65993TN1994PLC028674
Registered Office: “DARE HOUSE’, No.2, N.S.C. Bose Raod, Parrys, Chennai 600 001
Phone No.: 044 4004 7370; Fax No.: 044 4004 7373
Website:www.cholawealthdirect.com

PROXY FORM
Name of the member:
Registered Address:
E-mail ID:
Folio No.:No. of Shares:
I/We being the Member(s) of oo, shares of the above named company, hereby appoint
1.Name......ccorvvmvnnnenes
E-mail 1o IOV, 1= =110 | o < SOOI or failing him/ her
2.Name.....cccecvnnrmrnnee.
E-mail id........... or failling hiM/ her .....oeeeeceeeeeeeeceveeesieon
3.Name....ocvcevvrrnen,
E-mail id......ccconnineee . SINATUrEae. e, as my/our proxy to attend and vote for me/us and on my/our behalf

at the twenty fifth Annual General Meeting of the Company, to held at 5.30 p.m. on Monday, 29 July, 2019 and at any
adjournment thereof in respect of such resolutions as are indicated below:

Resolution No. Resolutions Vote (Optional)”
For |Against| Abstain

Ordinary Business

1, Adoption of Financial Statements and Board's Report for the year ended
31 March 2019
2. Appointment of Mr. Ravindra Kumar Kundu as a Director of the Company

Appointment of Mr. Mahesh Madhukar Waikar as a Director of the Company

SIBNEA thiS wevvveeeiivosceior e, e E1VC) N , 2019, :' Affix E
1 Revenue:
Signature of shareholder(s).........ocoveveerveresrenn, Signature of Proxy holder(s)........cccovvvvreisisiinensns A Stamp .
] 1
i Rel !
Note: LI, .

1. The Proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company not less than 48 hours before
the commencement of the meeting. The Proxy need not be a Member of the Company.

"2. It is optional to put a X’ in the appropriate column against the resolutions indicated in the Box. If you leave the ‘For’ or ‘Against’ column blank
against any or all resolutions, your proxy will be entitled to vote in the manner as he/she thinks appropriate.

9
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BOARD’S REPORT

Your directors have pleasure in presenting the twenty-fifth annual report together with the
audited accounts of the company for the year ended 31 March, 2019.

FINANCIAL RESULTS
(Rs. in lakhs)

Particulars 2018-19 2017-18
Gross Income 2202.13 1968.36
Profit before tax 268.68 341.44
Profit after tax 208.00 507.28

DIVIDEND
Your directors have not recommended any dividend for the year under review.
OPERATIONS

During the year, the Securities Business and Wealth Business merged its operations with focus to
build profitable relationships with Retail and emerging High Net worth Individual clients. The
synergies that the business achieved during the year are (i) Higher levels of productivity by
leveraging the combined client base (ii) Reduced cost of operations through common software
and (iii) Cross sell and higher product penetration for broking clients. However, the business was
also facing challenges of a very volatile market in H2 which is expected to continue until May
2019. During the year, the company achieved an income of Rs. 2202.13 lakhs as against
Rs.1968.36 lakhs of previous year. The Assets under Management of Mutual funds has crossed Rs.
1130 crores.

OUTLOOK

FY20 will be a year of transition for us to scale and reach new heights. It will also be a year of
several new digital launches and scaling new business models. Towards this, our key focus areas
are (i) Building scale by increasing manpower to focus on Wealth products (i) Increase trail income
by increasing the Assets Under Management in Mutual funds (ili)Increase client wallet share by
focusing on deeper penetration of products being distributed like Margin Trade funding, Life
Insurance, Mutual funds and Portfolio Management System.

DIRECTORS

Appointment:

During the year, Mr. Ravindra Kumar Kundu and Mr. Mahesh Madhukar Waikar, were appointed
as additional directors of the company on October 29, 2018 and March 18, 2019 respectively who
shall hold office up to the date of 25™ annual general meeting of the company. Your company has
received requisite notices under the provisions of section 160 of the Act proposing the
candidature of Mr. Kundu and Mr. Waikar as directors and your board recommends their

6
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appointment as non-executive directors of the company liable to retire by rotation at the ensuing
AGM.

There are no directors liable to retire by rotation pursuant to section 152 of the Companies Act,
2013 at the ensuing AGM.

Resignation:

During the year, Mr. Rohit Phadke and Mr. R Chandrasekar resigned from the office of directorship
of the company effective October 30, 2019 and March 19, 2019 respectively. The board places on
record its deep appreciation for the contributions made by Mr. Rohit Phadke and
Mr. R Chandrasekar to the company as members of the board during their tenure of office.

DECLARATION FROM INDEPENDENT DIRECTOR

Ms. Sasikala Varadachari, independent director has submitted a declaration of independence, as
required pursuant to section 149(7) of the Act, stating that she meets the criteria of independence
as provided in section 149(6) of the Act. In the opinion of the Board, Ms. Varadachari fulfills the
conditions specified in the Act and the rules made there under for appointment as ID and confirm
that she is independent of the management.

KEY MANAGERIAL PERSONNEL

Pursuant to the provisions of section 203 of the Act read with the rules made there under, the
following are the whole-time key managerial personnel of the company:

1. Ms. Mariam Mathew — Manager
2. Mr. D Arulselvan — Chief Financial Officer and
3. Mr. Balaji H- Company Secretary

AUDITORS

Pursuant to the provisions of section 139 of the Companies Act, 2013 (“the Act”) read with
Companies (Audit and Auditors) Rules, 2014, M/s. S.R. Batliboi & Associates LLP, Chartered
Accountants were appointed as the statutory auditors of the company in the 23" Annual General
Meeting (AGM) held on 26 July, 2017 for a period of 5 years commencing from the conclusion of
twenty third AGM till the conclusion of twenty eighth AGM of the Company.

EXTRACT OF ANNUAL RETURN

In accordance with section 134(3)(a) of the Act, the extract of the annual return in Form
MGT-S is attached and forms part of the board’s report.

BOARD MEETINGS

The schedule of board meetings for the calendar year is prepared and circulated in advance to the
directors. During the year, the board met five times on 20 April 2018, 25 July 2018,
29 October 2018, 29 January 2019 and 18 March 20109.

[
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REMUNERATION POLICY, CRITERIA FOR BOARD NOMINATION & SENIOR MANAGEMENT
APPOINTMENT

The Board of directors has framed a remuneration policy relating to the remuneration of the
directors, key managerial personnel and other employees. The Company has further formulated
the criteria for board nomination and senior management appointment including determining
qualifications, positive attributes and independence of a director.

FORMAL ANNUAL EVALUATION

In compliance with section 134(3)(p) of the Act and the rules made there under, the annual
performance evaluation of the board and of individual directors were carried out during the year
under review.

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors’ responsibility statement as required under section 134(3)(c) of the Act, reporting
the compliance with accounting standards is attached and forms part of the board’s report.

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

There are no significant material orders passed by the regulators / courts / tribunals which would
impact the going concern status of the company and its future operations.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

No loans, guarantees or investments have been made under section 186 of the Act.
RELATED PARTY TRANSACTIONS

All transactions with related parties that were entered into during the financial year were in the
ordinary course of business and were on an arm’s length basis. There are no materially significant
related party transactions made by the company with promoters, directors, key managerial
personnel or other designated persons which may have a potential conflict with the interest of the
company at large. There are no contracts or arrangements entered into with related parties during
the year to be disclosed under sections 188(1) and 134(h) of the Act in form AOC-2. All
transactions with related party were placed before the board for approval at the beginning of the
financial year. The transactions entered into pursuant to the approval so granted were placed
before the Board for their review on a quarterly basis.

None of the directors has any pecuniary relationship or transaction vis-a-vis the company.

INFORMATION AS PER SECTION 134(3)(m) OF THE ACT

The Company has no activity relating to the consumption of energy or technology absorption.
During the year, the company has not incurred any expenditure in foreign currency and does not
have any foreign exchange earnings.
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DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS

Internal control framework including clear delegation of authority and standard operating
procedures are established and laid out across all businesses and functions. These are reviewed
periodically at all levels. These measures have helped in ensuring the adequacy of internal financial
controls commensurate with the scale of operations of the company.

RISK MANAGEMENT

The company is committed to create value for its stakeholders through sustainable business growth
and with that intent has put in place a robust risk management framework to promote a proactive
approach in reporting, evaluating and resolving risks associated with the business. Given the nature
of the business the company is engaged in, the risk framework recognizes that there is uncertainty
in creating and sustaining such value as well as in identifying opportunities. Risk management is
therefore made an integral part of the company’s effective management practice.

Risk Management Framework: Company’s risk management framework is based on

a) Clear understanding and identification of various risks
b) Disciplined risk assessment by evaluating the probability and impact of each risk

c) Measurement and monitoring of risks by establishing key risk indicators with thresholds for
all critical risks and

d) Adequate review mechanism to monitor and control risks.

Company’s risk management division works as a value center by constantly engaging with the
business providing reports based on key analysis and insights. The key risks faced by the company
are credit risk, liquidity risk, interest rate risk, operational risk, reputational and regulatory risk,
which are broadly classified as credit risk, market risk and operational risk. The company has a well-
established risk reporting and monitoring framework. The in-house developed risk monitoring tool,
Chola Composite Risk Index, measures the movement of top critical risks. This provides the level and
direction of the risks, which are arrived at based on the two level risk thresholds for the identified
key risk indicators and are aligned to the overall company'’s risk appetite framework approved by
the board. The company also developed such risk reporting and monitoring mechanism for the risks
at business / vertical level. The company identifies and monitors risks periodically. This process
enables the company to reassess the top critical risks in a changing environment that need to be
focused on.

Risk Governance structure:

The Enterprise Risk Management (ERM) team of the holding company, Cholamandalam Investment
and Finance Company Limited oversees the risk management framework of the company.
Company’s risk governance structure operates with a robust board and risk management
committee with a clearly laid down charter and senior management direction and oversight. The
board oversees the risk management process and monitors the risk profile of the company directly

I
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as well as through a board constituted risk Management committee. The committee, which meets a
minimum of four times a year, reviews the risk management policy, implementation of risk
management framework, monitoring of critical risks, and review of various other initiatives with a
structured annual plan. The risk management division has established a comprehensive risk
management framework across the business and provides appropriate reports on risk exposures
and analysis in its pursuit of creating awareness across the company about risk management. The
company’s risk management initiatives and risk MIS are reviewed monthly by the top management.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The company has established a whistle blower mechanism to provide an avenue to raise concerns.
The mechanism provides for adequate safeguards against victimisation of directors / employees /
customers who avail of the mechanism and also for appointment of an ombudsperson who deals
with the complaints received.

POLICY ON PREVENTION OF SEXUAL HARASSMENT

The company has in place a policy on prevention of sexual harassment in line with the requirements
of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition and Redressal) Act,
2013. An internal complaints committee (ICC) has been set up to redress the complaints received
regarding sexual harassment. All employees are covered under this policy. During the calendar year
31 December 2018, there were no referrals received by ICC.

COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND ANNUAL GENERAL MEETINGS

The Company has complied with all the provisions of secretarial standards issued by the Institute of
Company Secretaries of India in respect of meetings of the board of directors and general meetings
held during the year.

ACKNOWLEDGEMENT

Your directors wish to thank the customers, stock exchanges, depositories, clearing corporations,
bankers and other business partners. The directors also thank the staff for their contribution to the
company’s operations during the year under review.

On behalf of the Board

Place : Chennai Sasikala Varadachari
Date : April 26, 2019 Chairperson
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DIRECTORS’ RESPONSIBILITY STATEMENT
(Annexure to the Board’s Report)

The board of directors have instituted / put in place a framework of internal financial controls and
compliance systems, which is reviewed by the management and board and independently
reviewed by the internal, statutory and secretarial auditors.

Pursuant to Section 134(5) of the Companies Act, 2013, the board of directors, confirm that:

(i) in the preparation of the annual accounts, the applicable accounting standards have been
followed and that there were no material departures therefrom;

(i) they have, in the selection of the accounting policies, consulted the statutory auditors and
have applied their recommendations consistently and made judgments and estimates that
are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company as at 31 March, 2019 and of the profit of the company for the year ended on that
date;

(iii) they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(iv) they have prepared the annual accounts on a going concern basis; and

(v} they have laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively during the
year ended 31 March, 2019; and

(vi) proper system has been devised to ensure compliance with the provisions of all applicable

laws and that such systems were adequate and operating effectively during the year ended
31 March, 2019.

On behalf of the Board

Place : Chennai Sasikala Varadachari
Date : April 26, 2019 Chairperson

11
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ANNEXURE - FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
For the financial year ended on 31 March, 2019
[Pursuant to section 92(3} of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]
I. REGISTRATION AND OTHER DETAILS

Corporate Identification Number (CIN)

U65993TN1994PLC028674

Registration Date

20 September, 1994

Name of the Company

Cholamandalam Securities Limited

Category / Sub-Category of the Company

Public Company / Limited by Shares

Address of the Registered office and contact details

“Dare House”, No.2, N.S.C. Bose Road, Parrys,
Chennai - 600 001

Phone: 044 4004 7370 (bd.)

Fax: 044 4004 7373

website: www.cholawealthdirect.com

Listed company (Yes / No)

No

Name, address and contact details of Registrar and
transfer agent, if any

IIl. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company are given below:-

S. Name and description of NIC Code of the product/ % to total turnover of the
No. main products / services Service* company
1 Broking Section K — Group 661 — Class 6612 - 51.78%
Security and commodity contracts
brokerage
2 Distribution of Financial Products Section — Group 661 — Activities auxitiary 32.77%
to financial service activities

*As per National Industrial Classification, Ministry of Statistics and Programme Implementation

lIl. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S.No. | Name and address of the Company CIN/GLN Holding / % of shares held| Applicable
Subsidiary / Section
Associate
1. Cholamandalam Investment and | L65993TN1978PLCO07576 Holding 100% Section 2(46)
Finance Company Limited Company

IV. SHARE HOLDING PATTERN {Equity Share Capital Breakup as percentage of Total Equity)

{i) Category-wise Share Holding -

S.No.| Category of Shareholders | No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
(01-APR-2018) (31-MAR-2019) Change
Demat Physical Total No. % to Demat | Physical Total No. % to during
of Shares Total of Shares Total the
No. of No. of year
Shares Shares
(A) PROMOTERS AND
PROMOTER GROUP
(1) | INDIAN
(a) | Individuals / HUF* - 12 12 0.00 - 13 13 0.00 -
{b}) | Central Government / State
Government(s) . - - - - - . -
{c) Bodies Corporate - | 22,500,000 22,500,000 95.99 - | 22,500,000 | 22,500,000 99.99 -
{d) | Banks/ Financial Institutions
(e) | Any Other: - - - - - - - - -
Sub-Total A(1): - | 22,500,012 22,500,012 99.99 - | 22,500,013 | 22,500,013 99.99 -
(2) | FOREIGN

40
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S.No.| Category of Shareholders | No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
(01-APR-2018) (31-MAR-2019) Change
Demat Physical Total No. % to Demat | Physical Total No. % to during
of Shares Total of Shares Total the
No. of No. of year
Shares Shares
(a) | NRIs-Individuals - - = - = E - ~ L
(b} | Other - Individuals - = . - = E - _ ,
(c) Bodies Corporate - - = = - % _ B =
(d) | Banks/ Financial Institutions - - - - = - - - «
(e) | Any Other: - - = - E =~ - - =
Sub-Total A(2): - - - - - - - - -
Total Shareholding of - | 22,500,012 22,500,012 99.99 - | 22,500,013 | 22,500,013 99.99 -
Promoter and Promoter
Group A = A{1)+A(2)
(B) | PUBLIC SHAREHOLDING
(1) INSTITUTIONS
(a) +| Mutual Funds / UTI - - - = = F = - N
(b) | Banks/ Financial - - - 5 - 2 - - n
Institutions
{c} | Central Government - - = = = & - n -
{(d) | State Government (s) - - , = = = = _ -
(e) | Venture Capital Funds - - - - = = = - -
{f) Insurance Companies - - = = - - - - =
(g) Foreign Institutional - - = = = - - - _
Investors
(h) | Foreign Venture Capital - - = - 3 - - - .
Investors
(i) Any Other: - - . - - = 2 : _
- Multilateral Financial - - - - = - - - A
Institution
- Foreign Corporate Bodies - - - - - < “ - -
Sub-Total B(1): - - - - - z B = .
(2) NON-INSTITUTIONS
(a) | Bodies Corporate - - = - = = = - -
(i) Indian - - - = = z = - -
(ii} Overseas - - = = = = ) - .
(b) | Individuals - - = - = - - s "
(i) Individual shareholders - 2 2 0.01 - 1 1 0.01 -
holding nominal share
capital upto Rs.1 lakh*
(i) Individual shareholders - - - s 2 - - - s
holding nominal share capita
in excess of Rs.1 lakh
(c) | Any Other: - - - - < = 5 - -
NON RESIDENT INDIANS - - - - - = - - -
TRUST - - - - = = = N -
CLEARING MEMBERS - - - B E - N - -
Sub-Total B(2): - 2 2 0.01 - 1 1 0.01 -
Total Public shareholding - 2 2 0.01 - 1 1 0.01 -
B=B(1)+B(2):
Total (A+B): - | 22,500,014 22,500,014 100.00 - | 22,500,014 | 22,500,014 100.00 -
(C) | Shares held by custodians, - - B E - - N - s
for GDRs & ADRs
Sub-Total (C): - - - - = = = - -
GRAND TOTAL (A+B+C): - | 22,500,014 22,500,014 100.00 - | 22,500,014 | 22,500,014 100.00 -

* Beneficial interest in the shares are held by M/s. Cholamandalam Investmeit §nd Finance Company Limited




(i) Shareholding of Promoters -

Cholamandalam Securities Limited

S.No. Shareholder's Name Shareholding at the beginning of the year Shareholding at the end of the year % change in
No. of Shares | % of total eI %of Shares | No.of Shares | %oftotal | % of Shares |share holding
Shares of the| Pledged / Shares of Pledged / during the
company | encumbered the encumbered to year
to total shares company total shares
PROMOTERS

1. [Cholamandalam Investment 22,500,000 99.99 - 22,500,000 99.99 - -

and Finance Company Limited
2. |M A Alagappan 9* - - 9* - - -
3. |M M Venkatachalam 1* - - 1* - - -
4. |A Vellayan 1* - - 1* - - -
5. |M M Murugappan 1* - - 1* - - -
6. |Arun Alagappan - . - 1* - - 0.00
Total 22,500,012 99.99 - 22,500,013 99.99 - -

* Beneficial interest in the shares are held by Cholamandalam Investment and Finance Company Limited

(iii) Change in Promoters' Shareholding (please specify, if there is no change)

Sl. Shareholding at the beginning of the Cumulative Shareholding during the year
No. year
No. of shares % of total shares of No. of shares % of total shares
the company of the company
1. At the beginning of the year — Promoter & 22,500,012 99.99 - -
Promoter Group
2. Date wise increase decrease in__Promoters’
Shareholding during the year specifying the reasons for
Increase / decrease
i) Mr. Arun Alagappan
At the beginning of the year = -
27.09.2018: Transfer of shares from Mr. N Srinivasan 1 0.00 22,500,013 99.99
3. At the end of the year - - - 22,500,013 99.99

Promoter & Promoter Group

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):

S.No. Name Shareholding Date Increase/ Reason Cumulative Shareholding
Decrease during the year (01-04-2018 to
in shareholding 31-03-2019)
No. of Shares | % of total No. of % of total
at the shares of Shares shares of the
beginning the Company
(01-04-2018) Company
/ end of the
year
(31-03-2019)
D Arulselvan 1 - - - - 1 -

(v) Shareholding of Directors and Key Managerial Personnel:

SN.

Name of the Director/
KMP

For Each of the
Directors and KMP

Share

holding at the

beginning of the year

Cumulative Shareholding

during the year

End of the year

No. of
shares

% of total shares
of the company

No. of
shares

% of total shares
of the company

No. of
shares

% of total shares
of the company

Directors:

Ms. Sasikala Varadachari

Mr. Ravindra Kumar Kundu*

Mr. Mahesh Madhukar
\Waikar*

At the beginning — 01.04.2018 =

& end of
31.03.2019
(No change

shareholding position during|

Mr. R Chandrasekar **

Mr. Rohit Phadke**

the year)

the

year

in the
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Cholamandalam Securities Limited

SN. Name of the Director/ For Each of the Shareholding at the Cumulative Shareholding End of the year
Kmp Directors and KMP beginning of the year during the year
No. of |% of total shares| No.of (% of total shares| No. of |% of total shares
shares | of the company| shares |of the company | shares |of the company
KMP:

6. [Ms. Mariam Mathew

Mr. D Arul Selvan

8. |Mr. H Balaji

& end of the year —
31.03.2019 1
(No change in the - -
shareholding position during
the year)

At the beginning — 01.04.2018 - -

0.00

1 0.00

0.00

* Mr. Ravindra Kumar Kundu & Mr. Mahesh Ma

respectively.

** Mr. Rohit Phadke & Mr. R Chandrasekar resigned as Directors w.e.f 30” October, 2018 and 19" March 20189 respectively.

V. Indebtedness of the Company including interest outstanding / accrued but not due for payment:

dhukar Waikar were appointed as Directors w.e.f 29" October, 2018 and 18" March, 2019

(Rs. in crores)

Secured Loans excluding Unsecured Loans Deposits Total Indebtedness
deposits
Indebtedness at the beginning of the financial
year

i.  Principal Amount - 0 - 0
ii.  Interest due but not paid - - - -
iii.  Interestaccrued but not due - - - -
Total (i+ii+iii) - 0 - 0
Change in Indebtedness during the financial year - - - -
e Addition - 153.00 - 153.00
e Reduction - 141.50 - 141.50
Net Change - 0.00 - 0.00
Indebtedness at the end of the financial year - - - -
i.  Principal Amount - 11.50 - 11.50

ii.  Interest due but not paid

iii.  Interest accrued but not due

Total (i+ii+iii)

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Manager:

Sl. no. Particulars of Remuneration Ms. Mariam Mathew - Manager
(Amount in Rs.)
1.  |Gross salary 61,39,654.00
{a) Salary as per provisions contained in section 17(1) of the Income-tax
Act, 1961
(b) Value of perquisites u/s 17(2) of the Income-tax Act, 1961 21,600.00
{¢) Profits in lieu of salary under section 17(3) of the Income-tax Act, 1961 -
2.  [Stock Option -
3. [Sweat Equity -
4, Commission
- as % of profit =
- others, specify
5. . -
Others, please specify
Total (A) 6161254.00*
Ceiling as per the Act 84,00,000

*In the event of inadequacy of profits, the company has paid remunergion under Part Il of Section I! of Schedule V of the Act.




B. Remuneration to Directors:

Cholamandalam Securities Limited

S.No

Particulars of Remuneration

Name of Directors

Total Amount
(inRs.)

1

Independent Directors

Sasikala Varadachari

* Fee for attending board /committee meetings

50,000

50,000

e Commission

¢ Others, please specify

Total (1)

2, Other Non-Executive Directors

Ravindra Kumar
Kundu

Mahesh Madhukar
Waikar

* Fee for attending board committee meetings

e Commission

e Others, please specify

Total (2)

3. Other Non-Executive Directors

R Chandrasekar

Rohit Phadke

e Fee for attending board committee meetings

e Commission

e Others, please specify

Total (B)=(1+2)

50,000

Total Managerial Remuneration

50,000

Overall Ceiling as per the Act excluding Sitting Fees

3,30,298**

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

(Amount in Rs.)

SN.

Particulars of Remuneration

Key Managerial Personnel

*Company Secretary

*CFO

Total

Gross salary

0

Stock Option
a.  Allotment of Shares(inciuding

premium)
b.  Share application money pending
allotment

Sweat Equity

Commission
-as % of profit
- others, specify

Others, please specify

Total

0

* Remuneration paid by Cholamandalam Investment and Finance Company Limited, the holding company.

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended 31 March, 2019.
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6th Fl -"A" Block
S.R. BATLIBOI & ASSOCIATES LLP e
Rajiv Gandhi Salai
Chartered Accountants T:]rglmaar: Chenai - 600 113, India

Tel : +91 44 6117 9000

INDEPENDENT AUDITOR’S REPORT

To the Members of Cholamandalam Securities Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Cholamandalam Securities Limited ("the
Company"), which comprise the Balance sheet as at March 31, 2018, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the 'Auditor's Responsibilities for the Audit of the Ind AS Financial Statements' section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
board’s report, Annexure to Annual return in Form MGT-8, and directors’ responsibility statement included in the
Annual report, but does not include the Ind AS financial statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form ot assurance conclusion thereon.

In connection with our audit of the Ind AS financial statsments, our responsibility is to read the olher infoimation
and, in doing so, consider whether such other information is materially inconsistent with the financial statements
or our knowledge oblained in the audit or otherwise appears,to be materlally misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nathing ta repart in this regard,

Responsibility of Management for the Ind AS Financial Statements

The Company's Board of Diractors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accou
policies; making judgments and estimates that are reasonable and prudent; and the design, implemenjgfis

S R. Batliboi & Assaciaies LLP, a Limited Liability Partnership with LLP idenlity No AAB-4295
Reqgd. Office : 22, Camac Street, Block 'B’, 3rd Floor, Kolkata-700 016
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Chartered Accountants

maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsibie for overseeing the Company'’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

*+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concem.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS financial statements for the financial year ended March 31, 2019 and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing Id
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order"), issued by the Central
Government of india in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure 1” a
statement on the matters specified in Paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(@)

(b)

(©

(d)

(e

®

()

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls,
refer to our separate Report in "Annexure 2” to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2019 has been paid / provided
by the Company to its manager and directors in accordance with the provisions of Section 197 read with
Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 43 to the Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund hy the Company

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049VW/E300004

st E
per Aravind K

Partner

Membership Number: 221268
Place of Signature: Chennai
Date: April 26, 2019
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Annexure 1 referred to in our report of even date
Re: Cholamandalam Securities Limited (“the Company”)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant & equipment.

{i) (@)

(b)  Property, plant & equipment have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

According to the information and explanations given by the management, there are no
immovable properties, included in property, plant & equipment of the Company and
accordingly, the requirements under Paragraph 3(i)(c) of the Order are not applicable to the
Company.

(c)

(ii) The Company’s business does not involve inventories and, accordingly, the requirements
under Paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to
the Company and hence not commented upon.

(i)

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of
Sections 185 and 186 of the Companies Act 2013 are applicable and hence not commented
upon.

(iv)

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Companies Act, 2013, and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the order are not applicable.

(v)

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the company.

(vi)

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees' state insurance, income-tax, goods and service tax,
cess and other material statutory dues applicable to it. The provisions relating to wealth tax,
customs duty, excise duty, value added tax are not applicable to the company.

(vii) (a)

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, good and service tax,
cess and other material statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

(b)

(¢) According to the records of the Company, the dues outstanding of income tax, service tax,
customs duty, excise duty, goods and services tax and cess which have not been deposited
on account of any dispute are as follows:

Name of the | Nature of dues | Amount . not | Period to which Forum where the
statute deposited (Rs. | the  amounts | dispute is
In Lacs.) relate pending
Finance Act, | Service  Tax 47.90 | April 2004 to | CESTAT
1994 (including December
interest and 2008
penalty)
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Finance Act, | Service Tax 20.56 | 2006-2007 & | Commissioner of
1994 (Including 2007-08 Central Excise -
Interest) Appeals

The Company did not have any outstanding loans or borrowings dues in respect of a
financial institution or bank or to government or dues to debenture holders during the year.

According to the information and explanations given by the management, the Company has
not raised any money way of initial public offer / further public offer / debt instrument and
term loans hence, reporting under clause (ix) is not applicable to the Company and hence
not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the company or no fraud on the company by
the officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated
by the provisions of Section 197 read with Schedule V to the Companies Act 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with Sections 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under clause 3(xiv) are not applicable to the company
and, not commented upon.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him /
her.

According to the information and explanations given to us, the provisions of Section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R.BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

Partner

Membership Number: 221268
Place of signature: Chennai
Date: April 26, 2019

o>t
per Aravind K
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF CHOLAMANDALAM SECURITIES LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Cholamandalam Securities
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financlal Reporting

A company's internal financial control over financial reporting is a procass designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statem
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

2
d ~/\-J’/a
per Aravind K
Partner
Membership Number: 221268
Place of Signature: Chennai
Date: April 26, 2019
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Cholamandalam Securities Limited
Balance Sheet as at 31st March 2019

(All amounts are in Indian rupees unless otherwise stated)

Particulars
ASSETS

Financial Assets

Cash and cash equivalents

Bank Balance other than cash and cash equivalents
Trade Receivables

Investments

Other Financial Assets

Non-Financial Assets
Current Tax Assets (Net)
Deferred Tax Assets

Property, Plant and Equipment
Intangible Assets

Other non-financial Assets

Total Assets
LIABILITIES AND EQUITY

Financial Liabilities
Trade payables
i} Dues to Micro and Small Enterprises
ii) Other Trade payables
Borrowings (other than debt securitics)
Other Financial Liabilities

Non-Financial Liabilities
Provisions
Other Non-financial Liabilities

Total Liabilities
Equity

Equity Share Capital
Other Equity

TOTAL LIABILITIES AND EQUITY

Notes

00~ N W

10
11
12
13

14
15
16

17

19
20

The accompanying notes are an integral part of these financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants

ICAI Firm Registration No.: 101049W/E300004

per Aravind K
Puilueg

Membership No: 221268

Place: Chennai
Date: April 26, 2019

As at 31-Mar-2019

35,444,009
82,800,692
307,089,462
39,739,750
139,984,531
605,058,444

9,590,393
23,823,047
4,651,090
5,140,064
9,082,828
52,287,422
657,345,866

211,608,693
115,000,000

40,166,531
366,775,224

10,438,179
4,709,920
15,148,099
381,923,323

225,000,140

50,422,403
275,422,543
657,345,866

For and on beh

As at 31-Mar-2018

102,319,723
82,106,512
160,263,277
49,168,000
158,931,538
552,789,050

6,026,717
24,986,721
7,985,574
3,286,033
6,616,520
48,901,565
601,690,615

285,066,559
40,745,820
325,812,379

4,287,034
5,813,203
10,100,237
335,912,616

225,000,140

40,777,859
265,777,999
601,690,615

Ithe

Sasikala Varadachari

Chairperson
DIN 07132398

Arulselvan D
Chief Financial Officer

24

As at 01-Apr-2017

129,919,649
81,831,902
192,217,628
63,562,250
97,483,747
565,015,176

8,178,761
1,070,386
6,730,850
3,540,583
5,293,291
24,813,871
589,829,047

213,265,720
100,000,000

26,671,772
339,937,492

4,660,575
5,207,278
9,867,853
349,805,345

225,000,140

15,023,562
240,023,702
589,829,047

ard of Directors

v
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Mahesh Madhukar Waikar

Director
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Company Secretary



Cholamandalam Securities Limited
Statement of Profit And Loss for the year ended 31s¢ March 2019

AN amonntsake mt Indian rupees wnloss otherwise slated)

: Year Ended Year Ended
Particulars . 31-Mar-2019 31-Mar-2018
Revenue from Contract with Customers
Commission Income 21 195,180,493 169,148,104
Other Operating Revenues 22 16,743,744 19,841,641
211,924,237 188,989,745
Other Income 23 8,289 573 1,846,835
Total Income 220,213,810 196,836,580
Expenses
Finance Cosls 24 5,923,533 3,809,338
Impairment on Financial Instruments 25 641,781 169,623
Employee Benefits Expense 26 111,677,528 77,671,980
Depreciation and Amortisation Expense 27 6,192,297 4,462,842
Other Expenses 28 68,910,089 76,571,957
Total Expense 193,345,228 © 162,691,740
Profit Before Tax 26,868,582 34,144,840
Tax Expense 29
- Curmvent Year 8,269,954 7,332,542
- Adjustment of Current tax relating to earlier years (370,443) -
- Adjustment in respect of Current Income tax of Previous year . (6,753,376)
- Deferred Tax (Net) (1,831,394) (17,162,959)
6,068,117 (16,583,793)
Profit for the year (I) 20,800,465 50,728,633
Other Comprehensive income: 42
Other comprehensive i not to be reclassified to profit or loss in
subsequent periods; - -
R ement of the defined benefit plans (2,393,558) (278,728)
Income tax effect 665.887 77,542
(1,727,671) (201,186)
Net (loss)/gain on FVTOCI equity instruments (9,428,250) (14,394,250)
Income tax effect » o
(9,428,250) (14,394,250)
Other comprehensive income/(loss) for the year, net of tax (11) {11,155,921) {14.595436)
Total comprehensive income for the year, net of tax (I + 11) 9,644,544 36,133,197
Eamings per Equity Share
Basic 0.92 225
Diluted 0.92 2,25
As per our report of even date For and on behalf of the Board of Directors

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration No.: 101049W/E300004

4 ¥
hn o=
per Aravind K Sasikala Varadachn
Partner Chairperson
Membership No: 221268 DIN -07132398
Place: Chennai Arulselvan D
Date: April 26, 2019 Chicl Iinancial Officer
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CHOLAMANDALAM SECURIIES LIMITED
Statement of Cash Flows for the year ended 31st March 2019

fAll amanints ave in Indion rupees wriless athenvise stared)

) Yenr Ended Year Ended
Ll 31-Mar-20§9 31-Mar-2018
A. Cash Flow from Operating Activities:
Profit Before Tax 26,868,582 34,144,840
Adjustments for :
Dey iont und iy of property, plant and 6,192,297 4,462,842
Prafith(Loss) on Property plant & equipment and investment property Sold / Discarded (Net) 310,473 (74.500)
Pi ion'/ i on fi | assets (Net) 641,781 169,623
Finance Income (5,718,804) (5,874,158)
Finance Costs 5,923,533 3,809,338
Dividend Income (2,341 006) (1,820,212)
Opfrat[ng Prafit before Working Capital / Other Changes .'ll,l'ld_.m J4.817473
Adjustments for : o
Increase / (Decrease) in Provision for Compensated absences 2,335,590 822,950
Increase / (Decrease) in Other current Liahilities (73,718 442) 78,818,960
Decrease / (Increase) in Other non-current assels 93,910,170 (44,130,510)
Increase / (Decrease) in trade and other receivables (150,272,604) 31,334,719
Cash Generated From Operations (95,868,430) 101,663,592
Income tax paid {7,802 213) (5,102,956
Net Cash Flow from Operating Activities {IM.G?MGSJ 96,560,635 |
B. Cash Flow from Investing Activilies:
Capitel Expenditure (Including Capital Work In Progress and Capital Advances)
Purchase of Property, plant and equipment (9,384,043) 13,244, 630)
Sale of Property plant and equipment 1,051,095 74,800
Ir in Fixed Deposi (694,180}, -
Finance Income 5,718,804 5,417,121
Dividend Received 2,341,006 1,820,212
Acquisition of assels and lisbilities from Cholamandalam Home Finance Limited pursuant to Business
transfer sgreement dated March 31, 2018 (“BTA"); - (TJ?I,?EH}\
Net Cash flow fram/(used in) Tavesting Activities (LO07318) ;ags&ﬁs!
. Cash Flow from Financing Activities:
Proceeds from short Term Borrowings 1,530,000,000 1,555,000,000
Repayment of short Term Barrowings (1,415,000,000) (1,655,000,000)
Finance Costs Paid (5,923,533} (3,809,338)
Inierest received on Income tax refund - 182,427
Net Cash flows from Financing Activities 109,076,467 (103,626,911)
Net Increase in Cash and Cash Equivalents [A+B+C| 4,398,486 (10326,540)|
Cash and Cash Equivalents at the Beginning of the Year 4.266,711 14,593,251
Cash and Cash Equivalents ns at End of the Year 665,197 4,266,711

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants

ICAL Firm Registration No,: 101049W/E300004

Moadt
per Aravind K

Partner

Membership No: 221268

Place: Chennai
Date: April 26, 2019
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Sasikala Varadachari
Chairperson
DIN -07132398

Afafielvan D

Chief Financial Officer

Mahesh Madhukar Waikar
Director
DIN - 03639127

Balaji 0
Company Secretary



CHOLAMANDALAM SECURITIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019
(A1l amounts are in Indian rupecs unless otherwise stated)

1. Corporate Information

Cholamandalam Securities Limited ("the Company”) is a subsidiary of Chol dalam Investment and Finance Company Limited ("CIFCL"), It is a securities brokerage firm
offering stock broking, depository and equity research services to retail, corporate and institutional clients and is also a distributor of financial products like mutual funds, fixed
deposits and bonds. The Company is a ber of the Bombay and National Stock Exchanges, 1t is also a deposilory participant with National Securities Depository Limited and
Central Depository Services Limited. The Company is alsa registered as a corporate agent of IRDAL distributing Life and General Insurance products,

L

Basis of Preparation of Financial Statemeats

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended).

For all periods up lo and including the year ended 31 March 2018, the Company prepared its financial statements in accordance with accounting standards notified under the section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014(Indian GAAP or previous GAAP). These financial statements for the year
ended 31 March 2019 are the first the company has prepared in accordance with Ind AS. Refer to note 37 for information on how the company adopted Ind AS,

The financial statements have been prepared on a historical cost basis, except for fair value through olher comprehensive income (FVOCI) equity instruments, The financial

statements are presented in Indian Rupees (INR).

2.1 Presentation of financial statements
The Company presents its balance sheet in order of liquidity and analysis regarding recovery or settlement within 12 months after the reporting date(current) and more than 12
months afier the reporting date(non-current) is presented in note 38, Financial assets and financial liabilities are gencrally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts wilhout being contingent on a future event, the parties also
intend to settle on a nel basis in all of the following circumstances:
-> The normal course of business
-> The event of default
-> The event of insolvency or bankruptey of the company and/or its counterparties

3. Significant Accounting Policies

b)

<)

a) Financial instruments - initial recognition

Date of recognition
Financial assets and liabililies, with the exception of borrowings are initially recognised on the trade date, i.c., the date that the company becomes a party to lhe contractual

provisions of the instrument. This includes regular way trades: purchases or sales of financial asscts that require delivery of assels within the time frame generally established by
regulation ar convention in the market place. The company recognises borrowings when funds reach the company

Initial measurement of financial instruments
The classification of financial instruments at initial recognilion depends on their contractual terms and the business model for managing the instruments, Financial instruments are

initially measured at their fair value, except in the case of financial assets and financial liabilities recorded at FYTPL, transaclion cosls are added to, or subtracted from, this amount.
Trade receivables are measured at the transaction price. When the fair value of financial instruments at initial recognition differs from the transaction price, the company accounts for
the Day 1 profit or loss, as described below.

Measurement categories of Financia) assets and liabilitics
The company classifies all of its financial assets based on the business model for managing the assets and the assel's contractual terms, measured at either:

-> Amortised cosl, as explained in Noie 3b
->FVOCI, as explained in Note 3¢

Financial assets and liabilitics
The company measures Bank balances, Loans, Trade receivables and other financial investments at amortised cost if both of the following conditions are met:
i) The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash flows.

ii) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding,

Equity instruments at FVOCI
The company subsequenily measures all equity investments at fair value through profit or loss, unless the company’s management has elected to classify irrevocably some of its

equity investments as equily instruments at FVOCI, when such instruments meet the definition of definition of Equily under [nd AS 32 Financial [nstruments: Presentation and are
not held for trading. Such classification is determined on an instrument-by-instrument basis,

Gains and losses on these equity instruments are never recycled to profit or loss, Dividends are recognized in profit or loss as dividend income when the right of the payment has
been established, excepl when the company benefits from such proceeds as a recovery of part of the cost of the Instrument, in which case, such pains are recurded in OCI Equity
instruments at FYOCI are nol subject to an impairment assessiment,
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CHOLAMANDALAM SECURITIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts arc in Indian rupees unless otherwise stated)

d)

€)

g)

h)

k)

Busi model t
The Company delenmines its business model at the level thas best reflects how it manages groups of (inancial asscts to achieve its business objective.

The Company’s business imodel is not assessed on an instrument-by-instrument basis, but at a higher level of apgregated portfolios and is based on observable factors such as:

- How the performance of the business model and the financial asscts held within that business model are evaluated and reported to the entity's key management personnel,

- The risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular, the way those risks are managed

- How managers of he business are compensated (for example, whether the compensation is based on the fair value of the assets managed or on the contractual cash flows
collected)

The expected frequency, value and timing of sales are also important aspects of the Company's
scenarios without taking 'worst case' or 'stress case’ scenarios into account, If cash flows after initial recognition are realised in a way that is different from the Company's original
expectations, the Company does not change the classification of the remaining financial assets held in that business model, but incorporates such information when assessing newly

originated or newly purchased financial assets going forward,

The busi model is based on reasonably expected

SPPI Test
As a second step of its classification process the Group assesses the contractual terms of financial to identify whether they meet the SPPI test,

*Principal” for the purpose of (his test is defined as the fair value of the financial asset at initial recognition and may change over the life of the financial assct (for cxample, if there
are repaymenis of principal or amortisation of the premium/discount).

The most significant elemeats of interest within a lending arrangement are typically the consideration for the time value of money and credit risk. To make the SPPI assessment, the
Company applies judgement and considers relevant factors such as the currency in which the financial asset is denominated, and the period (or which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimise exposure Lo disks or volatility in the contractual cash flows that are unrelated to a basic lending arrangement do
not give rise (o contractual cash flows that are solely payiments of principal and interest on the amount outstanding, In such cases, the financial asset is required to be measured at

FVTPL.

Borrowed funds
After initial measurement, borrowed funds are subsequently measured at amortised cost, Amortised cost is calculated by taking into account any discount or premium on issue funds,

and costs that are an integral part of the EIR. A compound financial instrument which contains both a liability and an equity component is separated at the issue date.

Trade receivables and Impairment of Financial asscts
The Company follows “simplified approach® for recognition of impainment loss allowance on trade receivables. The application of simplified approach does not require the Company

to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs al each reporting date, right from its initial recognition, The company uses a
provision matrix to determine impairment loss allowance on portfolio of its trade reccivables, The provision matrix is bascd on its historically observed default rates over the
cxpected life of the trade receivables and is adjusted for forward-looking estimates, At cvery reporting date, the historical observed default rates are updated for changes in the

forward-looking estinates.

The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the date of the financial sfatements. To reflect this, qualitative
adjustments or overlays are occasionally made as temporary adjustments when such differences are significantly matenal,

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in which the company acquires, disposes of, or
terminates a business line, Financial liabilities are never reclassified. The company did not reclassify any of its financial assets or liabilities in 2018-19 and 2017-18.

Financial liabilities

A financial liability is derecognised when the abligation under the liability is discharged, cancelled or expires, Where an existing financial liability is replaced by anather from the
same lender on subsiantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability, The difference between the carrying value of the original financial liability and the consideration paid is recognised in profit or
loss.

Write-offs

Financial assets are written off either partially or in their entirety only when the Company has stopped pursuing Ihe recovery, or where the likelihood of such recovery is extremely
remote, If the amount to be written off is greater than the accumulated loss allowance, the difference is first treated as an addition to the allowance that is then applied against the
gross carrying amount, Any subsequent recoveries are credited (o impairment on financial instrumeni on stalement of profit and loss.

Collateral Valuation
To mitigate its credit risks on financial asscls, the company seeks to use collateral, where possible. The collateral comes in the form of securities. Collateral, unless repossessed, is

not recorded on the company's balance sheel, However, the fair value of collateral affects the calculation of ECLs, It is generally assessed, at a minimum, at inception and re-
assessed on a monthly basis,

Cash and cash equivalents
Cash and cash equivalents includes cash, balance with scheduled banks, deposits held at call with banks and other short-term highly liquid investments including deposits with

original maturities of three months or less which are subject to an insignificant risk of change in value. Cash balances held on behalf of clients and stock exchanges as well deposits
under lien have been excluded from cash and cash equivalents,

For the purpose of the consolidated statement of cash flows, cash and cash cquivalents consist of cash and short term deposits, as defined above, net of outstanding bank overdrafts
as they are considered an integral part of the company’s cash management,
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CHOLAMANDALAM SECURITIES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019 __

(Al amounts are in Indian rupees unless otherwise stated)

m)  Property, Plant and Equipment

)

o)

Property plant and equipment is stated at cost excluding the costs of day-to—day servicing, less accumulated deprecialion and accumulated impainnent in value, Changes in the
expected useful life are accounted for by changing the amortisation period or inethodology, as appropriate, and treated as changes in accounting estimaies,

Depreciation is calculated using the straight-line method to write down the cos! of property and equipment to (heir residual values over their estimated vseful lives,

The estimated useful lives are, as follows:

Block of Asset Useful life estimated by the management(In years)
Office equipment 5
Fumiture and fixtures 5
Vehicles 5
Computers 3
Servers 3

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on disposal or when no fiture economic benefits are expected from its use, Any gain or loss arising on derecognilion of the asset
(calculated as the differcnce between the net disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the statement of profit and loss in the
year the asset is derecognised. The date of disposal of an item of propery, plant and equipment is the date the recipient obtains control of that item in accordance with the
requirements for determining when a performance obligation is satisficd in Ind AS 115
Depreciation charge on additions / deletions is restricted to the period of use. Assets costin
at such assels,

g Rs.5,000 or less are fully depreciated in the year of addition, based on the usagc pattern

Intangible assets

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the expected future cconomic benefiis that are attributable to it will flow to the

Company.
Intangible assels acquired separately arc measured on initial recognition at cosl. The cost of intangible assets acquired in a business combination is their fair value as at the date of
acquisition, Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses,

d to be either finitc or indefinite, Intangible assels with finite lives are amortised over the useful economic life. The amortisation
or the expected

The useful lives of intangible assets are

period and the amortisation method for an intangible asset with a finite useful fife are reviewed at least at each financial year-end, Changes in the expected useful life,
pattern of ption of future ec benefits embodied in the asset, are accounted for by changing the amortisation period or methodology, as appropriate, which are then

treated as changes in accounting estimates. The amortisation expense on infangible assets with finite lives is presented as a separate line item in the statement of profit and loss.

Amortisation is calculated using the straight-line method to write down the cos! of intangible assets to their residual values over their estimated useful lives, as follows:

Block of Asset Useful life estimated by the [ t(In years)
Membership card of stock exchanges 10
3

Computer software

The management has estimated, the useful lives of the above class of assels taking into consideration, the usage and replacement policy of such class of assets,

Basis the above evaluation, the useful lives of the assets pertaining to the block Fumnitures and fixtures, Vehicles and Servers are lower than those indicated in Schedule II to the

Companies Act, 2013,

Depreciation charge on additions / deletions is restricted to the period of use; Assets costing Rs.5,000 or less are fully depreciated in the year of addition, based on the usage pattern
at such assets,

The residual values, useful lives and methods of depreciation of assets are reviewed at each financial year end and adjusted prospectively, if appropriate.
Intangible assets are amortized an a straight line basis over the estimated useful economic life. All intangible assets are assessed for impairment whenever there is an indication that
the intangible asset may be impaired,

Impairment of Non Financial Assets
The Ce determi hether there is any indication of impairment of the carrying amount of the Company's assels. The recoverahle amount of such assets is estimated and if

any indication of impawrment exists, impairment loss is recognised wherever the carrying amount of the assets exceeds ils recoverable amount.

The Company bases its impairment calculntion an detailed budgels and forecast calculations which are prepared separalely for each of the Conipany’s cash-generating units to which

the individual assets are all d, These hudgets and f; I euleulutiong are generally covering a period of five years, For longer periods, a long-term growth rate is caleulated and
applied to project future cash flows after the fifil year
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CHOLAMANDALAM SECURITIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(All amounts are in Indian rupees unless otherwise stated)

p)

Q)

r)

s)

Recognition of income and expenses

1) Income covered under Ind AS 115

Revenue (other than for those items 1o which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration received or receivable, Ind AS 115
Revenue from contracts with customers outlines a single comprehensive model of accounting for revenue arising from contracls with customers and supersedes the current revenue
recognition guidance found within Ind ASs, The Company recognises revenue from contracts with customers based on a five step model as set out in Ind 115:

Step 1: Identify contraci(s) with a customer: A conltract is defined as an agreement between Lwo or more parties that creates enforceable rights and obligations and sets out the
cniteria for every contract that must be met,

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects lo be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collecied on behalf of third parties

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the Company allocates the
transaction price o each performance obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for salisfying each
performance obligation

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation,

(i) Brokerage fec income - point in time
Revenue from contract witly customer is recognised point in time when performance obligation is satisfied (when the trade is exceuted). These include brokcrage fees which is

charged per transaction executed.

(ii) Commission on Mutual funds/Bonds/Insurance
Revenue is recopmised on accrual basis based on satisfaction of contractual obligations as per the principles of Ind AS 115 duly considering the origination / retention of the customer

portfolios and when there is no uncertainty in receiving the same.

2) Other Revenue

(i) Interest Income on client overducs
Interest income is recognised on an effective interest rate basis (aking into account the amount outstanding and the applicable interest rate. Interest income is included under the head

“other operating income™ in the Statement of Profit and Loss,

(ii) Dividend Income
Dividend income (including from FVOCI investments) is recognised when the Company’s right to receive the payment is established, it is probable that the economic benefits

associated with the dividend will flow to the entity and the amount of the dividend can be measured reliably This is generally when the sharcholders approve the dividend.

Leases
The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an assessment of whether the fulfilment of the

arrangement is dependent on the usc of a specific asset or assels or whether the arrangement conveys a right to use the asset,

Company as a lessee
Leases that do not transfer to the company substantially all of the risks and benefits incidental to ownership of the leased items are operating leases, Operating lease payments are

recopnised as an expense in the statement of profit and loss on a straight-line basis over the lease term, unless the increase is in line with expected general inflation, in which case
lease payments are recognised based on contractual terms. Contingent rental payable is recognised as an expense in the period in which it is incurred.

Retirement and Other Employee Benefits
i) Defined Contribution Plans

Providen{ Fund: Retirement benefit in the form of provident fund is a dcfined contribution scheme. The Company has no obligation, other than the contribution payable to the
provident fund. The Company recognises contribution payable to the provident fund scheme as an expense, when an employee renders the related service. If the contribution payable
to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognised as an asset

to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund,

Lmployee State Insurance: The Company contributes to Employees State [nsurance Scheme and recognises such contribution as an expense in the Statement of Profit and Loss in the
period when services are rendered by the employees,

Superannuation Fund: The Company contributes a sum equivalent to 15% of eligible employees’ salary to o Superannuation Fund administered by (rustees and managed by Life
Ingurance Corporation of [ndin (“LIC"). The Company haa no liability for future Supcrannuation Fund bencfits other than it contribution and recognizes guoh oontributiona 03 on

expense in the Statement of Profit and Loss in the period when services are rendered by the cmployees.
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CHOLAMANDALAM SECURITIES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(All amounts are in Indian rupees unfess otherwise Stated)

ii) Defined Benefit Plan & Compensated Absences
Sheet date in a manner that distributes expenses over

Expenditure for defincd benefil gratuity plan and long-term accumulated compensaled absences is caleulated as at the Bal
the employees’ working lives, These commitments are valued at the present value of expected future payments and with consideration for calculated fisture salary increases,

The Company makes annual contribution to a Gratuity Fund administered by trustees and managed by LIC, The Company accounts its liability for future gratuity benefits based on
an actuarial valvation as al the Balance Shect dale determined by an independent actuary using the Projected Unit Credit method,

Accumulated compensated absences, which are expected to be availed or encashied within 12 months from the end of the year end are treated as short-term employee benefits, The
Company measures the expected cost of such absences as the additional amount that it expecls {o pay as a resull of the unavailed entitlements that have accumulated at the reporting
date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement purposes, Such long-term
compensaled absences are provided for based on an actuarial valuation using the Projected Unit Credit method at balance sheet date.

Remeasurements, comprising of actuarial gains and losses, the effect of the assel ceiling, excluding amounts included in net interest on the nct defined benefit liability and the return
on plan assels (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
refained eamings through OCI in the period in which they oceur. Remcasurements are not reclassified to profit or loss in subsequent periods,

Past service costs are recognised in profit or loss on Ihe earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit obligation

as an expense in the consolidated statement of profit and loss:
- Service cosls comprising current service costs, past-service costs, gains and losses on curtailmenls and non-routine scttlements; and

- Net interest expense or income

Income Taxes

i) Current Tax
Cusrent tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered from, or paid to, the taxation authorities. The tax rates and tax
laws used 1o compute the amount are those that are enacted, or substantivcly enacted, by the reporting date in the countries where the company operates and generates 1axable

income,

Current income tax relating lo {tems recogmised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity), Current tax jtems are
recognised in correlation to the underlying transaction either in OCI or directly in cquity, Managemnent periodically evaluates positions taken in the 1ax returns with respect to
situations in which applicable tax regulations are subject lo interpretation and 2stablishes provisions where appropriate.

ii) Deferred tax
Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposcs.
Deferred tax liabilities are recognised for all laxable lemporary differences, except:

- In respect of taxable temporary differences associated with investments in subsidiaries, where the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses, Deferred tax assets are recognised to
the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused 1ax credits and unused tax losses
can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business

combination ond, at the time of the transaction, affects neither the accounting profil nur taxable profit or loss
- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferved tax assets are recognised only to the
extent thal it is prabable that the temparary differences will reverse in the foreseeable future and taxable profit will be available ngainst which the temporary differences can be

utilised,

The camrying amount of deforred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient toxable profit will be available lo
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reparting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.




CHOLAMANDALAM SECURITIES LIMITED
NOTES.FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019 e TG S &< N
(All amounts are in Indian rupees unless otherwise stated) -

u)

v)

w)

X)

)

Deferred fax assels and Jiabilities are measured at the (ax rates thal are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date. Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity), Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferved tax liabilities are offset if a legally enforceable right exists o set off current tax assets against current tax liabilities and the deferred taxes relate lo
the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of Profit and Loss as current tax, The Conpany recognises MAT credit available as an asset only to the
extent that there is convincing evidence that the Company will pay nonnal income-lax during the specified period, i.e., the period for which MAT credit is allowed to be carried
forward. In the year in which the Company recognises MAT credit as an asset in accordance with the " Guidance Note on Accounting for Credit Available in respect of Minimum
Altemnative Tax under the Income-tax Act, 1961", the said asset is created by way of credit to the Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The
Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing evidence that it will pay

normal tax during the specified period.

Earnings per Share
Basic Eamings Per Share is calculated by dividing the nel profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares

outstanding during the period.

The weighted average number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares, thal have changed the number of equity shares oulstanding, without a corresponding change in resources. For the purpose of calculating diluted earnings per
share, the nel profit or loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all

dilutive potentfal equity shares.

Provisions
Provisions are recognised when the company has a present obligation (legal or constructive) as a result of past events, and it is probable that an outflow of resources embodying

economic benefils will be required to setile the obligation, and a reliable estimate can be made of the amount of the obligation. When the effect of the time value of money is
material, the company determines the level of provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The expense
relaling to any provision is presented in the statement of profit and loss net of any reimbursement,

Provision for Claw Back of Commission Income
The estimated liability for claw back of commission income is recorded in the period in which the underlying revenue is recognised. These estimates are established using historical
infonnation on the nature, frequency and expected average cost of claw back and management estimates regarding possible future incidence. The estimates used for accounting of

claw back claims are reviewed periodically and revisions are inade as required.

Contingent Liabilities
A contingent liability is a possible obligation that arises {rom past events whosc existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future

events beyond the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does
not recognise a contingent liability but discloses its existence in the financial statements, Contingent assets are neither recognised nor disclosed in the financial statements,

Goods and Service Tax (GST) Input Credit

Expenses and assels are recognised net of the goods and services tax/value added taxes paid, except:

i.)When the tax incurred on a purchasc of assets or scrvices is not recoverable from the (axation authority, in which case, the tax paid is recognised as part of the cnst of acquisition
of the asset or as part of the expense ilem, as applicable

i) When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance sheet,
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Particulars As at 31-Mar-2019 As at 31-Mar-2018  As at 01-Apr-2017
Note 4. Cash and cash equivalents
Balances with banks:
- On current accounts 8,635,198 4,236,711 14,563,251
Cash on hand 30,000 30,000 30,000
Other bank balances:
— On client and exchange related accounts 26,778,811 98,053,012 115,326,398
35,444,009 102,319,723 129,919,649
Note 5. Bank Balance other than cash and cash equivalents
Fixed deposit with Banks with an original maturity of more than
3 months 81,937,500 81,250,000 81,250,000
Interest Accrued 863,192 856,512 581,902
82,800,692 12,106,512 Si.ﬁl,gﬁi
Note 6. Trade Receivables
Secured
Considered good 307,278,894 160,434,015 192,392,322
Provision for Impaiment on receivables (189,432) (170,738} {)74,694)
307,089,462 160,263,277 192,217,628
Trade Receivables credit impaired 13,793,640 13,170,553 12,996,974
Provision for Impairment on receivables (13,793,640) (13,170,553) (12,996,974)
Total Trade receivables
Considered good 307,278,894 160,434,015 192,392,322
Trade Receivables credit impaired 13,793,640 13,170,553 12,996,974
Total 321,072,534 173,604,568 205,389,296
Provision for Impairment on receivables (13,983.072) (13,341,291) (13,171,668)
Total trade receivable 307,089,462 160,263,277 192,217.628
Reconciliation of Provision/ Impairment for Receivables
Opening Balance (13,341,291) (13,171,668)
Created/Reversed during the year 641,781 169,623
Closing Balance (13,983,072) (13,341,291)

Trade Receivables are interest bearing from the due date at the rate of 18% / 24% based on the outstanding balances every day after the
due date, The maximum credit period that is offered to a select set of customers is upto a maximum of 30 days (T+30 days), However,
interest on the all overdue receivables is accrued from second day post the date of the transaction (T+2 days) irrespective of the credit

period offered to the customers,
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Cholamandalam Securities Limited

Notes to financial statements for the year ended 31st March 2019

(All amounts are in Indian rupees unless otherwise stated)

Particulars As at 31-Mar-2019 As at 31-Mar-2018  As at 01-Apr-2017
Note 8. Other Financial assets
Other financial assets - amortized cost
Deposits
- Stock Exchanges 13,920,000 13,770,000 13,770,000
Exchanges and Stock Holding Corporation of India Limited 122,609,896 144,561,574 83,363,767
Staff Advances
- Employee related 200,000 149,964 349,980
Unbilled Revenue 3,254,635 450,000 -
139,984,531 158,931,538 97,483,747
Note 9.Current Tax Assets (Net)
- Advance Income Tax (Net of Provision) 9,590,393 6,026,717 8,178,761
9.590.393 6,026,717 8,178,761
Note 10.Deferred tax assets
Deferred Tax Assets 23,823,047 24,986,721 1,070,386
23,823,047 24,986,721 1,070,386
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Cholamandalam Securities Limited
Notes to financial statements for the year ended 31st March 2019

(AN amounts are in Indion rupees unless atherwise stated)

Particulars

As at 31-Mar-2019  As at 31-Mar-2018 As at 01-Apr-2017

Note 13. Other non financial assets

Capital edvances 4,181,896 831,266 436,016
Prepaid expenses 4,191,371 3,942,986 4,033,364
Other Advances 709,561 799,458 301,494
Balance with government authorities - 1.042.810 s22.417
9.062,828 6,616,520 5,293,291
—_— —
Note 14. Trade Payables
Dues to Micro, Small & Medium Enterprises - - -
Dues to clients and stock exchanges 211,608,692 285,066,559 213,265,720
' 211,608,693 285,066,559 213,265,720
Note 15.Borrowings (other than debt securities)
Unsecured Borrowings
From Holding Company
7.70% Inter Corporate Deposit from related party payable on d 115.000,000 . 100,000,000
Total Borrowings 115,000,000 - 104,000,000
115,000,000 - 100,000,000

Borrowings in India
Bormrowings outside [ndia

During the current year, the company has borrowed fresh Inter corporate deposit loans amounting to Rs. 1,530,000,000 (Previous year Rs. 1,555,000,000)

o,

and

and repaid loans to the tune of Rs.],415,000,000 (Previous year Rs.1,655,000,000) relating to the Loans taken from Chol

Finance Company Limited

Note 16. Other Financial Liabilities
Salaries, wages and other employee's benefits payablo
Provisions/other payables
Advances from Sub brokers/Others
Advances from Clients
Other liabilities
- Capital creditors
Total other financial liabilities at amortized cost

Note 17, Provisions
Provision for C d Ab

Provision for Gratuity

Note 18, Other Non Financial liabilities
Statutory dues/Remittances

8,082,593 9,016,156 6,330,463
11,948,639 14,522,172 6,304,685
19,345,145 16,427,600 13,116,545
739,422 562,024 484,445
50,732 217,868 435,634
40,166,531 10,743,820 26,671,772
6,393,634 4,058,043 3,235,094
4,004,545 228,991 1,425,481

10,438,179 4,287,034 4,660,575
4,709,920 5,813,203 5,207,278
4,709,920 5.813,203 5,207,278

— . ———1
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Cholamandalam Securities Limited

Notes fo financial statements for the year ended 31st March 2019

(All amounts are in Indian rupees unless otherwise stated)

Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018
Note 21. Revenue from Contract with Customers
Sale of Services
Brokerage on stock broking 114,029,016 143,864,901
Depository services 8,991,522 8,153,931
Commission - Mutual Funds/Bonds/[nsurance 72,159,955 17,129,272
Sale of Services (A) 195,180,493 169,148,104
Note 22. Other Operating Revenue
- Interest on client over dues 16,227,014 19,143,958
- Processing Fees/Other operating service Income 516,730 697,683
Other Operating Revenue (B) 16,743,744 19,841,641
Total Operating Income (A+B) 211,924,237 188,989,745
Note 23. Other Income
Dividend income from FVTOCI Investments 2,341,006 1,820,212
Profit on Property, Plant and Equipment Sold / Discarded (Net) - 74,800
Insurance Claim Received - 77,665
Miscellaneous Income 229,763
Interest Income -
Fixed Deposits with Banks 5,718,804 5,691,731
Others - 182,427
8,289,573 7,846,835
Note 24. Finance Costs
Interest Expense 4,657,284 2,305,105
Other Finance Charges 1,266,249 1,504,233
5,923,533 JM
Note 25.Impairment on Financia!l [nstruments
At Amortized cost
Trade Receivable 641,781 169,623
641,781 169.623
Note 26. Employee Benefit Expcnse
Salaries, Wages and Bonus 97,466,753 67,880,832
Gratuity Expenses 1,451,036 878,382
Contribution to Provident and Other Funds 6,002,419 3,578,027
Staff Welfare Expenses 5481612 3,785,822
Share Based employee Payments 1,275,708 1,548,917
111,677,528 77,671,980
Note 27.Depreciation and amortization expense
Depreciation of Property, Plant and Equipment 3,848,359 2,905,160
Depreciation on Intangible Assets 2,343,938 1,557,682
6,192,297 4.462.&&_
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Cholamandalam Securities Limited

Notes to financial statements_for.the year.ended 31st.March.2019.
(All amounts are in Indian rupees unless otherwise stated)

. Year Ended Year Ended
SAFHIEWNATS 31-Mar-2019 31-Mar-2018
Note 28. Other Expenses
Electricity 2,266,468 1,484,801
Rent (Net of recoveries) 6,071,063 4,831,268
Repairs and maintenance 2,026,033 1,441,901
Insurance 3,215,888 2,896,812
Rates and Taxes 2,843,564 3,389,846
Travelling and Conveyance 6,498,227 3,999,591
Printing, Stationery and Communication 4,796,548 5,070,106
Auditor's Remuneration (Note a) 813,000 705,000
Directors' Sitting Fees 50,000 70,000
Information Technology Expenses 9,342,530 5,944,068
Business development expenses 3,362,346 4,072,760
Sub-brokerage 17,736,918 29,615,530
Subscription 644,978 1,014,755
Outsourcing expenses 4,921,049 9,032,540
Professional charges 3,387,866 2,471,527
Loss on sale of shares 214,973 113,220
Loss on sale of Property Plant and Equipment 310,473 -
Other Expenses 408,165 424232
68,910,089 76,571,957
(a) Auditor's Remuneration
As Auditor:
Audit fee 460,000 410,000
Tax audit fee 80,000 60,000
Limited review 210,000 180,000
In other capacity:
Certification 35,000 30,000
Reimbursement of expenses 28,000 25,000
813,000 705.000
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Cholamandalam Securitfes Limited
Notes to linancial statements for the year ended 31st March 2019
LAl antounis are t Indian rupees nnless otherwise staled)

* in Rupees

s Year Ended Year Ended
bt 31-Mar-2019 31-Mar-2018
Note 29.Income Tax Expense
The major companents of income tax expense for the years ended 31 March 2019 and 31 March 2018 are:
Profit or loss section
Current Tax:
Current income tax charge 8,269,954 7,332,542
Adjustments in respect of current income tax of previous year {370,443) (6,753,376}
Deferred Tax (Net) (1,831,394) (17,162.959)
Income Tax expense reported in the statemeni of profit and loss 6,068,117 (16,583,793}
Other Comprehensive Income{QCI) section
Remesasurement of Defined Benefit obligations (665,888) (77.542)
Income Tax charged to Other Comprehensive Income {665,388) (77,542)

Reconcillation of tax expense and the sccounting profit multiplied by India’s domestic tax rate:

The tax on the Company's profit before tax differs from the theoretical smount that would arise using the standard rate of corporation tax in India

(27.82%) as follows:

Accounting Profit before income tax

Profit before income tax multiplied by standard rate of corporate tax in (ndia of 27.82%
Dividend Income

Others

Non deductible Expenses

MAT Credit Entitl ised (Includi lised items relating to esrlier years)
Deferred Tax Asset Net

Adjustments in respect of current income Lax of previous year

Remeasurement of Defined Benefit obligations

Income tax expense reported in the statement of profit and loss

Applicable tex rate
Type of Tax
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26,868,582 35,411,073
7,474,839 7,220,318
(651,268) -
1,446,382 34,683
- (6,753,376)
1,831,394) (17,162,959)
(370,443)
" 77,542
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Cholamandalam Securities Limited

Notes to financial statements for the year ended 3ist March 2019
(All amounts are in Indian rupees unless otherwise stated)

Note 30. Components of Other Comprehensive tncome (OCI)

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

Particulars

During the year ended 31 March 2019
Loss on FVTOCI financial assets
Re-measurement Loss on defined benefit plans

Other items of Other

: During the year ended 31 March 2018
Loss on FVTOCI (inancial assets
Re-measurement Loss on defined benefit plans

During the year ended 31 March 2017
Gain/(loss) on FVTOCI financial assets
Re-measurement gains (losses) on defined benefit plans

FVYTOCI reserve N Total
comprehengive income
(9,428,250) - (9,428,250)
- (2.393.538) (2,393.558)
(9.428,250) (2,393,558) (11.821,808)
(14,394,250) - (14,394,250) i
& (278.728) (278.728)
(14,394,250) (278,728) (14.672,978)
49,743,396 - 49,743,396
- (895.382) (895,382)
49,743,396 (895.382) 48.848.014

Note 31. Acquisition of assets and liabilities from Cholamandalam Home Finance Limited (Formerly known as Cholz Distribution Services

Limited, hereinafter "CHFL") pursuant to Business transfer agreement dated March 31, 2018 (“BTA™):

During the year ended 31st March 2018 the Company has acquired AUM under ARN License from Cholamandalam Home Finance Limited (Formerly
known as Chola Distribution Services Limited, hereinafter "CHFL") together with assets and the liabilities including transfer of employees relating to
Wealth management business for consideration agreed with Cholamandalam Home Finance Limited as per the BTA. Pursuant to this transaction being
under common control as per Ind AS 103, the transfer of the assets and liabilities has been accounted at book values and the difference between the
book values of assets and liabilities taken over and the consideration paid has been adjusted to the reserves and surplus as at March 31, 2018.

The Assets and liabilities acquired under this BTA had been accounted at relevant fair values under previous GAAP in Company's Financials for the

year ended March 31, 2018.

The details of the assets and liabilities acquired from CHFL, pursuant to the BTA is as follows :

Particulars Amount (Rs.)
Employee related other payables (4.808,583)
Other Creditors - Clawback provisions (1,378,050)
Tangible Assets 3,093.651
Loans and Advances 85.850
Net Book value of assets and liabilities taken over owing to the transaction between

£ (3,007,132)
entities under common control
Consideration paid by the Company to CHFL 7.371.868
Adjustment to reserves on account of the transaction 10,379,000

&k



Cholamandalam Securities Limited

Notes to financial statements for the year ended 31st March 2019

(Al amownis are in Indian rupees unless otherwise stated)

Note 32. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s Financial Statements requires management to make judgements, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets o liabilities affected in future periods

Judgements
In the process of applying the Company’s accounting policies, management has made certain Jjudgements, which have the most significant effect on the

amounts recognised in the Financial Statements.

Impairment of financial asset

The measurement ol impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount and liming of
future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in credit risk, These estimates are
driven by a number of factors, changes in which can result in different levels of allowances.

Provisions and other contingent liabilities

When the Company can reliably measure the outflow of econemic benefils in relation (o a specific case and considers such outflows to be probable, the
Company records a provision against the case. Where the probability of oulflow is considered lo be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a number of factors including legal
advice, the stage of the matter and historical evidence from similar incidents, Significant judgement is required to conclude on these estimales,

For further details on provisions and other contingencies refer Summary of significant accounting policies.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below, The Company based its assumptions
and cstimates on parameters available when the Financial Statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumslances acising that are beyond the conlrol of the Company. Such changes are reflected in the

assumptions when Lhev occur.

Share-based payments
Estimating fair value for share-based paymen transactions requires dctermination of the most appropriate valuation model, which is dependent on the terms

and condilions of the grant, This estimate also requires determination of the most appropriate inputs to the valuation mode! including the expected life of the
share aption, volatility and dividend yield and making assumptions about them,
The company's employees are being issued the shares of the parent company and the refated costs in this regard are charged to the Company by the

Parent/Holding Company,

Defined benefit plans (gratuity benefits)
The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are determined using

actuarial valuations, An actuarial valuation involves making various assumptions that may differ from actual developments in the future, These include the
determination of the discount rate, future salary increases and mortality rates, Due (o the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions arc revicwed at each reporting date, The parameter most subject
to change is the discount rate. In determining the appropriate discount rate for the plans, the management considers the interest rates of government bonds, The
mortality rate is based on publicly available mortality tables for the specific countries, Those mortality tables tend to change only al interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries, Further details

about gratuity obligations are given in Note 34,

Deferred Tax
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be

utilised. Significant management judgement is required to determine the amount of deferred tax assels that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning stralegies,

Note 33. Defined Contribution Plans
A defined contribution plan is a pension plan under which the Company pays fixed contributions; there is no leg
contributions. The assets of the plan are held separately from those of the Group in a fund under the control of trustees.

al or constructive obligation to pay further
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Cholamandalam Securities Limited
Notes ta financial statements for the year ended 31st March 2019
(All amonnts in Indian Rupees, unless otherwise stated)

Note 34 - Employee Benefit Expenses

Defined Benefit Plan

n. Gratuity

Under the Gratuity plan operated by tho Company, every employee wha has completed ot least five years of service gets a Graruity on departure at
15 days on last drown malary for ench completed year of serviee as per Payment of Gratuity Act, 1972, The scheme is funded with an Insurance
Company in the form of qualifying insurance policy. The faliowing able summarizus the camponents of net benefit expense recognized in the

Statement of profit and foss and the funded statos and d in the Bal Sheet,
Particulars 31-Mar-19 31-Mar-18
A, |Change in defined benefit obligation
Defined henefit obligation al beginning of period 7,455,470 5,968,040
2 Service cost
a. Current service cost 1,434,103 807,329
] Interest expenses 551,313 411,503
4 Cash flows e
a. Benefits paid (1.807,382) -
5 Remeasurements
a. Effect of changes in fi ial assumptions 227,045 (181,800}
b. Effect of expenence adjustments 2,175,052 450,398
6 Liability transfered on Afc of BTA (Refer - Note 31) 1.328.718 -
Defined benefit obligation at end of period 11,364.319 7.455.470
Particulars 31-Mar-19 31-Mar-18
B. Change in fair value of plan assefs _—
1 Fair value of plan assets at beginning of period 7,226,479 4,542 559
2 Interest income 534,380 313,214
k| Cash flows
. Tolal employer contributions 29,041 2,282,112
b. Benefit payments from plan assets (1.807,382) -
4 ]
a. Return on plan assets (excluding interest income) 8.539 88,594
5 Liability transferred on A/c of BTA (Refer - Nole 31) 1.328.718 -
Fair value of plan assets at end of period 7,319,775 7,226,479
Particulars 31-Mar-19 31-Mar-18
C. __|Amounts recognized in the Bal Sheet i
| Fair value of plan assets at the end of the year (7.319.775) (7.226,479)
2 Liability at the end of the year(Net) 4,044,544 228991
Particulars 31-Mar-19 31-Mar-18
D. Comp: of defined benefit cost
1 Service cost
a. Current service cost 1,434,103 807,329 |
2 Net interest cost
a. Interest expense on DBO 551,313 411,503
b. Less - Interest (income) on plan assets (534,380) (313,214)
c. Total net i cost 16,933 98,289 |
Total Defined Benefit Cost 1,467,969 1,003,907
3 R rements (recognized in OCI)
a, Actuarial (gains)/losses from changes in demographic
assumptions N J
b._Effect of changes in financial assumptions 227,045 (181,800)
¢, Effect of ignce adjustments 2,175,042 450,398
d. Less - (Retum) on plan assels (excluding interest income) (8,529) (88,594)
¢. Total remeasurements included in OCI 2.393 558 180,004
Tatal defined benefit cost recognized in P&L and OCI 3,844,594 1,085,622
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Cholamandalam Securities Limited
Notes to financial statements for the year ended 3Ist March 2019
(All amonnts in Indian Rupees, unless otherwise stated)

Particulars 31-Mar-19 31-Mar-18 31-Mar-17
Z. Significant actuarial assumptions
4 Discount rate Current Year 7.00% 7.40% 6.90%
2 Discount rate Previous Year 7A0% 6.90% 6.85%
3, Salary increase rate Uniform 7.50% Uniform 7 50% Uniform 7.50%
4, Attrition Rate 17,00% 17.00% 17.00%
5. Retirement Age 58 58 58
Particulars 31-Mar-19 31-Mar-18

F. Expected cash Mows for following yesr

1 Expected employer contributions / Add|. Provision Next Year 5,520,187 1,113,202
2 Expected total benefit payments
Year 1.907.708 1.299.931
Year 2 to Year 5 6,597,027 4.715.886
Mext 5 years 8.690.581 3.099.499
Particulars 31-Mar-19 31-Mar-18
G, Defined benefit obligation at end of period
Current Obligati 1,907,708 1,299,931
Non-Current Obligation 9,456,611 6,155,539
Total 11,364,319 7,455,470
SUMMARY 31-Mar-19 31-Mar-18
Assets / Liabilities
1 Defined benefit obligation at end of period 11.364.319 7.455.470
2 Fair value of plan assets al end of period 7,319,775 7,226,479
3 Net defined benefit liability / (asset) 4,044 544 228,99
4 Defined benefit cost included in P&L 1451036 78 382
5 Total 1 included in OC1 2,393 558 180,004
6 Total defined benefit cost recognized in P&L and OCI1 3,844,594 1,058,386
Provision for Compensated Absences
The assumplion used for computing the provision for aceumulated campensated absences an actuanal basis ure as follows:
Assumptions 31-Mar-19 3[-Mar-18 31-Mar-17
1[Discount Rate 7.00% 7.40% 6.90%
2{Future Salary Increase (%) 1.50% 7.50% 1.50%
3| Attrition Rate 17.00% 17.00% 17.00%
Sensitivity Analysis - DBO st the end of the period 31-Mar-19 31-Mar-18
a) Discount rates + 1% 10,812,660 7,113,616
b) Discount rates -1% 11,968,384 7,827,757
c) Future Salary Increases + 1% 11,914,601 7,794,580
d) Future Salary Increases - % 10,844,678 7,132,155
e) Attrition Rates +1% 11,174,666 7,406,182
f) Attrition Rates -1% 11,552,184 7,426,475

The average duration of the defined benefit plan obligation at the end of the reporting period is Syears.
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Cholamandalam Securities Limiled

Noles to linancial statements for the year ended 313t March 2099

(All amounts in Indian Rupees, unless otherwise stafed)

Nate 35, Fair Values

The following table presents the carrying amounts and fair valug of each category of financial assets and liabifities

Carrying Value Fair Value
Particulars
As at 31-Mar-2019 As at 31-Mar-2018 As at 01-Apr-2017 As at 31-Mar-2019 As at J1-Mar-2018 As at 01-Apr-2017
Financial assers
Investments (Refer Note 35.1) 39,739,750 49,168,000 63,562,250 39,739,750 49,168,000 63,562,250
Trade Receivables 307,089,462 160,263,277 192,217,628 307,089,462 160,263,277 192,217,628
Cash & Cash Equivalents 35,444,009 102,319,723 129,919,649 35,444,009 102,319,723 129,919,649
Bank Balance other than cash and cash equivalenis 82,800,692 82,106,512 81,831,902 82,800,692 82,106,512 81,831,902
Other Financial Assets 139,984,531 158,931,538 97,483,747 139,984,531 158,931,538 97,483,747
Total 605.058,444 552.789.050 565,015,176 605,058,444 552,789,050 §65.015,176
Financial liabilities
!Borrowings 115,000,000 . 100,000,000 115,000,000 - 100,000,000
Trade Payables 211,608,693 285,066,559 211,265,720 211,608,693 285,066,559 213,265,720
(Other Finencial Liabilities 40,166,531 40,745,820 26,671,772 40,166,531 40,745,820 26,671,772
Tolal 366,775,224 325812379 339,937,492 366,775,224 325812,37% 319,937,492
The management assessed that cash and cash eq , trade ivables, i other currenl financial assets, shori term borrowings, trade payables and other current financial liabilities approximate their carrying amounis
lasgely due to the short-term maturities of these instruments
The fair value of the financial assets and liabilities is included at the amount at which the instrumenl could be exchanged in a current b willing parties, other than in & forced or liquidation sale. The following

methods and assumptions were used to estimaie the fair values:
i. The fair values of qualed equity investments are derived from quoled market prices in active markets,
. The fair value of b ings is esti d by di i pected future cash flows using a discount rate equivalent o the risk-free rate of return, adjusled for the Credit spread considered by the lenders for

" instruments of the similar maturity.

Note 35.1 - Fair Values Hierarchy

8) Finaneial Assets carried al Fair Values
This note provides information aboul how the Company determines fair value of various financial assets. Fair value of the Company’s financial assels that are measured at fair value on a recurring basis,

Some of the Company's financial assels are measured at fair value at the end of the reporting period. The followiny lable gives information about how ihe fair values of these financial assels are determined (in particular, the
valualion techniques and inputs used)

Particulars Fair Value ns a1 Valuation Techniques &

March 31. 2019 March 31, 2018 Apwil 1, 2017 Fair Value ITierarchy key inputs used
Assel measured at fair value:

Quoted bid price in an

- FVTOCI Equity Investments 39,739,750 49,168,000 63,562,250 | Level | aclive market
Note:
These i in equity inst ts are not for trading_ Instead, they are held I'or mcdmm or long term strategic purpase. Upon the application of Ind AS |09, the Company has chosen to designate these investments in equity
instruments as at FYTOC! as the Management believe that this provides a more p ion for medium or long term stralegic investments, than reflecting changes in fair value immediately in profit or loss,
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Cholamandalam Securities Limited

Notes to financial statements for the year ended 31st March 2019

(All amounts in Indian Rupees, unless otherwise stated)

Note 36. Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance
the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly

from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s
senior management is supported by a management committee that advises on financial risks and the appropriate financial risk governance framework for the
Company. The committee provides assurance to the Company’s senior management that the Company’s financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market Risk
Market risk is the risk (hat the fair value of future cash flows of a financial instrument will flucluate because of chanyes in market prices. Market risk mainly

comprises equity price risk.

Equity Price Risk

The Company’s listed and non-listed equity securities are susceptible to market price risk arising from uncerfainties about future values of the invesiment
secunities. The Company manages the equity price risk through diversification and by placing limits on individual and total equity instruments. Further,
management ensures that the investments in securities are places in highly rated / stable securities, The Company’s Board of Directors reviews and approves all

equity investment decisions.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or cuslomer contract, leading to a financial loss. The Company is

exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial

institutions,

Trade Receivable
Customer credit risk is managed by cach business unit subject to the Company's established policy, procedures and control relating to customer credil risk

management, Credit quality of a customer is assessed based on individual credit limits are defined in accordance with this assessment. Outstanding customer
receivables are regularly monitored and any exposure lo major customers are generally covered by advance from customers.

An impairment analysis is performed 2t each reporting date on an individual basis for major clients, In addition, a large number of minor receivables are
Companicd into homogenous Company's and assessed for impairment collectively. The calculation is based on histarical data. The maximum exposure to credit
risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 6, The receivable are generally secured with the securities

purchased by the customers through the Company.

Cash and Bank Deposits
Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.

Investments of surplus funds are made only with appraved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company’s Board of Dircctors on a periodic basis, The limits are set to minimize the concentration of risks and therefore mitigate financial loss

through counterparty’s potential failure to make payments,

Liquidity Risk
The Company monitors its risk of a shortage of funds on a daily basis, The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts, bank loans, and Inter Corporate funding. The Company has access to a sufficient variety of sources of funding and is

generally mitigated through funding from intercorporate loans from parent Company.

Collaterals offered by the Customers ) . .
Collateral can be an important mitigation ot credit risk, 1t is the Company's practice lo hold securities of the customers in lien till the settlement of the transaction

based on the credit period offered to the customer / lend on the basis of these holdings / customer's ability to meet the obligations out the settlement of the
collaterals through settlement in the market,

The Company obtains first and exclusive lien on all the securities which have been executed by the Company on behalf of the customer. These holdings are
liquidated by the Company incase of defauit by the customer in settlement of dues to the Company. Any surplus on the disposal of securities will be settled to the

customer.
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Cholamandalam Securities Limited

Note 38. Maturity Analysis of Assets and Liabilities as at 31st March 2019

(4!l amounts are in Indian rupees unless otherwise stated)
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or seftled.

Particulars As at 31-Mar-2019
ASSETS Within 12 months After 12 months Total
Financial Assets
(a) Cash and Bank Balances 35,444,009 - 35,444,009
(b) Bank Balance other than (a) above 82,800,692 - 82,800,692
(c) Trade Receivables 307,089,462 - 307,089,462
(d) Investments - 39,739,750 39,739,750
(e) Other Financial Assets 126,064,531 13,920,000 139,984,531
551,398,694 53,659,750 605,058,444
Non-Financial Assets
(a)Current Tax Assets (Net) - 9,590,393 9,590,393
(b)Deferred Tax Assets - 23,823,047 23,823,047
(c)Property, Plant and Equipment - 4,651,090 4,651,090
(d)Intangible Assets - 5,140,064 5,140,064
(e) Other non-financial Assets 8,382,828 700,000 9,082,828
8,382,828 43,904,594 52,287,422
Total Assets 559,781,522 97,564,344 657,345,866
LIABILITIES AND EQUITY
Financial Liabilities
(a) Trade payables
i) Dues to Micro and Small Enterprises
ii) Other Trade payables 211,608,693 - 211,608,693
(b)Borrowings (other than Debt securities) 115,000,000 - 115,000,000
(¢)Other Financial Liabilities 20,821,386 19,345,145 40,166,531
347,430,079 19,345,145 366,775,224
Non-Financial Liabilities
(a) Provisions 10,438,179 - 10,438,179
(b) Other Non-financial Liabilities 4,709,920 - 4,709,920
15,148,099 - 15,148,099
Total Liabilities
Equity
(a)Equity Share Capital - 225,000,140 225,000,140
(b)Other Equity - 50,422,403 50,422,403
- 275,422,543 275,422,543
TOTAL LIABILITIES AND EQUITY 362,578,178 294,767,688 657,345,866
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Cholamandalam Securities Limited

Note 38. Maturity Analysis of Assets and Liabilities as at 31st March 2019
(All amounts are in Indian rupees unless otherwise stated)

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

Particulars As at 31-Mar-2018
ASSETS Within 12 months After 12 months Total
Financial Assets
(a) Cash and Bank Balances 102,319,723 - 102,319,723
(b) Bank Balance other than (a) above 82,106,512 - 82,106,512
(c) Trade Receivables 160,263,277 - 160,263,277
(d) Investments - 49,168,000 49,168,000
(e) Other Financial Assets 145,161,538 13,770,000 158,931,538
489,851,050 62,938,000 552,789,050
Non-Financial Assets
(a)Current Tax Assets (Net) - 6,026,717 6,026,717
(b)Deferred Tax Assets - 24,986,721 24,986,721
{c)Property, Plant and Equipment - 7,985,574 7,985,574
(d)Intangible Assets - 3,286,033 3,286,033
(e) Other non-financial Assets 5,916,520 700,000 6,616,520
5,916,520 42,985,045 48,901,565
Total Assets 495,767,570 105,923,045 601,690,615
LIABILITIES AND EQUITY
Financial Liabilities
(a) Trade payables
i) Dues to Micro and Small Enterprises
ii) Other Trade payables 285,066,559 - 285,066,559
(b)Borrowings (other than Debt securities) - - -
(c)Other Financial Liabilities 24,318,220 16,427,600 40,745,820
309,384,779 16,427,600 325,812,379
Non-Financial Liabilities
(a) Provisions 4,287,034 - 4,287,034
(b) Other Non-financial Liabilities 5,813,203 - 5,813,203
10,100,237 - 10,100,237
Total Liabilities
Equity
(a)Equity Share Capital - 225,000,140 225,000,140
(b)Other Equity - 40,777,859 40,777,859
- 265,777,999 265,777,999
Total Liabilities
TOTAL LIABILITIES AND EQUITY 319,485,016 282,205,599 601,690,615
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Cholamandalam Securities Limited

Note 38. Maturity Analysis of Assets and Liabilities as at 31st March 2019

(All amounts are in Indian rupees unless otherwise stated)
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

Fartidars As at 01-Apr-2017
ASSETS Within 12 months After 12 months Total
Financial Assets
(a) Cash and Bank Balances 129,919,649 - 129,919,649
(b) Bank Balance other than (a) above 81,831,902 - 81,831,902
(¢) Trade Receivables 192,217,628 - 192,217,628
(d) Investments - 63,562,250 63,562,250
(e) Other Financial Assets 83,713,747 13,770,000 97,483,747
487,682,926 77,332,250 565,015,176
Non-Financial Assets
(a)Current Tax Assets (Net) - 8,178,761 8,178,761
(b)Deferred Tax Assets - 1,070,386 1,070,386
(c)Property, Plant and Equipment - 6,730,850 6,730,850
(d)Intangible Assets - 3,540,583 3,540,583
(e) Other non-financial Assets 4,593,291 700,000 5,293,291
4,593,291 20,220,580 24,813,871
Total Assets 492,276,217 97,552,830 589,829,047
LIABILITIES AND EQUITY
Financial Liabilities
{a) Trade payables
i) Dues to Micro and Small Enterprises
il) Other Trade payables 213,265,720 - 213,265,720
(b)Borrowings (other than Debt securities) 100,000,000 - 100,000,000
(c)Other Financial Liabilities 13,555,227 13,116,545 26,671,772
326,820,947 13,116,545 339,937,492
Non-Financial Liabilities
(a) Provisions 4,660,575 - 4,660,575
(b) Other Non-financial Liabilities 5,207,278 - 5,207,278
9,867,853 - 9,867,853
Total Liabilities
Equity
(a)Equity Share Capital - 225,000,140 225,000,140
(b)Other Equity - 15,023,562 15,023,562
- 240,023,702 240,023,702
Total Liabilities
TOTAL LIABILITIES AND EQUITY 336,688,300 253,140,247 589,829,047
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Cholamandalam Securities Limited
Notes to financial statements for the year ended 31st March 2019
(41l amounts are in Indian rupees unless otherwise stated)

Note 39. First time Adoption of Ind AS
These financial statements, for the year ended 31 March 2019, are the first financial statements the Company has prepared in

accordance with Ind AS. For periods up to and including the year ended 31 March 2018, the Company prepared its financial statements
in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP or previous GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March
2019, together with the comparative period data as at and for the year ended 31 March 2018, as described in the summary of significant
accounting policies. In preparing these financial statements, the Group’s opening balance sheet was prepared as at 1 April 2017, the
Group’s date of transition to Ind AS. This note explains the principal adjustments made by the Group in restating its Indian GAAP
financial statements, including the balance sheet as at 1 April 2017 and the financial statements as at and for the year ended 31 March

2018.

Exemptions applied

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions/ exceptions:

Mandatory exemplions
i} Classification and measurement of financial assets
The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the

date of transition to Ind AS.

it) Impairment of financial assets
The Company has applied the exception related impairment of financial assets given in Ind AS 101. It has used reasonable and

supportable information that is available without undue cost or effort to determine the credit risk at the date that financial assets were
initially recognized and compared that to the credit risk as at April 1,2017.

Optional exemptions .
i) Deemed cost-Previous GAAP carrying amount; (PPE and Intangible Assets)
Company has opted to continue with the carrying value for all of its PPE as recognized in its previous GAAP financial as deemed cost

at the transition date. However, it makes necessary adjustments for decommissioning liabilities to be included in the carrying value of
PPE.

29



Cholamandalam Securities Limited

Notes to financial statements for the ycar ecnded 31st March 2019

(Al amounts are in Indian rupees unless othervise stated)
Note 39.1 Equity Reconciliation for March 31, 2018

ASSETS Reference Previous GAAP Adjus.! men!s/ Ind AS
Reclagsification
Financial Assets
(a) Cash and Bank Balances 102,319,723 - 102,319,723
(b) Bank Balance other than (a) above (vi) 81,250,000 856,512 82,106,512
(¢) Trade Receivables (i) 160,802,004 (538,727) 160,263,277
(d) Investments (i) 13,818,854 35,349,146 49,168,000
fe) Other Fisiandial Assels vi) 159,420,062 (488,524) 158,931,538
517,610,643 35,178,407 552,789,050
Non-Financial Assets
(a)Current Tax Assets (Net) 6,026,717 - 6,026,717
(b)Deferred Tax Assets (vii) 18,303,693 6,683,028 24,986,721
(c)Property, Plant and Equipment 7,985,572 - 7,985,574
(d)Intangible Asscls (vii) 13,664,933 (10,378,898) 3,286,033
() Other non-financial Assets 6,616,520 - 6,616,520
52,597,435 (3,695,870) 48,901,565
Total Asscts 570,208,078 31,482,537 601,690,615
LIABILITIES AND EQUITY
Financial Liabilities
(n) Trade payables
i) Dues to Micro and Small Enterprises -
ii) Other Trade payables 285,066,559 - 285,066,559
(M)Borrowings (Other than Debt Securilies) - - g N
(c)Other Financial Liabilities v) 39,137,151 1,608,669 40,745,820
324,203,710 1,608,669 325,812,379
Non-Financial Liabilities
(a) Provisions (iii) 4,058,043 228,991 4,287,034
(b) Other Non-financial Liabilities 5,813,203 5,813,203
9,871,246 228,991 10,100,237
Total Liabilities 334,074,956 1,837,660 335,912,616
Equity
(a)Equity Share Capital 225,000,140 - 225,000,140
(b)Other Equity 11,132,982 29,644,877 40,777,859
236,133,122 29,644,877 265,777,999
Total Liabilities 570,208,078 31,482,537 601,690,615
TOTAL LIABILITIES AND EQUITY 570,208,078 31,482,537 601,690,615
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Cholamandalam Securities Limited

Notes to financial statements for the year ended 31st March 2019
(41l amounts are in Indian rupees unless otherwise stated)

Note 40. Equity Reconciliation for 1st April 2017

ASSETS Reference Previous GAAP Adjustments/ Ind AS
Reclassification
Financial Assets
(a) Cash and Bank Balances 129,919,649 - 129,919,649
(b) Bank Balance other than (a) above (vi) 81,250,000 581,902 81,831,902
(¢) Trade Receivables (i) 192,309,586 -91,958 192,217,628
(d) Investments (ii) 13,818,854 49,743,396 63,562,250
(e) Other Financial Assets (vi)
98,148,383 -664,636 97,483,747
515,446,472 49,568,704 565,015,176
Non-Financial Assets
(a)Current Tax Assets (Net) 8,178,761 - 8,178,761
(b)Deferred Tax Assets & MAT Credit 1,070,386 - 1,070,386
(c)Property, Plant and Equipment 6,730,850 - 6,730,850
(d)Intangible Assets 3,540,583 - 3,540,583
(e) Other non-financial Assets 5,293,291 - 5,293,291
24,813,871 - 24,813,871
Total Assets 540,260,343 49,568,704 589,829,047
LIABILITIES AND-EQUITY
Financial Liabilities
(a) Tradc payables
i) Dues to Micro and Small Enterprises -
ii} Other Trade payables 213,265,720 - 213,265,720
(b)Borrowings 100,000,000 - 100,000,000
{¢)Other Financial Liabilitics V) 27,808,510 -1,136,738 26,671,772
341,074,230 -1,136,738 339,937,492
Non-Financial Liabilities
{a) Provisions (iii) 3,235,094 1,425,481 4,660,575
(b) Other Non-financial Liabilities 5,207,278 - 5,207,278
8,442,372 1,425,481 9,867,853
Total Liabilities 349,516,602 288,743 349,805,345
Equity
(a)Equity Share Capital 225,000,140 - 225,000,140
(b)Other Equity -34,256,399 49,279,961 15,023,562
190,743,741 49,279,961 240,023,702
Total Liabilities 540,260,343 49,568,704 589,829,047
TOTAL LIABILITIES AND EQUITY 540,260,343 49,568,704 589,829,047
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Cholamandalam Securities Limited

Notes to financial statements for the year ended 31st March 2019

(All amounts are in Indian rupees unless otherwise stated)

Note 41.Profit Reconciliation for the year ended 31st March 2018

Year Ended
Particulars Reference 31-Mar-2018
Previous GAAP | Adjustments Ind AS
Revenue from Operations
Sale of Services rendered 169,148,104 - 169,148,104
Other Operuting Revenues 19,841,641 19,841,641
188,989,745 - 188,989,745
Other Income 7.846,835 7,846,835
Total Income 196,836,580 - 196,836,580
Expenses
Employee Benefits Expense (iii) 76,401,791 1,270,189 77,671,980
Depreciation and Amortization Expense 4,462,842 4,462,842
Finance Costs 3,809,338 3,809,338
Other Expenses (i) 76.751.536 -3.956 76.747.580
Total Expense 161,425,507 1,266,233 162,691,740
Profit Before Exceptional Items and Tax 35,411,073 (1,266,233) 34,144,840
Exceptional Items 2
Profit Before Tax 35,411,073 (1,266,233) 34,144,840
Income Tax
- Current Year (ihi) 7,255,000 77,542 7,332,542
- Adjustment of tax relating to earlier years -6,753,376 - (6,753,376)
- Deferred Tax (Net) (vii) -10,479,931 -6,.683.028 (17,162,959)
(9,978,307) (6,605,486) (16,583,793)
Profit for the year (I) 45,389,380 5,339,253 50,728,633
Other Comprehensive income:
Other comprehensive income not to be reclassified to profit or
loss in subsequent periods: (i)
Re-measurement gains and (losses) on defined benefil obligations 278.728
(net) - ? (278,728)
Income tax effect - 77,542 77,542
Net loss/gain on FVTOCI equity sceurity - -14,394,250 (14,394,250)
Other comprehensive income/(loss) for the year, net of tax - -14,595,436 (14,595,436)
Total comprehensive income for the year, net of tax (I+ [1) 45,389,380 (9,256,183) 36,133,197
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Cholamandalam Securities Limited
Notes to financial statements for the year ended 31st March 2019
(All amounts are in Indian rupees unless otherwise stated)

Notes in connection with disclosures made in Note 39 to Note 41

The previous GAAP figures have been reclassified to confirm to Ind AS presentation:

i) Trade Receivables - Recognition of expected credit losses

The company has recognised a loss allowance for expected credit losses on financial assets in accordance with the requirements of Ind AS

109 retrospectively. However, as permitted by Ind AS 101, it has used reasonable and supportable information that is available without
undue cost or effort to determine the credit risk at the date that financial instruments were initially recognised.

ii) FVTOCI Financial Assets:
Under Indian GAAP, long term investments in non group quoted equity shares were accounted as investment measured at cost less
provision for other than temporary diminution in the value of investments. Under Ind AS, such investments have been designated as

FVTOCI investments. Ind AS requires FVTOCI investments to be easured at fair value.

iii) Defined benefit liabilities;
Under IND AS, Remeasurements i.e. actuarial gains and losses and the retun on plan assets, excluding amounts included in the net interest

expense on the net defined liability, are recognized in other comprehensive income instead of profit or loss in previous GAAP.

iv) Other comprehensive income:
Under IND AS, all items of income and expense recognized in the period should be included in profit or loss for the period, unless a

standard requires or permits otherwise. Items of income and expense that are not recognized in profit or loss but are shown in the statement
of profit and loss and “other comprehensive income” includes remeasurements of defined benefit plans, Fair Valuation of Long Term
investments. The concept of other comprehensive income did not exist under previous GAAP.

v) ESOP payable:
Under IND AS, the expense in connection with the shares / options that have been granted by the Holding Company will have to accounted

as an expense,determuined at fair value of such stock options granted . This cost will have to be recharged to the holding Company by the
subsidiary Company based on debit notes raised by the holding Company pertaining to the employees of the subsidiary Company.

vi) Reclassification:
The assets and liabilitics as of April 01,2017 and April 01,2018 have been regrouped/reclassified where necessary to copmly with the

accounting policies of the Company under Ind AS

vii) Adjustment on account of Common control Business combination

The Company had acquired AUM under ARN License from Cholamandalam Home Finance Limited (Formerly known as Chola
Distribution Services Limited, hereinafter "CHFL") together with assets and the liabilities including transfer of employees relating to
Wealth management business for consideration agreed with Cholamandalam Home Finance Limited as per the BTA. Refer Note 31 for

details in this regard.

93



Cholamandalam Securities Limited
Notes to financial statements for the year ended 31st March 2019
{AN amouris are inf Indian rupees unless otherwise stated) o

Note 42, Earnings Per Share

Basic EPS emounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of

Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity

shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31-Mar-19 31-Mer-18

Profit after tax 20,800,465 50,728,633
Weighted average number of shares

- Basic 22,500,014 22,500,014

- Diluted 22,500,014 22,500,014
Earning per share of Rs, 10 each

- Basic 0.92 2.25

- Diluted 0.92 225
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Cholamandalam Securities Limited
Notes to financial statements for the vear ended 31st March 2019

(All amounts are in lndian rupses unless otherwise siatod)

Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018

Note 43, Contingent Liabilities
(i) Claims the C y not acl ledged as debts

Service tax matters
Appeal pertaining to service tax payable on tumover charges and inefigible Service 6,845,779 6,845,779
tex Input credit.

Disputed claims against the company lodred by various customers 2,000,000 2,000,000
Order in respect of alleged violations of the provisions of SEBI Act 700,000 700,000
(a) It is not p ble for the Company to the timings of cash outflows, il
any, in respect of the above pending resolution of the respective proceedings
(b) The Company does not expect any reimbursements in respect of the above
contingent liabilities,

(il) Estimated smount of contracts remaining to be executed on capital account
and not provided for:
Information Technology related 4,750,000 3,320,000
Other Financial Information
163,875,000 162,500,000

Ouistanding bank guarantees given to stock exchanges/stock holding corporation of
India limited to meet margin requirements

Note 44. Disclosure in respect of Related Parties pursuant to Ind AS 24
A. Names of related parties and nature of relationship
(i) Where control exists

Ultimate Holding Company

Entity having significant infl over Ultimate Holding Company

Holding Company
Fellow Subsidiaries

Associate of Holding Company
Key Managerial Personnel

Cholamandalam Financial Holdings Limited(formerly known as TI Financial
Holdings Limited)
Ambadi Investments Limited

Cholamandalam Investment and Finance Company Limited

(1) Cholamandalam Home Finance Limited

(i) White Data Systems India Private Limited till September 2018
(iii) Cholamandalam MS General Insurance Company Limited
(iv) Parry Enlerprises India Limited

White Data Systems India Private Limited from QOctober 2018

(i) Mariam Mathew, Manager

(ii) Arulselvan . D, Chief Financial Officer*

(iii) Balaji H, Company Secretary

(iv) Mahesh Madhukar Waikar - Independent Director (w.e F- March 18, 2019)
(v) Chandrasekhar R - Independent Directar (upto October 28, 201B)

(vi) Ravindra Kumar Kundu - Independent Director (w.e.f - October 28, 2018)

(vii) Rohit Gangadharrao Phadke - Independent Director (upto - March 18, 2019)
(viii) Sasikala Varadachan - Ind dent Director
B, Details of related party transactions and bal
Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018

Loans taken

Cholamandalam Investment and Finance Company Limited 1,530,000,000 1,555,000,000
Loans Repaid

Chol dalam In and Finance Company Limited 1,415,000,000 1,655,000,000
Acquisition of Assets and Liabilities pursuant to Business Transfer Agrement
dated 31st March 2018

Cholamandalam Home Finance Limited - 7,371,868
Finance Coste

Cholamandalam Investment and Finance Company Limited 4,657,284 2,305,105
Rent Expense

Cholamandalam Investment and Finance Company Limited 6,030,000 4,721,595
Income from Services Rendered

Chel dalam [ and Finence Company Limited 673,427 211,549

Cholamandalem Financial Holdings Limited (formerly known as TI Financial

Holdings Limited) 49,268
Reimbursement of Administrative Expenses-Payments

Cholamandalam [nvestment and Finance Company Limited 7,468,840 5.256,318

Cholamandalam MS General Insurance Company Limited 160,428

323,166

Parry Enterprises India Limited
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Cholamandalam Sccurities Limited

Notes to financia! statements for the vear ended 31st March 2019

(Al amounts are in Indian rupees unless othenvise stated)

Particulars

Year Ended
31-Mar-2019

Year Ended
31-Mar-2018

ESOP Expenscs
Cholamandalam [nvestment and Finance Company Limited
Reimbursement of Administrative Ex Recei
Cholamandalam Investment and Finance Company Limited
Cholamandalam Home Finance Limited
Remuneration Paid
Key Managerial Personnel
Sitting Fees Paid
Ms.Sasikala Varadachasi - Independent Director
Mr.Nalin Shah - Independent Director
Income from Services Rendered
Mr.Ravindra Kumar Kundu - Non - Exccutive Director
Mr.Mahesh Madhukar Waikar - Non - Executive Direclor
Mr. R Chendrasekar - Non - Executive Director
Mr, Rohit Phadke - Non - Executive Director
Managerial Remuneration
Ms.Mariam Mathew
Mr. Belaji H #
Trade (Payable)/Receivable
Cholamandalam Investment and Finance Company Limited
Cholamandalam Home Finance Limited

Cholamandalam Financial Holdings Limited (formerly known as 11 Financial

Holdings Limited)

ESOP Pavable
Cholamandalam Invesiment and Finance Company Limited

Short-term borrowings

Cholamandalam Investment and Financc Company Limited (CIFCO)

1,275,708

890,137
3,297,693

50,000

10,544
5136

6,161,254

48,543

1,180

(3.113,368)

115,000,000

1,548,917

836,227
650,324

50,000
20,000

973

5,668,168

74,890
(83,736)
1,498
(1,837,660)

# The Company shares certain costs / service charges with olher companics in the Group. These costs have been allocated on a reasonable and consistent basis

between the Companies as mutually agreed lo.

* Chief Financial Officer of Holding Company is also the Chief Financial Officer {or the Company. Hence no remuneration is paid by the Company.

Short term borrowing

The loan from the CIFCO is intended for general working capital purpose and has been uilised for the same. The loan is unsecured and repayable on demand,

Interest is charged at 7 70% determined based on bank rates,

Note 45, Revenue from Contracts with cuslomers

{a) Services

Particulars Year Ended Year Ended

! 31-Mar-2019 J1-Mar-2018
Brokerage on stock broking 114,025,016 143,864,901
Depasitory services 8,991,522 8,153,931
Commission - Munal Funds/Bonds/Insurince 72,159,955 17,129,272

Total Revenue from contracts with customers
—_—_—

s 180.695

169,148,104

Timing of Revenue Recopnition:
Services transferred at a point in time
Services ransfemed over time

Total Revenue from contracts with customers
e e e

157,685,489 164,447,425
37,495,004 4,700,679
195,180,493 169,148,104

Note:

(i) All the above revenue has been earned by the Company within India.

(ii) There is no difference between the contracted price and the prices basis which the revenue has been receopnised in books and reported in the statement of

profit and loss.

(b) Contract Balances
Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018
321,072,534 173,604,568

Trade Receivables

Coniract asset relates to our conditional Aght tn consideratian for aur compleled performance under the contract, Trade receivables are recognised when the right

to consideration becomes unconditional.

(¢) Information about the Company's performance obligation

Brokerage on stock broking - The perfarmance obligation in with regard to brokerage contracts is satistied when a trade is executed.. The Company does notl

have fixed broking fee arrangement with any of its customers,

Depository Services - The performance obligation relating to deposilory services are satistied when the cuslomer enters into the depository transaclions with the

Company,

Commission - Mutual Funds / Bond / Insurance - The performance obligation in regards of commission from Mutual funds and [nsurance Companies are based
on the successful repistration of a new customer / product and execution of transactions with the vendors for upfront income and based on the retention of

customers as per applicable mutual fund rules for trail income,




Cholamandalom Securltles Limited
Notes to financial statements for the year ended 31st March 2019

.. [AN amounts are in Indian rupecs uniess othienvise stated)

Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018

The group has used practical expedient and have not disclosed the amount of remaining performance obligations, since the with have d
of less than one year,
Note 46:Changes in Liabilities arising from Financing activities
Particulars 01-Apr-18 Cash Nows 31-Mar-19
Borrowings other than Debt securities - | 15,000,000 115,000,000
Total Liabilities from Floancing activities - 115,000,000 115,000,000
Particulurs 01-Apr-17 Cash Maws 31-Mar-18
Bomowings other than Debt securities 100.000.000 (100.000.000) -
Total Llabilities from Financing activities 100,000,000 {IM!%NB! -

Note 47: Summary of Fin | assets and linbilities which are recognised at amortised
Particulars March 31,2019 Murch 31,2018 March 31,2017

Flnancial Assets

Cesh and cash equivalents 35,444,009
Bank Balance other than cash and cash equivalents 82,800,692
Trade Receivables 307,089,462
Other Financial Assels 139,984,531
Financial Linbilities

Trade payables 2] 1,608,693
Bowrowings (other than debt securities) 115,000,000
Other Financial Liabilities 40,166,531

Note 48.Capital Mansgement
The primary objectives of the Company's capital

102,319,723

82,106,512
160,263,277
158,931,538

285,066,559

40,745,820

129,919,649
81,831,902
192,217,628
97,483,747

213,265,720

100,000,000
26,671,772

and maintains

policy are to ensure that it complies with externally i
strong credit ratings and healthy capital ratios in order to support its busi and to imize shareholder value.

d capital requi

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its activities. In

b

order to maintain or adjust the capital structure, the Company may adjust the amount of dividend pay to

capital securities, No changes have been made to the objectives, policies and p from the previous years, H

Board

Particulars March 31,2019 March 31,2018

Borrowings

-Short term 115,000,000 -
Total Debt 115,000,000 -
Equity share capilal 225,000,140 225,000,140
Other Equity 50,422,403 40.777.859
Equity 275422543 265,777,999
Debt Equity Ratio 0,42 0.00
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Cholamandalam Securities Limited
Notes to financial statements for the vear ended 31st March 2019
{All amounts are in Indian rupees unless otherwise stared)

Particulars Year Ended Year Ended
31-Mar-2019 31-Mar-2018

Note 50. Operating Leases
The Company has operating lease agreements for certain office space which are generally cancellable in nature. As per the lease terms, an amount of Rs. 63,13

Lakhs. (Previous Year - Rs. 52 Lakhs.) has been recognized in the Statement of Profit and Loss.
Note 51. Segment Reporting

The Company’s main business is to distribute financial products and services. Alf other activities of the Company revolve around the main business. Further, the
Company does not have any separate geographic segments other than India, As such there are no separate reportable segment,

Note 52. Events after reporting date
There have been no events afier the reporting date that require disclosure in these financial statements.

The accompanying notes are an integral part of these financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants

ICAT Firm Registration No.: 101049W/E300004 For and on belfalf of t

Badgd of Dircctors

A\

Y—

poirt = . —
Sasikala Varadachari Mahesh Madhul Waikar

per Aravind K

Partner Chairperson Director

Membership No: 221268 DIN -07132398 DIN - 03639127 .
- b—

Place: Chennai Arulselvan D Balaji H

Date: April 26, 2019 Chief Financial Officer Company Secretary
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